aberdeen

*URZLQJ LQ :HDOWK |
SHSRVLWLRQLQJ ,QYHVWPH

DEUBSB®DF 6WUDWHJILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV



2XU SXU

7R HQDEOH RXU F(
EHWWHU LQYHVWE

2XU DPE

/R EH WKH 8.cV Ot
*HDOWK ,QYHVWEF
*URXS ZLWK
AN)YDVW JURZLQJ Gl
DGYLVHG ZHDOW
"$ VSHFLDOLVW D
PDQDJHU ZLWK V
DUHDV RI PDUNH
ANMULYHQ EN H[FHO

\
VHUYLFH WHFKQ} .
WDOHQW e

o, ¥

7KLV BWUDWHJLF UHSRUW DQG ILQDQFLDO KLJKOLJKWV IRU DEUGQ SOF FRQWDLQV H[WU
$5% DQG LV QRW WKH *URXScV VWDWXWRU\ DFFRXQWYV )RU IXUWKHU LQIRUPDWLRQ DQ
VWDWH RI DIIDLUV RI WKH *URXS SOHDVH UHIHU WR WKH IXO0 £Z% DE W&Q FKR PDIQBX DRYGG |
&HUWDLQ PHDVXUHV VXFK DV DGMXVWHG RSHUDWLQJ SURILW DGMXVWHG SURILW EHIRL
JHQHUDWLRQ DUH QRW GHILQHG XQGHU ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDC
SHUIRUPDQFH PHDVXUHV $30V $30V VKRXOG EH UHDG WRJHWKHU ZLWK WKH *URXScV F
FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG FRQVROLGDWHG VWDWHPHGC

ILQDQFLDO VWDWHPHQWY VHFWLRQ RI WKH $5% YXUWKHU GHWDLOV RQ $30V DUH LOQ|
$5%
6HH 6XSSOHPHQWDU\ LQIRUPDWLRQ LQ WKH $5$% IRU GHWDLOV RQ DVVHWV XQGHU PDQDJ

DQG WKH LQYHVWPHQW SHUIRUPDQFH FDOFXODWLRQ 1HW IORZV RQ WKH KLJKOLJKWYV SDJH
ORZHU PDUJLQ

7KH DXGLWRUcV UHSRUW RQ WKH IXOO DFFRXQWYV IRU WKH \HDU HQGHG '"HFHPEHU ZDV

VHFWLRQ Rl WKH &RPSDQLHV $FW ZKHWKHU WKH 6WUDWHJLF SHSRUW DQG WKH 'LUHF
DFFRXQWY ZDV XQTXDOLILHG



+LJKOLJKWYV

$GMXVWHG RSHL@JLQJ SURILW

e P

e P

,)56 SURILW ORVV EHIRUH WD]

e P

e P

)XOO \HDU GLYLGHQG SHU VKDUH

S

S

,QYHVWPHQW SHUIRUPDQFH
RI $80 SHUIRUPLQJ

\HDU \HDUV

1HW IORZV H[FOXGLQJ OLTXLGLW\

e E@®RXWIORZ

e EQ®RXWIORZ

06&, (6* UDWLQJ

$3

$$

&ESROQWHQWYV
6WUDWHILF UHSRUW

$W D JODQFH

2XU VWUDWHJILF SULRULWLHYV
&KDLUPDQcYV VWDWHPHQW

&KLHI ([HFXWLYH 2IILFHUCV UHYLHZ
2XU EXVLQHVV PRGHO
3HUIRUPDQFH RYHUYLHZ

2XU EXVLQHVVHV
6XVWDLQDELOLW\

.H\ SHUIRUPDQFH LQGLFDWRUV
&KLHI )LQDQFLDO 2IILFHUcV RYHUYLHZ
5LVN PDQDJHPHQW

*RYHUQDQFH
%RDUG RI 'LUHFWRUV
5HPXQHUDWLRQ

JLQDQFLDO LQIRUPDWLRQ
&RQVROLGDWHG ILOQDQFLDO LQIRUPDWLRQ

2ZWKHU LQIRUPDWLRQ

*ORVVDU\

6KDUHKROGHU LQIRUPDWLRQ

JRUZDUG ORRNLQJ VWDWHPHQWYV
&RQWDFW XV ,% &

@ 7KLV VAIPERO LQGLFDWHYV IXUWKHU LQIRUT
= ZLWKLQ WKLY GRFXPHQW RU RQ RXU FRUS

1 '"RZQORDG WKLV UHSRUW IURP ZZZ DEUGC
DQQXDOUHSRUW

7KH VFRSH RI WKH LQYHVWPHQW SHUIRUPDQFH FDOFXODWLRQ KDV EHHQ H[WHQGHG WR FRYHU DOO IXQ
FHUWDLQ DVVHWYV H[FOXGHG ZKHUH WKLV PHDVXUH RI SHUIRUPDQFH LV QRW DSSURSULDWH RU H[SHFW
DERXW WKH FDOFXODWLRQ RI LQYHVWPHQW SHUIRUPDQFH DQG WKH FKDQJH LQ VFRSH DUH LQFOXGHG |

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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LOQWHUDFWLY,.H. . .
LOYHVWRU L1CYLVHU ,QYHVWPHQV
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'HOO SRVLWLRQHG IRU P
JURZWK RSSRUWXQLWLH

‘H FRQQHFW LQYHVWRUV WR WKH H[SHUWLVH WRRO\
JURZ DQG PDQDJH WKHLU ZHDOWK ZLWK FRQILGHQFH

$FURVV RXU EXVLQHVVHV ZH IRFXV RQ SURYLGLQJ O
LOYHVWPHQWY DQG ORQJ WHUP YDOXH _ XQORFNLQ
RXWFRPHV WKDW PDWWHU

6L]H RI
RSSRUW Q

,QWHUJHQHUDWLRQDO | 8. 7UDQVIHU RI' F '"\QDPLF UHWLUHPHQW
ZHDOWK WUDQVIHU | e WQ H[SHFWHG RYROXWLRQV
WKH QH[W \HDUV

ODUNH

RSSRUWX

,QFUHDVLQJ SHUVRQDO | 8. RI DGXOWYV 'LUHFW DQG DGYLVHG
UHVSRQVLELOLW\ IRU | P KROG LOQYHVWLQJ
VDYLQJV LOQYHVWPHQWY XS SSWV

IURP
*URZLQJ VDYLQJV | 8. b6DYLQJV DQG $IIRUGDEOH WDLORUHOC
DGYLFH JDS 1 DGYLFH JDSc RI RYHMLGDQFH DQG

PLOOLRQ SHRSOH H[HFXWLRQ ,QFUHDVLQ
DGYLVHUVc FDSDFLW\
ODQDJHG VROXWLRQV

ORUH FRPSOH[ FOLHQW [ | S D JURZWK RI &XVWRPLVHG VHUYLFHV
QHHGV RXWFRPHV I 1 SXEOLF PDUNHW DFWQEHSURGXFWYV +LJKHU
VSHFLDOWLHYV YDOXH VSHFLDOLVW DF)

VWUDWHJILHV

*URZLQJ 3ULYDWH | S D JURZWK ([LVWLQJ VEFDOH QHZ
ODUNHWV GHPDQG ZLWK I SURGXFWV DQG JURZWK
LQFUHDVLQJ DFFHVVLELOLW\ LQ QHZ FKDQQHOV
2QJRLQJ HQHUJ\ | S D JURZWK LQ 5HDO $VVHWV DQG
WUDQVLWLRQ I LQYHVWPHQW LQ ORXVWDLQDELOLW\

FDUERQ HQHUJ\
WUDQVLWLRQ

LQWHUDFWLYHLQrHVWFMNHw: L, QYHVWPHQWYV

1RWH $00 RSSRUWXQLWLHY DUH JOREDO XQOHVV RWKHUZLVH VWDWHG
6RXUFHLQJV &RXUWOTLWWRNIVKRULQJ ORQH\ DQG <RUNVKLU% UWRO®UEURIH 6FCFR-RIMEH U J

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU VWUDWHILF SULRULWLHV

2XU VWUDWHJIJLF SULRUL

$ FOHDU URDGPDS IRFXVLQJ RQ WKUHH NH\ VWUDWH,
WR GULYH LPSURYHG SHUIRUPDQFH

/UDQVIRUP SHUIRUPDC

OULYH VXVWDLQDEOH SURILWDEOH JURZ
OHOLYHU D VLIJQLILFDQW XSOLIW LQ HIIL
LQ ,QYHVWPHQWYV

O,PSURYH QHW FDSLWDO JHQHUDWLRQ Wi
VKDUHKROGHU UHWXUQV

IT_I 5HDG PRUH RQ SDJHV
O

,PSURYH FOLHQW H[SH

O:LQ LQ 8. ZHDOWK DQG ZLWK 8. LQWHU
LQYHVWPHQW FOLHQWY WKURXJK FRQWI
PHHWLQJ FXVWRPHU QHHGYV

O0DLQWDLQ IRFXV RQ LPSURYLQJ LQYHVW

O&RQWLQXH WR LQQRYDWH DQG VLPSOLI\

|7_| 5HDG PRUH RQ SDJHV
O

6WUHQJWKHQ WDOHQW

O$WWUDFW DQG UHWDLQ WKH EHVW SHRS
O(QJDJH DQG PRWLYDWH RXU FROOHDJXH
O6WUHDPOLQH GHFLVLRQ PDNLQJ GULYHC
QHZ *URXS 2SHUDWLQJ &RPPLWWHH

IT_I 5HDG PRUH RQ SDJHV
[m}

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWV
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\

LQWHUDFWLYH
~ LQYHVWRU

$GYLVHU

(/

, QYH

RN

AN

AN
VQPHQWV



2XU VWUDWHILF SULRULWLHV

‘H DUH GULYLQJ
WUDQVIRUPDWLRQ
WKHb*URXS WR LPS
HIILFLHQF\ DQG GHQ

YDOXHG RXWFRPHW
DOObRI RXU VWDN

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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7UDQVIRUPLQJ WR LPSURYHHHUHPIDH@QFYRFRXOG/HG RQ H[HF

SURILWDELOLW\ RXU WUDQVIRUPDWLRQ SODC
,Q -DQXDU\ ZH DQQRXQFHG RXU FR U L

SURJUDPPH WR GHOLYHU LQFUHDVHG H W&:lﬁ%@wm WB GULYLQJ VX!
*URXS 2YHU WKH ILQDQFLDO \HDU zZHSHWRVEWE® Edo@doWHD FURVYV WKF

FRVW VDYR®BVY RI DPQG DLP WR WHDHLYWHW

e P RIDQQXDOLVHG FRVW VDYLQJV EVYVWKH HOG RI W LP &KLHI JLODOELDO 21
2XU UHVXOWY VKRZ WKDW ZH DUH DOU'I-PDQG-\ lL%%Lé-‘)J \Mlg )LQRDQ
GHOLYHU SHUIRUPDQFH LPSURYHPHQWY DOWKRXJK ZH KDYH

PRUH ZRUN WR GR LQ ,QYHVWPHQWYV ZOMKulpFWKYHH LOYHVWRUcY FXVWRPHU QXP

SURJUDPPHcV PDLQ IRFXV ULVHbVWHDGLO\ 2XU SDVVLRQ IRU VHUYLQJ
(DFK EXVLQHVV KDV IRFXVHG RQ WUDQBRYPREIFRFWLQXRXV LPSURYHPHQW DQG
SHUIRUPDQFH ,0Q LOWHUDFWLYH LR RRUNEWoY KRYHRKDYH GHOLYHUHG LPSI

FXVWRPHU JURZWK VXSSRUWHG E\ JURZWRK §HRWNWH ¥ Y gXVLQHVYV ZHOO SODFHC

OHDGLQJ 6,33 :KLOH $GYLVHU vDz LQBYR®BVYKG oHw RxwWIiORZV
FRPSDUHG WR ZH KDYH VHHQ HDUO\ VLJ@VERI\GRVLWLYH

PRPHQWXP WKURXJK WKH ODXQFK Rl QHZ VROXWLRQV D
UHYLVHG SULFLQJ PRGHO DQG LPSURY®PHQWAHLEPYHUREERLQWHG SLFEKDUG (LOVR

,QYHVWPHQWY KDV VHHQ D VLJIQLILFDQWREPsURYH RAPdW B WL QA \2HLFHU ZKR ZLOO |

QHW RXWIORZ SRVLWLRQ e EQ Yv EHSJUELMYo\WRFUREY 7UDQVIRUPDWLRQ SURJ
e PRI DOOXDOLVHG FRVW vDYLOJv 'RFXV ZLOO EH RQ IXUWKHU HIIRUWV WR VW

HJ ,QYHVWPHQW RSHUDWLQJ PRGHO HQKDC
WHFKQRORJ\ DQG RSHUDWLRQDO SURFHVV H
LPSURYHPHQWY DQG IXQFWLRQDO VXSSRUW

6WURQJ WUDFNsHBERK@&MW HIILF
oKD OrH Py 70 DovR IRExY R VX
JURZWK 7KLV LQFOXGHV LQYHVWLQJ LQ RXL

FXOWXUH LPSURYLQJ RXU XVH Rl WHFKQRO
HQKDQFLQJ RXU EXVLQHVV FRQWUROV

le P RI DQQXDOLVHG FRVW VDYLQJ

6DYHV2WKHU 6DYHV2WKHU 6DYHV2WKHU

'ULYLQJ SHUIRUPDQFH LPSURYHPHQWYV
DFURVV RXU EXVLQHVVHYV

,QYHVWPHQWY KDV VHHQ DQ LPSURYHPHQW LQ SURILWDELOL
DQG RYHUDOO QHW IORZ SRVLWLRQ ZKLFK WKH EXVLQHVV FD
EXLOG RQ )XUWKHU SURJUHVV ZLOO EH GULYHQ E\ IRFXVLQJ
VWUHQJIJWKY LPSURYHPHQWY LQ LQYHVWPHQW SHUIRUPDQFH
DQG HQKDQFHPHQWY WR WKH RSHUDWLQJ PRGHO

$GYLVHU LV VHHNLQJ WR GHOLYHU D VWHS FKDQJH LQ
SHUIRUPDQFH DQG LPSURYH FOLHQW VHUYLFH WR SURYLGH
DbFRQVLVWHQWO\ HIFHOOHQW OHYHO RI VHUYLFH WR FOLHQWYV ZKLFK
ZLOO EH FULWLFDO WR UHWXUQ WKH EXVLQHVV WR JURZWK

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU VWUDWHILF SULRULWLHV

PSURYH
FOLHQW H[SHU

'H SXW RXU FOLHQ
KHDUW RI HYHU\W

‘H DLP WR SURYLGH
H[FHSWLRQDO FOL

H[SHULHQFH E\ GH

WKH RXWFRPHV WK
DQG H[FHHGLQJ WK
H[SHFWDWLRQV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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3URJUHVV LQ f,PSURYLQJ FOLHQW H[SHULH

DELOLWY WR GHOLYHU ES“V?KVHTLRHX[EH% ‘?R%VW%%%Z%WV%@XU VXFF
Dy SURXG R

UHTXLUHG RXWFRPHYV DQG RXU VHUYL SRVY
LOWHUDFWLYH LOYHVWRU VHUYLFH ZH SURYLGH ZH NQ

LQWHUDFWLYH LQYHVWRU KDV IRFXVHE ¥ PIRMWDELW RWVG R :H DUH IRF X
SURGXFWV DQG SURSRVLWLRQ WR GH U LWHQF

DQG RXWFRPHV IRU FOLHQWV %@@x@&ﬁ%ﬁs\yb\ (?_IESURYLQJ R
ILUVWbPDQDJHG SRUWIROLR VHUYLFH WRbAH BW QG H[FHHG FOLH(
OHVVbFRQILGHQW LQYHVWRUV DQG LL mpﬁ‘%L\W/\ W\;VR;@W g

SODWIRUP IRU FXVWRPHUV WR GLVFXV LU LQ

VWUDWHJILHY DQG VXSSRUW HDFK RW
‘H LPSOHPHQWHG D QHZ SODWIRUP DQEDERQLI® GR/R WKE&KLHI ([HFXWLYH 2IILFHU
SXEOLF ZHEVLWH WR FUHDWH D PRGHUQ ZHOFRPLQJ

H[SHULHQFH IRU H[LVWLQJ FXVWRPHUV SURVSHFWYV

7KHVHDHQKDQFHPHQWYV VXSSRUWHG D R SHVRWURPRWHU 6FRUH DYHUDJH IRU \
LPSURYHPHQW IRU WKH ZHEVLWHcV 1 PRWBHU 6 RRHHHFWLQJ JRRG FXVWRPHU
136 VFRUH :H DOVR HQKDQFHG LQ D HUHHSHUL HQFH

LOQFOXGLQJ FDVK WUDQVIHUV DFFRXQW DGPLQLVWUDWLRQ DQG
UHIHUUDO SURJUDPPHYV

$GYLVHU

,PSURYLQJ FOLHQW VHUYLFH LV D SUL
ZH VDZ DQ SRLQW LPSURYHPHQW

ZDV WKDQNV WR H[WHQVLYH LPSURYH

SODWIRUP DQG SURFHVVHV 1RWDEO\ UMY R ReHcW D UHIOHFWLQJ DQ RQ

SURFHVVLQJ DXWRPDWLRQ E\ HQVXUL \ ERESOWRMARQW WR FOLHQW VHUYLFH

UHTXHVWYV DUH SURFHVVHG LPSURYLQJ RYHUDOO WXUQDURXQG

WLPHV :H LQFUHDVHG WKH XVH RI GLJLWDO VLJQDWXUHV DQG

VPDUW IRUPV ZLWK HPEHGGHG YDOLGDWL f@ﬁ&\yRXWLQJ

:HbDOVR HQKDQFHG FRPPXQLFDWLRQ RQ V OHYHO

H[SHFWDWLRQV IRU FRQVLVWHQWKEOHHQ AL RO GHROMLRXEILOP SURYLQJ FOLHQW H[SH

ZH KDYH PDGH SURJUHVV ZH LQWHQG HPRE K EXYE R/ WKV QARZ ZH KLIKOLJIJKW H[DI
WKURXJK RQJRLQJ VHUYLFH LPSURIRFXV DUHDV LQ

L, QYHVWPHQWYV LOQWHUDFWLYH LQYHVWRU

$ SULRULW\ IRU ZDV WR LPSURYH LQ([SDQG RXU VROXWLRQV IRU ORZHU FRQILG
SHUIRUPDQFH WR GHOLYHU EHWWHU FCWKURXJK D ODQDJHG 6,33 SURGXFW ODXQF
WKH RQJRLQJ GHOLYHU\ RI RXU HIWHQ\VROXWLRQ LL =~ IRU PRUH DGYDQFHG XV}

LPSURYHPHQW SODQ ZH DUH QRZ VWDURIbLL DGYLFH D GLIJLWDO DGYLFH VROXW|
GLIITHUHQFH LQ SHUIRUPDQFH RYHRXRAQAYL\HD
N ° TEVYLVHU

1HW 3URPRWHU 6FRUH DYHUDJH IRU
$Qb SRLQW LPSURYHPHQW IURP

IRU WKH EXVLQHVV ,Q

XU 136 7KLV

ZBXADIORLWR RIXWKH &OLHQWg VFRUH U

$80 SHUIRUPHG DQG SHUIRUPHG RYCY

WKUHH \HDUV  :H DOVR VRXJKW WR .%EEH.G\ QHZ FOLHQW VHUYLFH WHDP WR GUL
EUDQG LGHQWLW\ E\ GHILQLQJ RXUVHQ YHYYLFH SURSRVLWLRQ DQG LPSURYH VHU
PDQDJIHU WKDW IRFXVHYV RO DUHDV RIQODLOWDLQ LOYHVWPHQW LQ WKH SODWIRUI
HJ &UHGLW 6SHFLDOLVW (TXLWLHV DBPQGBLPSURYH SURFHVVHV LQWHJUDWLQJ
WKHVH LPSURYHPHQWYV WKH EXVLQHVVSDYWLHV DEURVV WKH DGYLFH HFRVIVWHP
FOLHQW VHUYLFH HQKDQFHPHQWYV )RUDRGYLVHU FQSDFL A

XSJUDGHG RXU LQYHVWPHQW UHSRUW' &y H 'V (WY HWG- R/ WR

GHOLYHU JDLQV LQ HIILFLHQF\ DQG OHyiy vy TOYHYWPAOW SHUIRUPDQFH LPSURY
(YL H\N \WWKIIR Y LK

LPSURYHG FOLHQWVc GLILWDO HISHULFAEFYVHYWT §5“LQ WKH ULJKW SHRSOH SUF

LPSURYHPHQWY WR RXU LQ KRXVH FOLHiWE S8 HYRR

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU VWUDWHILF SULRULWLHV

BWUHQJIJWKHO
WDOHQW DQG |

$ VWURQJ FXOWXU
KLIJK TXDOLW)\ HQJD 2l
WDOHQW LV IXQGDJ
RXU ORQJ WHUP V

‘H FROQWLQXH WR L
RXU SHRSOH WR KHOS
WKH IRXQGDWLRQV IRU

VXVWDLQDEOH JUR%W
/
| )

\

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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2XU FXOWXUDO FRPPLWPHRQWWY SURXG RI WKH VWULGH\
‘H KDYH IRXU FRPPLWPHQWY WKDW VHPDINYL®KIHWR GHYHORS RXU WI

IRXQGDWLRQ RI ZH SXW WKH FOIDHJQJWS_‘%b Hdﬂ/ th-| U/HPDLQ IREXVH
SD Q

HPSRZHUHG ZH DUH DPELWLRXV DQG

‘H HQJDJH FROOHDJXHY DURXQG WKHVHVF\NFD‘EFOIEWVI/_F(QJ DQ HYHQ PR
HQVXUH WKH\ DUH HPEHGGHG LQ RXU uJ LVD RQD

VWUXFWXUH SURFHVVHV DQG GHFLVLMVIL-LQﬁ\/\(; BV SDUW RI RXU P
3URJUHVV LO GHOLYHU JUHDW RXWFRPHV
,Q ZH ODXQFKHG D QHZ FDUHHU IUD@E’QU%XV\AWRI—P[J_&)QV g

HPSOR\HHV D FOHDU XQGHUVWDQGLQJ RI WKHLU UROHV DQG

FDUHHU OHYHOV DQG WR HQDEOH WKHP WR SODQ WKHLU IXWXUH

FDUHHUV :H DOVR FDVFDGHG GHWDLOHGDERR UKDUGC ¥ W KYRBKKRSOH 211LFHU
HDFK EXVLQHVV ZLWK XOWLPDWH DFFRXQWDELOLW\ DW WKH

H[HEFXWLYH OHYHO PDSSLQJ EDFN WR LQGLYLGXDO REMHEWLYHYV

DQG JRDOV WR HQVXUH SHRSOH IHHO PRUHREXYSRRWE WRr wkH

*URXScV VXFFHVV

‘H DOVR HPEHGGHG QHZ WDOHQW DQG OHDGHUVKLS DFURVYV

WKH RUJDQLVDWLRQ ZLWK FKDQJHV D(8|5556LRL<'I_—|||\_{ A?QJFD%@%IHQ?{NDVQHéH

*URXS &(2 LQ -DVRQ :LQGVRU DGGLWLRQDO *URXS &22

UHVSRQVLELOLWLHV IRU 5LFKDUG :LOVRQ QHZ OHDGHUVKLS RI

,QYHVWPHQWYV LQ ;DYLHU OH\HU D QHZ &72 LQ ,QYHVWPHQWYV

DQG D QXPEHU Rl OHDGHUVKLS FKDQJHV LQ RXU $GYLVHU

EXVLQHVV ,Q )HEUXDU\ ZH DOVR DYBRX D AHS WHKEHQWDWLRQ DW VHQLRU OHD
DSSRLQWPHQW RI 6LREKDQ %R\ODQ DV &KLHI )LQDQFLDO

2IILFHU &)2 VXEMHFW WR UHJXODWRU\ DSSURYDO

:KLOH ZH VWLOO KDYH URRP IRU IXUWKHU LIP%E%MPHQW RXU

HPSOR\HH VHQWLPHQW KDV FRQWLQXHE WR ILOFBHBVHP2QYKRU FRQWLQXHG LPSU
HQJDJHPHQW VFRUHV QRZ DW RXU WDOHQW DQG FXOWXUH SURFHVVHV WE
OHDQZKLOH RXU WDOHQW GHYHORSPHF® UR\PIHL BR&E0Y ARKRQY VFRUH RI

ZLWK DYHUDJH OHDUQLQJ KRXUV LQFUIRKLEYVRQIPMNHUPIREFO\ IRFXVHG RQ GHYHC
IRXU KRXUV SHU SHUVRQ 7KURXJK GLYHWY KWW Hd X¢MD AREQG HQVXULQJ FOHDU F

LQFOXVLRQ ZRUN ZH FRQWLQXH WR R¥BEVIHIRPWR RYSKUWXQLWLHY DUH DYDLODE
SURJUHVYV DOORZLQJ DOO RXU WDOHQW WR WKULYH 5HDG PRUH RQ

SDJHV

$ EXVLQHVV ZLWK FRQVLVWHQW VWDQGDUGV VXSSRUWLC

2XU WDOHQW DQG FXOWXUYHDBSQORYVLRVLRMXYU SURJUHVV 7DUJHW RXWFRPH

FXWLRQ
XVLQHVYV

KH EHVW
DPV

QDJHPHOQ
DQG HIIL

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



&KDLUPDQcY VWDWHPHQW

BWURQJ IRXQGDWLRQV I}

6LU '"RXJODV )OLQW
&KDLU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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PDUNHG D IXUWKHU \HDXUWUROHDGLQJ ' & SODWIRUB VIR LIQM&VRU LQ KLV &KLHI ([
WUDQVLWLRQ GXULQJ ZKLEWHRREWLYH LQYHVWRWILLFHG&OUHYUHG ZLOO DPSOLI
SURJUHVV ZDV PDGH LQ UHWMOQHQW UHVXOWYV DQEANPRXQWFDRIQSHUIRUPDQFH LQ
DEUGQ WR D SRVLWLRQ |HRP ZGH K UWRZDAK RS SR UVDDOQILWM\ WIKID OWUDWHJILF SULRL
JURZ VXVWDLQDEO\ DQG GMK¥MYIHU @%KWKH FRQILGHRIFRIXZHEKVEG QVVHY DQG LQWUI
SURILWDELOLW\ UHTXLUHGWERA RXVYLQHVV PRGHO RQQIMZT RDWHNVR RQY KI) &RPSDQ\
VKDUHKROGHUV DQG RIIHU WKH FRPPIHWWHG DGGLWISSQRFHG E\ WKH %RDUG DEHL!
RSSRUWXQLWLHY DQG UHPRQOGLYLR®R EXWLOG LWV EUDRXS SHFRIQLWLRQ

FROOHDJXHV VHHN DQG H[SDQG LWV FXVWRP
2XU WUDQVLWLRQ LV ED @D \ LQYH’\&\%#E\Z’WRHQW HQYLUR
H% O RV HD QRGG AW EldH QUG V
SURILWDELOLW\ LQ DOOVE i H?@%
Y

DQG ,QYHVWPHQW EXVLQ WK\ BY oD VRURFMRIG HY VHY W

ZKLFK KDV JRRG SRWHQW I—Y|<KFDHUOHOE|I DY HOR A HQW-WEyLURQPHQW L
ZLWK HDFK DW D GLIIHUH [ QVMP%_!?QJH/\Y\bWbB’q_W LPSDFWV Wi
GHYHORSPHQW 7KH %RD 533‘”’ DSSHWLWH DQG DOORFDWLRQ C
DFFRXQWDELOLW\ LV WR IQuwmawwwmw SODWIRUP ERMM. & RUHM QWY DQG FXVWRPHUYV
GLVFLSOLQHG DOORFDWLRAPOLRDHSLWRO MRVW SURFRRBEWHRQV LQ ZHUH PL[HC
ZKHUH LW FDQ GHOLYHU WKMLEHWW OHRW N XITHUHG DAXKHMWKRIW RESYHWLWH IXHOOHG
WHUP RXWFRPHV IRU DOORYWDNEBEBRIGHWNQJI QHW RRW VOIRXDMURE RI WKH ORQJ S
DQG WR UHOHDVH RU UHGHBORHRADBNW@PDVWHSV wWRREHHFHRWWO WLRQ RI DVVHW DO
ZKHUH LW XQGHUSHUIRUPYWMQI WKHKKAMBIG ZH UHIUWRKRE GWKWKH YLEUDQW 86 HFR
UHWXUQV WKH %RDUG W DMID\G WIKYKLS RI WKH EXVIDEBy¢L\WE@t¢W WKH ODUJHVW
DFFRXQWDELOLW\ H[WUHRHOARKHFHRWRONPSURYH FYWWKRRORJ\ UHODWHG FRPSDQ

H[SHULHQFH DQG DGMXVWRWRXYHVW LLL YLD DQG HPHUJ
BHUIRUPDQFH LQ wgr LPSURYH RXU FRPSHWRRWNHWY ZDV PXWHG &KLQDcV
‘H HQWHUHG WKH \HDU ZLS\RVDWLRQLQJ DOO ZLWK WKIRQRERSHTGVIRUY RARQRPLF UHI
DPELWLRXV SODQ WR LQYBNWXWRLMLPBYRLOHW SRVISRVYWHSBReEV W FDVW D VKDGR

RXU SURILOH DQG DGGUHVRF{I;QDV SRVVLEOH LQYHVWRU DSSHWLWH IRU $VLD
XQFRPSHWLWLYH FRVW L ZKLFK ZDV GHWULPHQWDO WR X

gP SOHDVHG WR UHSRU R%ﬁﬂ%wv EXVLQEY REN KHULWDJIH RI LQYHVV
WKH FRVW UHGXFWLRQ W ZLWK QHWY; RORB! ORAYVVXUH RQ WUDGLW
DQQRXQFHG DW WKH EHJ iO\EEJTétU\ﬁéQ&D%;J)%H‘lyVMHYHQXHV UHIOHFWH
ORVW RI WKLV ZDV DFKLH QA@/& WK LQ WKH PDUNHW VKDUF
RSHUDWLRQV WHFKQROR \QE lé; VIILUVW ENFRRAMMWARY MR aLHY YHUV XV

¥ JUDPPH BIERW WE DA FrRowLOXL
L, QYHVWPHQWY EXVLQHVV %SR Q QXLQJ
WUDFN WR PHHW WKH e ZHUH R%B*FQXL&S'\NZL%MRPB GHILQH

LPSURYHPHQW WDUJHW Z WHEQV q&vv SHHUV D%@i&ﬁﬁ%s‘%@QLRQ VEKHPHV QI

HQG RI WKLV \HDU :H FR é{YLFH GHOLYHM X BV QRKDW ZHUH KLVWRULF

IXQFWLRQDO DUHDV ZLW GGX%/ FXWLQJ VXFFHVVIERQ QD FRYM RXxwW RI HTXLW\ S

UDWLRQDOLVH QRQ FRUH UHVGLELSSE'\%'WGW'F&?N RI DVVHW JDWKHULQJ
LQFOXGLQJ GLVSRVLQJ R| G 8 EH PNV ERWRE P DQDIHUY

WR UHVKDSLQJ WKH
EDVHG SULYDWH HTXLW\ h@ EXVLQHVV TAHVRRWWHQGY DUH OHDGLQJ W

PDMRULW\ GLVSRVDO RI )B

LHQW LQWHUKBHRPXYGPQG VKDSH RI WUDGIH
6ROXWLRQV D VRIWZDUH HH\PW QDIHPHQW EXVLQHVVH
VHUYLFHV EXVLQHVV DQG, H|[ ’ig gjg PRVW RIDKH

R W’

YHG LQLRWDEQUIRWRBQFHUQV KDYH JL
IXUWKHU VWHSV WR VLPSBS SHUD\(XlRLYl WHUH B VWD LODELOLW\ R
%XW UHVXPSWLRQ RI SURVU_WSJCDJLRZW(K WKH OHDGHUYRYHAMVYRFAKAEK SWREOLF HTXL
FDQQRW EH DFKLHYHG WKWRXHRF®RMMW GHFLVLRQ AENWVWEH 86 &DYH UHDFKHG LQWH!
UHGXFWLRQ DORQH DOWKRSEOKHRKDWHIGVSURFHVYV UP$QRHIPHGWWHU DFFHVV WR S
HVVHQWLDO ERWK WR IXQS0OW&W DHYRDS WVOKH HQW IAPHWHR| WMRHI WY KDV H[SDQGHG
Rl RXU EXVLQHVVHV ZKHUBGIYWKDWHQWYV EXVLQHVVPDUNHGO\ ,Q (XURSHDQ SXEOLF
HHGHG DOG WR VXSSRU W ZH DUH QRZ VHHLQJ HPHUJLQJ
gxu IDVW J?JRZLQJ VHJPH?W% )t 5M PLI ZH KDYHRMRRBY GDWLRQ DPRQJ WKH OC
HFWV WKH VLIQLILFDRNGBHEB VLA BEQIHRNY wkHLU
WKH FRPSDQ\ RYHU WKH O@MNy Yk [EXRPRQWkDooHQiHY D
D PRGHUQ DQG GLILWDOOY |REX¥HE S yNHW FRPPHQWDWRU
'HDOWK ,QYHVWPHQWYV JURXSrw WR FRQWLQXH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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%RDUG PDWWHUV)LQRDOO\ ZH ZHUH GHOLJHVRHBRNVRQJ IRUZDUG

ORVW VLJQLILEFDQWO\ cxPP KXQF R\Q )ngéDEU gﬁw% H '{HG WZR ZRUG)
FRPSOHWHG DQ RUGHUO\ § Hg%laﬁ%&(jﬁ %I JLOD QR L PPHQWDWRUVc

WKH OHDGHUVKLS RI WKH H\§F YH LUHE ;/ WY R WKH \HDU D

%LUG KDQGHG RYHU WKH R/ -g %(g g lﬂ) W\V\S%G GLVUXSWL
:LQGVRU LQ OD\ ODVW \HD&E QoeéggwaquEng\?fH 6 Eg%@%ﬁ%L@EVHHQ WKH ILUVYV

EHLQJ DSSRLQWHG DV &( % WKH PDUNHW
BHSWHPEHU RI WKDW \HD RS'GrzL0a D IROORZLQJ WKH ODXQFK RI WKF
WKRURXJK H[WHUQDOO\ WXBSRDWHGE DQ DFFRPSOL$KHES H)RHSE6HHNC LQ ODWH -D¢
SURFHVV , DP SOHDVHG WRRUESRQW \RXBW WKLUWDORWBUFNERDGO\ ZH DUH HQWHUL
-DVRQ KDV PDGH D VWURQSHUDBWHAHNVDQG VLIQLILSBQMRG ZKHUH JOREDOLVDWLR
&(2 LPSUHVVLQJ ERWK FONHRPOWHBGIHEIURP DFURVVPXIORV LIODDAHWDOLVP DUH EHLQJ
FROOHDJXHV ZLWK KLV FRAPAWFEHYW MARVRU 6KH LYVFRHYHQVEGVRYN ZKHUH
SULRULWLVLQJ VHUYLFH ®H@RXMUNVRF&R HEKH SULYDRWAHEDVQRIQQYP DQG QDWLRQI
RQ HQDEOLQJ RXU FOLHQWWPWR RHKHIWL WK HHWW *URKBLQD G ZLDQ@FHG XQGHU PDQ\ .
LQYHVWPHQW REMHFWLYHW RS BRDIDURP,KHU URCHVXS D) FKDLQ UHVLOLHQFEH
ZRXOG OLNH WR SODFH RQQGHRUEBGRRW QRQ H[HFXWS5%B\GQUWHFVWRRW O VHFXULW\
WKDQNV WR 6WHSKHQ |RURK L XSQMMHWHIXNKE DDQDIHFRQWLSHIUDWLRQV DQG DWWHP
DV &(2 WKURXJK ZKDW ZDW® MRUQLQJ WKH &RPSDQIGGUHVV SHUVLVWHQW HFRQRF

WXUEXOHQW SHULRG P ) DQKE_SV WKURXJK WDULIIV

BULRU WR &RXWWV &R y
HRSROLWLFDO DQG

0 0
,Q RWKHU %RDUG FKDQJH&)ZHRI ZHDOWK PDQDJHU I/QH gb QIJHV EURXJKW DERXW ¢

ZHOFRPHG .DWLH %LFNHUWRWBKHQDQ&)2 RI WKH DVV
9LYHN $KXMD WR WKH %RBDQEZJLI-\/V-’IH(BIWH/F)MEVLGLDU(S| zI-PJ SRDZSWSTJ;SLRDEV?/(L)RZFISIQSE
IURP 2FWREHU ODVW \HDHQHUMICH /*,0 DQG KHOGV (?FE

EULQJV FRQVLGHUDEOH UWWM@PLRUDQ@DQFH UROHV B %Eéﬁ;&iéiﬁgéwg:;;
EESIVLXFPL';%;'\[?SUGL:SLF?H% S %WPHQW RI 6LMEKDRQJ DQG LWV LPSDFW RQ KFH
WUDQVIRUPDWLRO DQG G v \/%KH\EJ)LQH XSYRFMDKHFDUH V\VWHPV FOLPDVW
FKDQJH SURJUDPY +HU F G\‘ L IHREYUvkLs 78DRSDUDWLRQ DQG FRQWLQXLC
g‘Y oggéngpweQ WR EXQDWDRQ MRGIOLFWYV ~ DOO KD

yg R 'RQV IRUWDREWK GWR DFFRXQW ZKHQ G

\}OUDL\F\HKH_DQUKE%\Y UHSRUWYHVWPHQW VWUDWHJLHV WR

LQFOXGHG VSHOOV DW 8Q
"\WRQ DQG ODUNV B6SHQF

ZKHUH VKH UHWLUHG LQ -
(
FR &(2 9LYHN KDV RYHU WAEUHWNYKHDHWKDQJHYV WD Sé §E| Vﬁ%hg;\\//HHGQY_'V[USXHVUV\(:(
H[SHULHQFH LQ LOQWHUQDWRRQ® @ Ll DODRRFRDWLVH W H v% I\_(g FROVWUXFWLOJ
VHUYLFHVY QRWDEO\ ZLWKGAWBB®RU® VHYHQ QRQ
P E,

HVWPHQW JRDOV WKU
&KDUWHUHG SOF ZKHUH KGILUBIWV WHRSMXWD QG WKH &K PDQDIHPHQW JLYHV XV

IiL)Dzua(Hgl(J; Lg?_YK|—I|_|:j/ I?;DQLSI[-lHGFgV I'KY 9 DUG UHIUHVK DDMROLW\ WR UHVSRQG WR FKDQ
FRPPLWWHH DW 1DW-Hvw o G ODVW \HDU HWRYR®RE BIQUFXPVWDQFHV DQ

DSS S DWH WLPH WR FRPAPHQHKMHW :H GR WKLV WKU
7KHVH DSSRLQWPHQWYV IRUBBUHRE WRKHP\ RZQ VXFFHNVVRHNDBNVQJ VHOHFWLYHO\ WKH
GHSDUWXUH Rl &DWKHULQ&KBUD @5 tBRPWKDQ $VRXIDVKHW FODVVHYV ZH PDQDJH
WKH DEUGQ SOF %RDUG DWHQRRW \BOHWSHQGHQW 'LEBDPWRY ZVAQ OKWDBFHOOHQW ¢
$*0 WR FRQFHQWUDWH KHW KHWSULARHFWRY VWDUWLQRHHVY MKUHD WHOXLUHPHQWY RI E
WKH *URXS DV &KDLU RI LZL@O' HEAFHPEHNLQJ FORVHQQXWNK XRQARWIODQDQG UHWDLO
ZH DQQRXQFHG WKDW DVIDQG -DVRQ WR HQVXUH D VPRR
FRQVHTXHQFH RI KHU DSSRDQBRNEW DRHQ WKH WLFH BRI /1Y FXVWREHU vhol
&KLHI )LQDQFLDO 2IILFHU DQG DO

([HEXWLYH 'LUHFWRU RI + (l%I A a\GéwQECV %RDUG LV BINSRIFRBQGOGL@Y DURXQG WKH Z|
iR

Rl  SIBHDWHKDWHPSKDVLV LV EHLQJ J
SOF 3DP .DXU ZLOO QRW M%%o IRU BXBIF\HDJUUWRSRQS/LELOLW\ RQ

cq W
g\ivv\lgvgglequ\\/lvHKgR\/\fé%JRf/Ho YKDUH | GHOWLFDO WRGLKHGHD®RWRHSUDQ DQG VDY
DUH GHOLIKWHG E\ KHU D S&i#gﬁ%jpé’% LQDO GLYQIGHYGEFZH GO EFGWYV DQG LQ SDU
VXFK DO LPSRUWDOW URO Vv HKROGHUV MW WK REDRWPLGIZHOFRPH VWH
*0 7KH IXOO \HDU GLYLGEHHI® ZDADNHQ LQ WKH 8. WR EX

FRYHUHG E\ QHW FDSLWVQDXBIVWPHQW FXOWXUH WKURX.

JHQHUDWLRQ LQ WKH \HDVULPSOLI\LQJ WKH UHJXODWLRQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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DGYLVRU\ VHUYLFHV DQG AKHNEREDQIL QDU ZLOO RIIHU ERWK

WKH FRQFHSW RI bWDUJHRSSRUNSSRWNHWBRQG FKDOOHQJHV IRU DOO
IDFLOLWDWH EURDGHU DRFKNWWRVRQV QRWHG DERYH EXW ZH
LQYHVWPHQW VHUYLFHV WRURXIKHKB O/RIXTIG EDVH IURP ZKLFK
FRQVXPHUV WR PDNH LQIRWRPBIGRZ DQG DUH ZHOO GRZQ WKH URDG
GHFLVLRQV :H DOVR ZHORRRHMGOGHWH. JQLQJ RXU EXVLQHVVHV WR EH
JUHDWHU UHJXODWRU\ HPSKDYIPRQRAUHOHYDQW WR WKH FXVWRPHU
EHLQJ SHUPLWWHG RQ bYDOXHQWHWYKWHUYH :H RZH RXU

bFRVWc ZKHQ DVVHVVLQJRARQWHDEDHWD KIXJH GHEW RI JUDWLWXGH
LQYHVWPHQW SURGXFWYV IRKLVO® OMKRAM RQIRUWYV WR EXLOG WKLV
IURP WKH HQFRXUDJHPHQSRQRWLRH)LQOHG ZH ORRN IRUZDUG WR

JLYHQ WR RXU UHJXODWRXYGWR IDFFNEWUHKROGHUV RQ SURJUHVV
WKDW D KLJKHU WROHUD @MWHWK HJLWDNULGHYHORSV

LQYHVWPHQW RXWFRPHV IV QHFHVVDILU\
WR HQKDQFH UHWXUQV R

WHUP DQG WKHUHE\ DWw( @A
LQYHVWPHQW WR DVVHW orlen
LQIUDVWUXFWXUH WKDW H
IXWXUH ZH DVSLUH WR E)

JHQHUDWLRQV ,I ZH KDG DQ DVN WR
IDFLOLWDWH IXUWKHU H Q&LRX URXIHPIHGQ WO MRW
WKH FUHDWLRQ RI DQ HTXKXRFYEXOWXUH ZH
ZRXOG MRLQ RWKHUV LQ QRWLQJ WKDW WKH
VWDPS GXW\ WD[ RQ VKDUH SXUFKDVHV

LQ WKH 8. LV KLJKHU WKDQ LQ PDQ\ RWKHU
FRXQWULHV PDQ\ RI ZKRP LQGHHG GR

QRW KDYH VXFK D OHY\ DQG WKDW WKLV
DFWV DV D GLVLQFHQWLYH WR LQYHVWPHQW
LQ 8. OLVWHG YHUVXV RYHUVHDV VKDUHV

,Q D JOREDOLVHG LQYHVWPHQW ZRUOG
FRPSHWLQJ IRU FDSLWDO WKLV LV D
VLIJQLILFDQW GLVDGYDQWDJH

$00 PDMRU HFRQRPLHV WRGD\ VHHN

JURZWK WR IXQG WKH ILVFDO DQG

VRFLHWDO FKDOOHQJHV IDFLQJ WKHP DQG
VXVWDLQDEOH JURZWK UHTXLUHYV
LQYHVWPHQW WR EXLOG WKH
LQIUDVWUXFWXUH WKH VNLOO EDVH DQG WKH
LQQRYDWLRQ WKDW ZLOO GHOLYHU VXFK
JURZWK :H KDYH D PDMRU

UHVSRQVLELOLW\ WR KDUQHVV WKH
LOQYHVWLQJ VNLOOV ZLWKLQ RXU ,QYHVWPHQWYV
EXVLQHVV WR DOORFDWH FDSLWDO WR PDNH
WKLV D UHDOLW\ DQG WR IDFLOLWDWH DFFHVV
WR VXFK LQYHVWPHQW SURGXFWV DV

ZLGHO\ DV SRVVLEOH WKURXJK RXU
3KRWR FUHGLW .L

GLVWULEXWLRQ FKDQQHOV LQ D FRVW DEUGO FRUH LOI
HITHFWLYH DQG ULVN WUDQVSDUHQW ZD\ LOYHVWPHQWYV LQ
)LQODQG DQG E

SODWIRU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



&KLHI ([HFXWLYH 2IILFHUcV UHYLHZ

*URZLQJ LQ :HDOWK
SHSRVLWLRQLQJ ,QYHVW

“DVRQ :LQGVRU
&KLHI ([HFXWLYH 2IILFHU
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, ZDV GHOLJKWHG WR EH D$SSRLQMMINGXDQ WR QHW LO®IGRZYREN LQWHQG WR PDNH D
&(2 Rl WKH *URXS LQ 6HSWHPEBQFDQB RXU SURSRVAEMO®RIHD QR RXU VXEVLGLDU\ C
VWHSSHG LQWR WKLV URO K HDWXHI VHIRQUHIRGLQJ FOQMWQW \VOIDFH¥HRU WKH QDPHYV
GHWHUPLQDWLRQ DQG R SO RFIHMPWP BRXE FKDQJH LRQGHUO\LQJ IXQGYV LQFOXGLQJ
WKH FKDOOHQJHV DQG RSSRURVXWDWLENW\ E\ UHSRY4AVER ®RUQJBWR DW WKLV WLPH
DKHDG DUHDV Rl VWUHQJWK DQ/GRWSRNMXQZLWO UHPDLQ $%'1

6LQFH WDNLQJ WKH UROH 9\/(?(% %LQLSWIQ%FPSURYHGQI-IRIZL‘FWI-DQJW\X WR XVH bDEHUGHH!

WDOHQW DQG WKH FRPPLAXRPH®KMUWR RXRX S SULRUL%&VJ#@\?Q%%F?WWVU\PD%\)%Q;GLYGLT/QHVJLEV\;
FOLHOQWY DQG FXVWRPHURXWDNW KROH\HDU UHPDLQ X0 F AYe

WKURXJK :H DUH ZRUNLQUHKDWKS \IRRXVHG RQ WUDQYHREZPVRIQLRU OHDGHUVK
GHOLYHU EHWWHU RXW FRPHIWI RRIP DORHRLRIWR YL QILWK ¥ RALFIRNG RXU DPELWLRQ'
VWDNHKROGHUV DQG , ZRYSEUQHRWWRQG VWU HQIWKHR 6QIWWBPHRMVLRO .0 1RY
WKDQN RXU FOLHQWYV FRDQ & DRXGW XRHG UHVKDSHG WKH VHOLRU H[HFXW

VKDUHKROGRUV IRU WKHLLHREIIREN 21 FrRowL QX1 QFOYEEOE IVHWIH QI XS D VWU
.Q ZH UHSRUWHG DGMEWWBGVY IRFXVLQJ RQ ZKHRNP Z2PRBIWLQJI &RPPLWWHH
RSHUDWLQJ SURILW Rl e FRPSHWLWLYH DGYDQWDJHPSHROEWKH SDFH RI GHFLVLR
e P ZLWK DOO WKUHH ESUORIUHMAHNVQ ZLWK D &Py RRQRG DQ H[WHQGHG PR
FRQWULEXWLQJ KLJKHU SQRQLWRUW KLY ©WDW vH Q WV F BB BHMF KDY H([HFXWLYH /HDGH
\HDU 7KLV ZDV GULYHQ EFRERPMQFHG D UHYLHZ RI VWHBBwWHY SKWWLQJ WKH ULJKW
GLVFLSOLQH EHWWHU PDRSWMWRQUQBURXU )LQLPLWKEXYLSKWWROHV ZH DUH QRZ

SODFHG WR DFFHOHUDWH SURJ
Lovnvary | roEpert BLARHIPBOVR S0 0rxQFLQ b Q12 VR KK U vWUDWHILF SULR
WDUJHWYV IRU )< EXLOGLQJ RQ WKH

7KH UHDVRQV IRU P\ RSWPRIPHQWXH® DFKLHYHG LQ $V RXU QHZ &KLHI 2SHUDWLQJ -
FOHDU )LUVW WKH SHUIR$BMXVWHG RSHWDRVLQJ SURFDWG :LOVRQ LV WDVNHG ZL
KDV VWUHQJIJWKHQHG RXU IRXRGDWIHRYR DW OHDVWEH BYUIPRLVDWLRQ KDUGHU L
ZLWK VLJQLILFDQW KHDGURRP DRULQFUHDVH RI DWRSHIBNAWLRQDO HIILFLHQF\ DOR(
JURZWK $V ZH PRYH WKURMNKJIRP 7KLV LV H[SHFWH¥WPRQLQJ WKH LPSUHVVLYH
DQG EH\RQG ZH DUH ZHOOUSROHWWRDWGJQLILFDQW XYWHURFWYVHYH LQYHVWRU 7KH
DV D :HDOWK ,QYHVWPHQWRQWRIXSXWLRQ IURP LQRWHUBHE® 1&#K RI . QYHVWPHQWYV
ZLWK WZR OHDGLQJ EXVLQH@VHVWRUMKMRQJ ZLWK IRk Y R®RXU FOLHQWV EULQ
IDVW JURZLQJ 8. :HDOWK VHFWHRWPHQWY SDUWO\ RAW MK EHWHWLHQFH VHUYLFH
DORQJVLGH D VSHFLDOLVWLPSDURAW RI WKH SUHYLRXWHRGXFW SHUIRUPDQFH
PDQDJHPHQW EXVLQHVV WIOMWRXQFHG UHSULFLQJ 4@ $GYEVYRBU\ ZH DQORXQFHG
UHSRVLWLRQLQJ LWV IRF XV HVQ EISL WD O U QHUHDFVWHRR R L QWPHQW RI 6LREKDQ %R\
VWUHQJIWKYV DQG ZKHUH LWVRHHYFUHDVH WR F e Pgh® \NEXEMHFW WR UHJXODWRU\
RSSRUWXQLWLHY WR GULYBQUREWKDVH RI F IURPREKDQcV VNLOOVHW DQG H[S

JOREDOO 7KLV LV XQGHY, \ﬁﬂﬁ’ ENPIRUPLQI EXVEDHBMWHEOHY RW DQG FRPSOH

FRPPLWPHQW WR FRQWLQY x WKR dRKHWUHVW RI WKH OHDGHU\V

LPSURYHPHQWV LQ HIILFLHGRCOLILHG *URXS 2LOO

WHFKQRORJ\ DG WDOHQW LOYHVWPHQW LQWR JURRWFK DNRRFyVKH ZLOO PDNH D
PSURYH FDSLWDO JHQHUYWROLEBRW LPSDFW ZKHQ VKH#

‘H LQWHQG WR GHOLYHU WXSRRUW RXU GLYLGHQG ¥RDBPBHUV

UHOHQWOHVV IRFXV RQ HRRPEWQRG ZUWMKKWKH IXUWKHU JY [ HZ R

FODULILHG DFFRXQWDE L OLWUHY JMHONUDHGR | RXU F EELHW%{O SFBBIdNﬁ_EIQ

E\ HIWHQGHG .3,V $FURVWNUKRXIMRXIEH GHSOR\PHQ Ry &

ZH DUH DOUHDG\ GULYLQBHBRYURQHPHED XV WKLV SRK{W VLA H EHWWHU PLC

E\ UHPRYLQJ GLVWUDFWLEB®LNYRSWLD IFRPSHOOLQMWHRLW SR RUPDQFH E\ LQWH

WKH EXVLQHVV HOLPLQDWWEDWLQJ JUHDWHU YDOXHR YA WRY HRPELHG XV WR LPS

XQQHFHVVDU\ GUDJV RQ SUR%V&DBEQ L%\,\ DGMXVWHG RSHUDWL®J SURILW
DQG IRFXVLQJ PDQDJHPHAW &L UDWH QDPHe P ZLWK DOO WKUHH
WKH ULJKW DUHDYV 7KLV LV D *URXS WR EH SBRXGORIVVHWKHSRUWLQJ KLJIKH

SURPLVLQJ IXWXUH :H ZLWED®HODYWU\EDU

2XU VWUDWHJLF SUdRRNILOY LAL¥ DR Q BLwk FROILGHAT wpow WR PDNH FO
) < WDUJHWYV DQG UHPRYLQJ GLVWUDFWEROV TR WEPWLY 7HOO EHORS?
$V SDUW RI RXU VWUDWHHOGS AWHUHBEKRQILQI RXY QODPH WHR-| 5 w\ ZH DVSLUH \
RI RXU EXVLQHVVHV KDV PRWUS HBRDIWRXS SOF 7KLV LMD pryy SRWHQWLDO DF
VWUDWHJILF REMHFWLYH SUDJPDWLF GHFLVLRQ PDJ HZ
OLQWHUDFWLYEXVQWIHAQV RIKDVH IRU WKH RUJDQLVDWLRQ DV ZH

HIILFLHQW JURZWK E\ EXROEY RQRGHRKYHULQJ IRU RXU

GLIIHUHQWLDWHG SURSRVMWRFFIHBYGSHRSOH DQG

LQYHVWLQJ LQ WKH LL EVBORQEHKROGHUV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



&KLHI ([HFXWLYH 211 LFRQW Y QXHGA HZ

2YHUDOO ZH UHSRUWHG DEXVLQHVY DQG WKH WUDQ\WREBXWIRIBRYWRVKH :UDS SODWI
WUDQVIRUPDWLRQDOO\ KBIXHWH)XS6 SURILW - X0\

EHIRUH WD[RI e ORVV
(®)
eP ZKLFK LQFOXGHYV KLJW% H&MN%\ DFWLRQWGRIOMAULERWIBGVR VWUHQJIWK
LQ

LOYHVWROKEHYV DOQRZEFKVMWULEXWLRQ FD!
RSHUDWLQJ SURILW WKH é\%ﬁ) W“_\w_‘
WKH (XURSHDQ KHDGTXDU % lS)L HVYWPHQWHYZ & MMKH LUVWULEXWLRQ 2IILF

DQG PDUNHWLQJ GHHHQY ®SBELQWHG RQH RI VHY}
gLIJQLZLDUWUHH(VTVi/(lIJ\;v;aE%LDS‘?ég b%yggeﬁQ%\\&véRpHu D Z DAHHILHRWVD SERLQWPHQWYV WR VW
WUDOVDEWLRO HISHQUY VD E\ VWUR®XNWGXEWKXWDMHDGHUVKLS WHI

e P JURZWK DFURVV WKH ' & P Y DFNQRZOHGJIHG WKDW

ZKLFK ZH H[SHFW WR FRQ
$80%$ LV XRQ ODVW \HDU WBRZWK KDV DOVR EHHQ 'g l R)i/L\JNLFJ(;g'jQDV% \\/NHKUHY\‘
e EQZLWK WRWDO *URXSHRXWNORIZIWBURSRVLWLRQ

\%

Rle EQUHSUHVHQWLQJ D \QXEVWDIQWDXQFKHG D Q XdeHuwoNHQ D U

Q
4DV WR DGGUHVV WKLV
LPSURYHPHQW RQ ZKHEDQDJHG ,6$ DQG LQWUR %%}?SWHG LQ PXFK VKRUW
vV
%
[

RXWIORZW ZHBEG$V ZHOO BRRPPXQLW\ ZKLFK RIIHU LEDO DUHDYV OL
VWURQJ FXVWRPHU DQG $B0pPWURZRVKRU XVHUV WR %%F&'VE XU EXVWRPH
FR

LQ LQWHUDFWLYH LQYHVWRG WMKLVEZDYWYRP RWKHU ﬁ KDYH LPSUR"
VXSSRUWHG E\ PDUNHW FBQ®IWURQGV6,33 GHVLJIQH v D DQG ZH H[SHFV
ZKLFK PRUH WKDQ RIIVHWD‘E/IKHGLI-PI-S@F,Q/YHVWPHQW\FD %%'}KﬁH BSURJUHVV L

RI WKH VDOH RI RXU (XURGHIDQVDO DGYLFH VHUYLFE| LL ISJQ Q
KHDGTXDUWHUHG 3ULYDWHGYIXQMWHG WUDGLQJ SODWEGRUFHWRROGY DQ HQYLDEOH
EXVLQHVV H[SHFWHG WR ODXQFK LQDQ DWNVOBRRWLYH PDUNHW DQG

7t wupouiRuPowLRo s SUERNINAY SURPOHC RummABRMURQY 71 DU I
ODXQFKHG LQ -DQXDU\

VXUSDVVHG WKH \HDU R Q b6 \WIDHNIHHWDWI Z®J R X U H[FH??ERZ\&UNH'\:VEibvt/gHDv\J/URZLQJ
VHW RXW GeHCPLRHUQQWHDWHFKQRORJ\ EDVH DQG GEVEXSWLTR

FRVW VDYLRYWW @GR SULFLQJ PRGHO WR GHHSHQ YRHY WLRHQ W V

VDYLQJV RQ DQ DQQXDOLWMBWETPHY H@IDIHPHQW gH @Yl ZHO® JURZWK LO QHW |
UHPDLQ RQ WUDFN WR GH®QIFAWGDWR HQMR\ WKH FRR§RXQOGVFLSOLQH DQG PDUNHYV
UHGXFWLRQ LQ UX@WDWHHAR¥WYV RI JDLQLQJ D JURZIQNEQGHDRIV HwW P L

OHDVW eE\RVKH HQG RI D ZURZLQJ PDUNHW EURXJKW PRUH IDYRXUDEOH

D FRPPLWPHQW WR FRQWIQXDPQ\{HHN PDUNHW FRQGLWLRQV WKDQ H[S

IXUWKHU HIILFLHQFLHV
° $FWLRQV EHLQJ WDNHQ W};%*(E&&E"ﬁ\ H}_J @%SLQRJU,RQPYHVV
LOQWHUDFWLYH LQYWMWRK OHDGHUVKLS U iy é \:’Nﬂ % K& QN

6WURQJ SHUIRUPDQFH ZLW& GH [FHOOH@WR JURZWK © Eag KLTWVHDUOHHGRSIUVI\_/
IRXQGDWLRQV IRU VXVWD$Q@MBVIWHRE RISHUDWLQJ S@?ﬂ?@\%@?&%@%QG RWKHU Er
LOWHUDFWLYH LOQYHVWRWRUVWIYRRXEWHGO\ P F
GHOLYHUHG WKH VWURQJBIYWNHWY DOVR KHOSHG \B(SvglR%Q/\YI;Q/PDOO
SHUIRUPDQFH DFURVV WKULYHRIXE #8 EKEIEWWR e EQ 1HW RXWIORZV UHGXFHG VLJQLI
\HDU $ IRFXV RQ RUJDQLF RZ\WK VD QZLWK
WRWDO FXVWRPHU QXPEH'Ké }éfv % lV FE\HDVH LQ é,lg§a7mi<%\/%|a8\%%PESHWDLO ‘HDOC
Héfs §

Q IORZV Z
WRN 7KLV KHOSHG WR Yoot wHe FPSURYLQJ EVRYHU e EQ WR DQ

LQIORZV WRWB@®REYDUHG PSWLRQV OHDGLOJ WS{?&/%WL%V\%%?&BE&;S;@DV

e EQLQ PDNLQJ LW QXP
RQH LQ WKH 8. IRU ' & IOR. VYD?I/: R X\Fl,véésgf\‘%w QXPD% &/ PS@J(RY}Q_FHQW LQ JURV\
WKH \HDU DQG FRQWULE% F%u%%}vﬁa s88 DG vHIR Rﬁlﬁféa 9y oLTxLeLwy w
LQFUHDVH LQe$80BQWR Y V SV sHWXU LT Fzg IORZV LQ HTXLWLHV
7UDGLQJ DQG ); UHYHQXHVLE% Wéiﬂ?f/ U ULRULY \Q/\g%\ﬁ F §§|9HQJH WKLV ZI
VKDUSO\ ZLWK UHWDLO Wj%%;%" L \%&'ﬂgé/lvijDG\ ﬁﬁ%%? LQ RXU DOWHU:
$URXQG D TXDUWHU RI gwﬁﬁ |1_5< R YH DQG OLTXLGLW)
VKDUH WUDGLQJ DQG D WRL 18 H{%LDF,_\E)H WKLY OVXUDQFH 3DUWQHUV QHW RXW
LQWHUQDWLRQDO WUDGLQH ®PDGM P U ZHRIHWD QW VREIWHBR®HGEWR RXWIORZV

WUDQVDFWHG WKURXJK LGWHBDEW LEYHHFRPLQJ PRUHeF RPGHWIQRLSBEHOO\ UHODWLQJ W
LQYHVWRU DV ZH VHHN WR WDNH DG Y\KHWKHWL RIDDH EXVLQHVV

$GMXVWHG RSHUDWLQJ SU gfv%déUHDFPOS\RJUUVség%J PRYRSYR(E3 wunoe wrzDUG st
LQWHUDFWLYH eQYMVWR v HV FROQWLQXHV WR SX

) H

<> oo tarunnve BREBRAPPIONY wR X bR Yo Wiy HoviuRar

\HDU GHVSLWH WKH VDOH E{é Eg G LSOLQ V EHHQ FULWLFD
Q LQ )HEUXDU\

GLVFUHWLRQDU\ IXQG PDﬁg 6| Q E\ RXU EDVK VléPL:'(gJeHOLYHUHG D UHGXFWLRQ‘

SHUDWLQJ H[SHQVHV LQ ,QYHV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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KHOSLQJ WR GHOLYHUS$SDM XQWHHEDFNBISLQVDO JHQEXNDWRRALRNPHQW WR LQFOXVLF
DGMXVWHG RSHURBWRQJ SWRIIP¥N WRe P FRYHUHG RXW JHQGHU SD\ JDS IXUWKHU
e P GLYLGHQG 1HW FDSLWXQVHIQBIWDWQRBRQ@H KDYH DOVR

[

C

QYHVWPHQW SHUlRUPDQF%DmLHE%é@@Qf XS E\ DSXEOLVKHG HWKQLFLW\ SD\ JDS
J I 0

*
ZLWK WKH RYHUDOO SHUFN& AP ILU%}?,K(LHPOHRSRRLXQUJ LLQQ,;NoRx\

SHUIRUPLQJ RYHU WKUHH $NDZHW WOOWH SUHYLRXVO\ OJ VSU UH U ZLWK D VWUD
ZLWK HYHQ VWUR@YKXHU*URXScV GHILQHG EHQ gHstQLQI?(::%'—(‘%QJ ODGGHUc R
SHUIRUPDQFH RYHU RQH \BSDD@®WDV EHHQ VXFFHVV@%g \V H ODQFLDO HGXF
JXUWKHU ZRUN UHHDQDQDMHBQRYHU WKH \HDUHPg %8%%%{/\/@ UH DW WKH K]
HTXLWLHYV SHUIRUPDQFH O DJWLIHQ\ IGROHQWRY XUSOXV IQ|
WKH ZHLIKWLQJ RI RXU EXWHOAKMGVBZDHIBPHQW ZL\% \</
K

H I\ ZH EHOLHYH WKH
C

HPHUJLQJ PDUNHWYV DQG $MLPOVWXWH WR XVH SDUW R "f ﬁf@é@(%@ﬁ%;w')fﬁvixp%i
SURJUDPPH RI LPSURYHPHIQWG IWKH FRVW R SURYLG[E8J e NS
EHIJLQQLQJ WR JDLQ WUDFMR®QUZEWWLRQ EHQHILWYRMRNFIXQUHRW HD G
SHUIRUPDQFH LQ PXOWL DNREWRDRIBY :H H[SHFW WHKEY) MR RKAL¥HYNHWY WKHUH D
HTXLWLHV VKRZLQJ ZHOFRP W LQFUHBYBW DQQXDO BRI MR 6P DRMBOWHUP VW UXI
RYHU WKH RQH \HDU SHULBBQHUDWLRQ RI F e P VWRIR¥MWAI URPHUVYV ZKLEK ZH DUL
W dé?,HFW QR LPSSPFPMHEQ@R OHYHUDJH FKDQJL
\%' ,_%\‘ HUDWLQJ SERPERMUDKKVYFVY JHQHUDWLRQD
RSB Y

ORPHQWXP LV VKLIWLQJ L XG v

DQG WKHUH LV SRWHQWLD

VXEVWDQWLDO SURILWDE % ARPEOHY WKW JBB¥PHWR DQG WKH JURZLQJ
WLPH :LWK WKH FKDQJHV g/ tL

HTURP WKHSHRED HZWROVHFXUH WKHLU RZC
H[HEXWLYH WHDP DQG D V \ PD'—RQSV\\;VDL'-RQLDQ;Lwl&WvX&HQOAXMdQQ@/KHVH GULYHU
VWUDWHILF IRFXV ZH DUH DRVHY Q YWR FRQWLQXH IRU VHYHUDO \HI

SODFHG WR UHDOLVH WKH:BRVDHHUMWDRIGRWK H LPSRRRVDQFH RI
JQYHVWPHQWYV EXVLQHVV WKH GLYLGHQG WR RXU VEKRYMHERQGHIRY Lv WR EH WKH 8

B BR LQWHQWLRQHYWB sSHDDOWRWDEYHVWPHQ\
$V ZH PRYH DKHDG ZH ZL VRBYH ' Q
DOG RSWLPLVH RXU RIIHU %{:%%EEE%LGHQG RI FURKS VADWK IDVWw JURZLQJ GLL

V FRYHUHG DWOHRYWY zHDPOWK SODWIRUPV I
DUHDV ZKLOH UHSRVLWL
QYHVWPHOWY WR 1RFXY £GMIRHIISERSIEWDO JH QUSRI VAX BV Y HW PDQDIHU v
FDSDELOLWLHY ZKHUH ZH K FRGW W JURZLQRERBPWRY ZRUOGZLGH ZLWK V)
FRPSHWLWLYH DGYDQWDJJFI'\'( gﬁ%@ \WRRX\L/JXSHS?\JNWUVM'EN REPLIHUWLMIRZWK DOC
PDUNHW RSSRUWXQLWLH\}_' ﬁ%‘)‘ H Q T4 W 4O IRdw FOLHQW VHUYLFH
DVVHWY FUHGLW DQG VSE'FeLEDE%_h THT, %/WE&F Q#R%@WMEQV

Q

‘H DOVR H[SHFW WR EXLOG V ‘H KDYH VXEVWDQWLDO KHDGUF
LPSRUWDQW DUHDV RI WKGXWWBOHQYDEPOLW\ JURZWK LQ HDFK RI RXU EXVLQ]
' QVXUDQFH &ORVHG (QG ¥y PRBDQLVDWLRQ RI B¥HDOOHO ZH DUH VLPSOLI\LQ
T QVWLWXWLRQDO 6ROXWLRQYSoRQG IMRIDEHQWY E@ELERHMVRPREXVLQJ RQ ZKHUH
IXUWKHU LQ 3ULYDWH ODWWY\PRRH JOREH ZH KRFMHDFRPSHWLWLYH DGYDQWDJ

‘KROHVDOH ZKHUH ZH VHHLRWWHPFM loiHv\ wR PDN RYLWLY

JURZWK RSSRUWXQLWLHVL 5 Bl e DRI £ PP x o LB L ‘%g GHPDQG D UHOH

WLPH ZH ZLOO UHGRXEO | . I XWLRQ , DP FRQI
BHOHERRYN WR LwK WKLV % L KW WHDP WR T

DFKLHYH JUHDWHU HIILFLIK®VY F4WIOHG RXU VXVW \ _

DXWRPDWLRQ RI PRUH SURWHHYWHVI\ WB ZLWK D1 % A JH 'H DUH VHWWLQJ R

GULYH EHWWHU UHVXOWYV UDOO WKUHH EXVLQH
HQVXULQJ WUDQVSDUHQF KHU ZLWK DPELWLRXV

R
&DSLWDO DOORFDV\}‘;I;B?;W@E;LOLW\ DQG FQ @’ﬂ@%wv ZKLFK ZLOO HQDEOH
U

GLYLGHQG EDVHGVI;URZ))((UGD\?ViLL"JZIIZFSK H HYLGHQFH RI RXU SUR
L *URXS WR [

2XU FRPPLWPHQW WR Gvag\oLL@RH&Pﬁ% MEXubov E& g@%\ﬁw

PDQDJHPHQW ZDV PDLQWD} F“fWLKQDgG UHVSRQVLE(l)L l‘é)é OFuvy LDO

ILQLVKLQJ WKH \HDU ZLWK LQGLFDWLYH

&(7 Rd E e E DQG $V DQ LQYHVWRU ZH KDYH EHHQ

FRYHLU R 3DUWDFWRULQJ VXVWDLQDELOLW\ LQWR RXU

Rl GHOLYHULQJ EHWWHU SHYSREBPHGFR Y PFPRLAGHDUV $V ZHOO DV

VLPSOLI\LQJ WKH EXVLQHWVR PGS MKHRIRHE* DV SDUW RI RXU

FRUH GLYHVWPHQWYV ZH PY®HP Q®RDRKIKQYHVWPHQW SURFHVVHY ZH

WKH \HDU GHOLYHUHG DQ RMHUDD S URRE ROQJIH RI g%\fl @@%}%ﬁg,ﬁ%\umu

\ GHHS

GLVSRV®OW RZKLFK VXSSRIRFK¥EHG SURGXFWV LQIRUPHG
RXU WUDQVIRUPDWLRQ UHVHDUFK DQG H[SHUWLVH

H

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQHVV PRGHO

$ :HDOWK ,QYHVWPHQW
VWURQJ IRXQGDWLRQV

SRVLWLRQHG IRU VXFFHVV WKURXJK PL

'ULYHQ E\ RXU SXUSRVH WR HQDEOH RXU FOLHQWV W
VWUHQIJIWKHQHG RXU EXVLQHVV WKURXJK HIITHFWLYH
LQYHVWPHQW WR FUHDWH VWURQJ IRXQGDWLRQV IR

2XU VWUHQJWKY BRELWLRQHG WR BROQHILWLHQW GLYHU
UHVRXUFHYV IURP NH\ WKHPHVPRGHO
VKDSLQJ RXU PDUNHWYV

8.cV VHFRQG ODUJHVW GLUHWR@IWRIUP VWUXFWXUD®OWIHRZIMKHQHG VLPSOLILHG E
FRQVXPHU LQYHVWPHQW SOQMBIRUPYLQJV DQG ZHD QWK
E\b$80$ DQG QXPEHU RQH BBULYHQ E\
QHWbIORZV

UDWHILF IRFXV
O5REXVW JRYHUQDQFH
O,QFUHDVHG SHUVRQDO O(IIHFWLYH FDSLWDO

8.cV VHFRQG ODUJHVW DGYULWWSRQVLELOLW)\ IRU VDYLIIDMIHPHQW
SODWIRUP E\ $8% SRZHUH®R GIRLQJ ZHDOWK W U D QWHHU

LQQRYDWLYH WHFKQRORJO5HGXFLQJ WKH VDYLQJV ' BBb6LQRJ LQYHVWPHQW LQ ORQJ
DGYLFH JDS JURZWK

6SHFLDOLVW DVVHW PDQBIHUY
SURYLGLQJ LQYHVWPHOW vRDXRHRQHANK I\ WU D QVAIHRED H

O3URGXFW
PHHW FRPSOH[ QHHGV
[ Q O5HDO DVVHWV JURZWK O7HFKQRORJ\

0 8IUDVWUXFWXUH VSHQGLQJ
*OREDO GLVWULEXWLRQ DQ FOLHQW
6WUXFWXUHG DURXQG WKUHH

EDVH
EXVLQHVVHYV
6WURQJ EDODQFH VKHHW WI-J\"J(_J;[WLQ% LQRRYDWLRQ

VKDUHKROGHU YDOXH DQ®7RMQNAWUPLQJ LQYHVWPIrIQWLQWHUDFWLYH LQYHVWRU
FRQILGHQFH SODWIRUPV DQG DVVHW | gGyLVHU

DOORFDWLRQV WR VXSSRUW PRUH

FRPSOH[ FOLHQW QHHGV'DQGQYHVWPHQWV

RXWFRPHYV

'"HOLYHUHG WKURXJK VWURQJ RSHUDWLR

&RQWUROOHG SURFHVVHYV

2XU FRQWURO HQYLURQPHQW KHOSV XV PDQDJH ULVN
EXVLQHVV VHFXULW\ DQG PDLQWDLQ RSHUDWLRQDO Ul

(IILFLHQW RSHUDWLRQV

‘H DUH HQKDQFLQJ RXU RSHUDWLRQV IRU DJLOLW\ VS
VXSSRUWHG E\ WHFKQRORJ\ ZKLFK DLPV WR GHOLYHU
HISHULHQFH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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9DOXH VKDUHG ZLWK
VWDNHKROGHUYV

&OLHQWYV

‘H IRFXV RQ GHOLYHULQJ RXWFRPHV

PDWWHU WR RXU FOLHQWYV :H GUDZ
&UHDWLQJ ORQJ WHUP YDOXH HISHUWLVH DQG LQVLIKW ZLWK WKH

GHOLYHULQJ ORQJ WHUP LQYHVWPH(

SHUIRUPDQFH

,QYHVWPHQW SHUIRUPDQFH

'LYHUVLILHG EXVLQHVV DQG D VWURQJ EDODQFH VKHHW

VXSSRUW ORQJ WHUP YDOXH FUHDWLRQ
2QH \HDU 7KUHH \HDU

,QYHVWPHQW LQ ORQJ WHUP JURZWK &EGROOHDJIXHV
‘H DLP WR DWWUDFW DQG GHYHORS
SHRSOH IRU OHDGHUVKLS UROHV DC
FOHDU SDWKZD\V IRU FDUHHU DGYDQC

3D\PHQW RI GLYLGHQGYVY WR VKDUHKROGHUYV
(PSOR\HH HQJDJHPHQW VFRUH

6RFLHW\

‘H KDYH LPSRUWDQW UHVSRQVLELOL
VRFLHW\ DQG WKH HQYLURQPHQW 7
VXVWDLQDEOH LQYHVWPHQW ZH LQF
SRVLWLYH LPSDFW ZH FDQ KDYH WKL
RSHUDWLRQV

$3

+RZ ZH PDNH PRQ 068, (6% UDWLOY

‘H HDUQ UHYHQXH PDLQO\ |

O$VVHW PDQDJHPHQW DQG S

IHHVY EDVHG RQ $80% 6KDUHKROGHUYV
O6XEVFULSWLRQ DQG WUDG ‘H DLP WR FUHDWH VXVWDLQDEOH VI
O, QWHUHVW PDUJLQV RQ FQJ YDOXH RYHU WKH ORQJ WHUP

S

)XOO \HDU GLYLGHQG

5HDG PRUH RQ &KLHI )LQDQFLDO 2IILFH UcHDRSYPIRYHHZQ 6WDNHKROGHU HQJDJHP
RQ soliHwg O V&

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



SHUIRUPDQFH RYHUYLHZ

'"HOLYHULQJ LPSURYHG |
SHUIRUPDQFH LQ

&RVW GLVFLSOLQH EHWWHU PDUNHWY DQG D VWURC
HQVXUHG LPSURYHG SURILWDELOLW\ LQ WKH \HDU +
ZHOO EHORZ WKH OHYHO WKDW ZH DVSLUH WR DQG
DFURVV WKH *URXS

JLOQDQFLDO SHUIRUPDQFH VXPPDU\

$GMXVWHG QHW RSHUDWLQJ UHYHQXH$GMXVWHG RSHUDWLQJ SURILW

e P e P

UHGXFE\G WeR P e P UHIOHFWI@FUHDBAHGW&R P e P UHIOHFWLQJ
WKH LPSDFW RI QHW RXWIORZV DQG WKIH KIHIHE WRHIG VOIREZIHKAUL W\ LQ ,QYHVWPHQWYV
PDUJLQV LQ ,QYHVWPHQWY DV ZHOO DINQWHKH QHML ¥ ASIDFYHRWRU SDUWO\ RIIVHW |

FRUSRUDWH DFWLRQV *URXS FRUSRUDWH FRVWYV
$GMXVWHG RSHUDWLQJ H[SHQVHYV ,)56 SURILW EHIRUH WD]
UHGXFENG WeR P e P GULYHQ ERIle P ORWW €¢QFOXGHV WKH JDLQ RQ V

WKH FRQWLQXHG SURJUHVV RQ GHOLYRXU@XUFRYMWD QDKHRQGVXDUWHUHG 3ULYDWH (
DQG ORZHU UHVWUXFWXULQJ DQG FRUSRUD
HI[SHQVHV RA e P

I1HW RXWIORZV

e EQ

LPSURYHG ER e EQ SULPDULO\
UHIOHFWLQJ VWURQJ ,QYHVWPHQWYV JURVYV
TXDQWLWDWLYHV OLTXLGLW\ DQG UHDO DV
ZHUH VWURQED®W e EQ

7KH PHDVXUH RI VHIPHQWDO UHYHQXH KDV EHHQ UHQDPHG IURP QHW RSHUDWLQJ UHYHQXH WR DGMXV!
ILQDQFLDO VWDWHPHQWY LQ WKH $5% IRUD UHFRQFLOLDWLRQ RI WKHVH UHYHQXH PHDVXUHV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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2XU FDSLWDO UHVRXUFHV SURYLGH VWUHQJWK WR D
EXVLQHVY DQG WR EH PRUH HIILFLHQW

&DSLWDO SHUIRUPDQFH VXPPDU\

&RPPRQ (TXLW\ 7LHU & (7 9DOXH RI OLVWHG VWDNH LQ 3KRHQL]

e P e EQ

ZDV VWDEOH BW e P LQFOXGLQJ WRIKH EQ e EQLV H[FOXGHG IURP WKH &(7
EHQHILW IURP DGMXVWHG FDSLWDO JH@IBU W ORRVQ WLKRHO\HD U

DQG WKH GLVSRVDO RI WKH (XURSHDQ KHDGTXDUWHUHG

BULYDWH (TXLW\ EXVLQHVYV 7KLV ZDV RIIVHW E\ WKH SD\PHQW

RI GLYLGHQGY DQG UHVWUXFWXULQJ H[SHQVHV

&DVK DQG OLTXLG UHVRXUFHYV )XOO \HDU GLYLGHQG SHU VKDUH
UHPDLQHG UREXBMQv DW EQ 7KHVH ZDV PDLQWDLQHG DW S ZLWK D GLYLGHQC

UHVRXUFHV DUH KLJK TXDOLW)\ DQG PFIRYGNDIWHR/QVEGQG DG MBPVWHG FDSLWDO JHQF

PRQH\ PDUNHW LQVWUXPHQWY DQG VKRUW MPHWP GHEW WLPHV ,W UHPDLQV WKE

VHFXULWLHYV FXUUHQW LQWHQWLRQ WR SD\ D WRWDO DQ
XQWLO LW LV FRYHUHG DW OHDVW WLPH\
JHQHUDWLRQ

5HDG PRUH DERXW RXU ILQDQFLDO DQG FDSLWDO SHUIRUPDQFH LQ WKH &KLHI )
VHFWLRQ RI WKLV UHSRUW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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2XU VWUDWHILF RYHUYLHZ

‘H DUH GULYLQJ VWURQJ RUJDQLF JURZWK E\ EURDC
DWWUDFWLQJ QHZ FXVWRPHU VHIPHQWYV

KR ZH DUH

2XU DPELWLRQ

%H WKH 8.cV OHDGLQJ SHUVRQDO ZHDOWK SODWIRUP Z

JOH[LEOH ' & LQYHVWRHO®®OH LQYHVWPHZSMUDWLQJ H[FHOOHQFH
-H\ FDSDELOLWLHV D SODWIRUP VROXWLRQV HPEHGGHG ULVN FXOWXUF
. /RZHU FRQILGHOFH 6HOI GLUHFWHG $FWLYH H[SHUW
‘KR ZH VHUYH LQYHVWRUYV LQYHVWRUV LQYHVWRUYV

%URDGHQ DQG BHHSHQH IXUWKHU EXVVQERHMDVH DXWRHADWLRQ D
EWUDWHJLF DUHDV R SURSRVLWLROQ HQJDJHPHQW HIILFLHQF\

e WQ

8. 6DYLQJV DQG
'HDOWK ODUNHW

%XLOGLQJ D OHDGLQJ SRVLWLRQ LQ WKH
8. VDYLQJV DQG ZHDOWK PDUNHW

$80% $GMXVWHG RSHUDWLQJ SURILW

6RXUFH 7KH ,QYHVWPHQW $VVRFLDWLRQ ,QYHVWPHQW ODQDJHPHQW LQ WKH 8. JLIXUHV DV DW
LQVWLWXWLRQDO PDUNHWYV

6RXUFH )XQGVFDSH 'LUHFW ODWWHUV 4 UHSRUW DV DW '"HFHPEHU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQRFRQMNQXHG

2XU SURJUHVYV LQ

6XVWDLQHG RUJDQLF JURZFWFKDXQLW\ LQYHVWRUV ZKR IHHO PRUH FRC
)ROORZLQJ VHYHUDO \HDUV FKDUDFWFELBLQ/% XV@’%LH%L‘\IH% pRQHY bVHOL GLUHFEW
Y

RXU IRFXV DW LL VLQFH KDV EHHQ QG VKDUH OHDURQLQ

LGX O VWRFNV DQG FRP

ZH ZHOFRPHG N QHW QHZ FXVWR V &RPPXQLW\ PHPEHUV FDQ DOV
SODWIRUP UHSUHVHQWLQJ DK EIQ EWHR

UPDQFH GDWD DQG SRUWIROLR EUHDN
RXU WRWDO QXPEHU RIRXVWRPHMUV W RPSDUH WKHLU LQYHVWPHQWY WR RWKHU

DFURVY WKH 110U 1RU wih L 6L unrwSSYIW D & WHQ J . FXVWRPHU

e EQQ 7KLV FRQWULEXWHG WR $8018 WRFRKDVDQWEMH VXEVFULSWLRQ EDVH
WeR EQRU WKH LL GLUHFW SODBQRRXU RBUHRXVWRPHU EDVH KDV KLVWRULFD(
DW WKH HQG RI GLUHFWHG LQYHVWRUV 7R DWWUDFW QHZ F
7R SURPRWH RXU RUJDQLF JURZWK vaﬁ (\% SRDV"EVG/;F;%FTUQE%%Z:F
RXU EUDQG DFWLYLW\ ODXQFKLQJ RX
%2LwkK D ORZHU OHYHO RI
DGYHUWLVHPHQWYV LQ 4 VXSSRU 50D LL ZRPPXOLW
FRQWHQW FDPSDLJQ DFURVV PXOWLS }ﬁ(fg/ Q%HJ&\(P
U SULFH SRLQWV ZKL
HHWZHHQ 4 DQG 4 WKLV KHO v JQHG WR HQFRXUDJH OHV
SURPSWHG EUDQG DZDUHQHVV WR LQFU J\RXOJHU FXVWRPH!
DFFRUGLQJ WR %R[FOHYHU GDWD Igb - ROLRV
UHPDLQV EHKLQG RXU FORVHVW SHHUVC SH W
EUDQG DZDUHQHVV JDS E\ ZH LQWHQG WR ODXQFK RXU QHZ 0DQ
ZKLFK DLPV WR KHOS LQH[SHULHQFHG LQYH
ODUNHW OHDGLQJ ILQDQFLDO IXWXUHV WKURXJK SULYDWH SHC

‘H DUH WKH 8.cV OHDGLQJ IODW IHH URWWK® LBFHVIH @OYADSMERYRVR LQWURGXFF
E\ $8$DQG ZH FRQWLQXHG WR JURZ RXWUDHQIQG LDUFFFOLHBGWLRQ LL WR DWWUDFV
$8$ PDUNHW VKDUH IURP WR ELHQWZHMQR WK HLL LV GHVLJQHG WR JLYH XVI
HQG RI 4 DQG 4 WKH PRVW UHFHIHV IWDRUHWI LQVWUXPHQWY LQFOXGLQJ
DYDLODEOH &RPSHHU EHQFKPDUN UHSRRMN. QHPKROHGDWKDHND O DV HQKDQFHG PD
ZH DOVR JUHZ RXU VKDUH LQ WKH 8. FD WKVPIWHN R WWKBDBUW IPDUNHW WUDGLQJ H[S
QRQ 8. WUDGLQJ DQG 6,33 PDUNHWV K
FXVWRPHU 6,33V LQFUHDVINQJ E\ %Y‘\iYﬁ C5|>8|zi 5 RRiWK

HYV UHPHAXHY JUHZ Wi

2XU PDUNHW OHDGLQJ SURSRVLWLRQ% Dqu:Igﬁ XHVIRU WKH VDOH RI
WKURXJK QXPHURXV DZDUGV )RU WKH %\l} HVVBSJB UDQVIHU RI 036 WR $¢

ZH ZHUH QDPHG 5HFRPPHQGHG 3URYL
,QYHVWHG 3HUVRQDO 3HQVLRQV &, 33v DY, WRKEY UHSURVHQWY DQ XQ

ZRQ WKH $VVRFLDWLRQ RI ,QYHVWPHQW &R DQLHV $,&

6KDUHKROGHU (QJDJHPHQW $ZDUG IRW WKGILRIXD®® ); UHYHQXHV LQFUHDVHG E\
VXFFHVVLYH \HDU :H DOVR UHFHLYHGUWHLY SHADWIGAH DJRPYHU WKH \HDU 'DLO\ DYHU|
%RULQJ ORQH\ LQFOXGLQJ %HVW %X\ L6F UKBDWVH KRB SRQVHEB QVRQ A D \HDU
DQG %HVW IRU /RZ FRVW 3HQVLRQ RQ \HDU LQFUHDVHWRKLQ WKLV QRQ 8. HTXL

W U D \YAN | Z KHOSLQJ WR GU
&RQWLQXRXV SURSRVLWLROQ,HIRKRGFRE HWN s rweyows zov
2XU JURZWK KDV FRQWLQXHG WR EH VX@GEBRHMNHEGEXROIDIWLOLWY SDUWO\ GXH WR S
VXFFHVVIXO GHOLYHU\ RI HQKDQFHPH(&WWHWWI]RD(QJV\ALI—H—IU/YH_QH
RITHULQJ DQG SUIRSRVLWLRQ VXSSRU Fpﬁﬁ UPI-H-H/GLJ(?J%L{/\V RI PDUNHWLQJ
VHUYLFH WHDP XULQJ ZH ODXQF HIOHFWLQJ VWURQJ
SURGXFWY DQG VHUYLFHV LQFOXGLQ R%

CLb&RPPXQLW\ D QHZ LQQRYDWLYH V Wi K BXVWRPHU L
DQG RXU QHZ SXEOLF ZHEVLWH DORQ me}( A

VXU FRPH LQFUHDVHG VOLJKWO\ LQ
LL &RPPXQLW\ ZDV GHSOR\HG LQ 2FWRELH—LJD /RQN WWUHDVXU\IPSD\UJLQ 7DV

\HDU HQG LW KDG DWWUDFWHG gﬁgﬁ&gEJ §/ ‘H H[SHFW RXU

WRWDO RI N LOQWHUDFWLRQV 7KUR %LR/LR Q LQ WKH UHJLRQ RI

WKH %DQN RI (QJODQG VWHDGLO\ UHGXFHV
LQWHUHVW UDWH DV H[SHFWHG DW WKH WLF

RXU ZHEVLWH UHVHDUFK DQG FRQWHQ YH KHOSHG GULYH

3ODWIRUXP GDWD DV DW ODUFK

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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2SSRUWXQLWLHYV IRU JURZWK

ODUNHW JURZWK

OBWUXFWXUDO PDUNHW JURZWK ~ 8. VDYHUV W
UHVSRQVLELOLW)\ IRU WKHLU ILQDQFHV

0,68 PDUNHW $8% JURZWK RI S D RYHU VHYF

06,33 PDUNHW $8%$ JURZWK RI S D RYHU VHY

+RZ ZHcUH LQFUHDVLQJ PDUNHW VKDUH

O&OHDU SURGXFW URDGPDS » ODQDJHG
ZHEVLWH LL &RPPXQLW\ DQG LL

O7DUJHWHG RIIHULQJVY WR UHWDLQ DQG DWWU
ORZHU FRQILGHQFH VHOI GLUHFWHG DQG DF)

O,PSURYHG UHVHDUFK RIIHULQJ LQ

O&RQWLQXHG UHYLHZ RI RXU VXEVFULSWLRQ E

*URZWK WKURXJK DFFHVVLQJ DGMDFHQW FXVWRPHU

‘H WHVW DQG OHDUQ QHZ VHUYLFHV WR EURDGHQ RXU SURSRVLWLRQ ZLWK D VXE"
OHYHUDJLQJ WKH LL RSHUDWLQJ PRGHO DQG WHFKQRORJ\ FDSDELOLWLHYV
OB6LPSOLILHG H[SHULHQFHV IRU OHVV FRQILGHQW LQYHVWRUV

0$00 SURSRVLWLRQV IROORZ D VXEVFULSWLRQ PRGHO ZLWK EROW RQ IHHV IRU C
O3RVLWLRQ ILQDQFLDO SODQQLQJ RQ WRS RI VHUYLFH RIIHULQJ

LL DGYLFH
GLJLWDO DGYLFH VHUYLFH

ODQDJHG 6,33 LL

fKHOS PH GR LWg 6,33 DGYDQFHG WUDGLQJ SODWI
JRZHU FRQILGHQFH 6HOI GLUHFWHG $FWLYH H[SHUW

LQYHVWRUV L, OQYHVWRUYV LOQYHVWRUV

OHHWLQJ EURDGHU FXVWRPHU QHHGYV

1HZ VHIPHQW &RYHUHG VHIPHQWZ SURGXFW VHUYLFH

6RXUFH &RPSHHU ;2 4XDUWHUO\ %YHQFKPDUNLQJ UHSRUW GDWD DV DW 6HSWHPEHU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQRFRQMNQXHG

2XU VWUDWHJI\ LQ DFWLRQ
,PSURYH FOLHQW H[SHULHQFH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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f2XU ODQDJHG ,6%$ DQG 6,33 PDNH LQYHVWLQJ VLPSOH %\ RIIHULQJ
FXVWRPHUV D VHDPOHVYV H[SHULHQFH ZH KRSH WKRVH ZKR DUH OHVYV
IDPLOLDU ZLWK LQYHVWLQJ ZLOO WUXVW XV WR PDQDJH WKHLU VDYLQJV II
FRPH ZKLOH WKRVH ZKR JURZ PRUH FRQILGHQW LQ PDNLQJ WKHLU RZQ
LQYHVWPHQW FKRLFHVY FDQ HYHQWXDOO\ XWLOLVH WKH IXOO LL SODWIRUF

-RKQ 7XPLOW\ &22 LQWHUDFWLYH LQYHVWRU

*LYLQJ SHRSOH WKH FRQILEHQLH W& YLHOMHMW DIIRUGDEC

ORUH DQG PRUH SHRSOH LQ WKH 8. DUMXW DBDIQDI WE \6KRQVLELDLODEOH DW D IODW
IRU WKHLU RZQ ILQDQFLDO IXWXUHV -PRIHVK URURWKRVH ZLWK OHVV WKDQ e D
LQH[SHULHQFHG LQYHVWRUV WKH SURFHRWHFDIQVKHHP RU PRUH 7KHVH IHHV DU
GDXQWLQJ :LWK WKH ODXQFK RI RXU FROBHMGEWAY HFRPSDUHG WR RXU QHDUHVW
DQG 0DQDJHG 6,33 LQ ZHcUH PDNL LI-;IN é;f F\zle

WKRVH ZKR ZRXOG RWKHUZLVH ODFN de &'E'-r [Py ReiwD QG GLITHL
WR EXLOG WKHLU QHVW HJJV WKURXJKFIK\R.EFHH PDQDJIHG

SRUWIROLR 2XU FXVWRPHUV GRQcW QHHG WR VSHQG WK

SURYLGLQJ D VDIH KRPH |RJUV#WW@%JP‘IQWWPHQWV " WKH\ DUH VL
SRUWIROLRV DFFRUGLQJ WR WKHL

LQYHVWPHQWV VXVWDLQDELOLW\ SUHIHUHQFHV

,Q ZH ZLOO FHOHEUDWH \HDUV W

LL ZLWK WKHLU LQYHVWPHQWYVY 2XU R ¢5| %&ghgﬁ%ﬁ%o HK(;'\?SL\\i \IZ’VIL(\t'WF)\(/
SHRSOHcVc FRQILGHQFH LQ RXU EXVL% (5 8 FKRRVH ZKHWKHU WR LQYHV
GHPRQVWUDWHG E\ RXU 7TUXVWSLORW

8QGHUSLQQLQJ RXU JURZWK DQG VXF Ek‘/ Dvm&(wé_ﬁ E\VND VXVWDLQDELOLW!

EDVHG FXOWXUH ZLWK RXU FXVWRPHU¥VKHIBDVHD/YGWDNHYV MXVW D IHZ PLQXWHV
UHTXLUHPHQWY DW WKH IRUHIURQW RVERBWKZAXRVRFHU\HGOSHULHQFH

/IHYHUDDEQ®GWFDSDELOLWLHYV

2XU SRUWIROLRYV KDYH H[SRVXUH WR IXQGV
DEUGQYHVWPHQWY ZKLFK PHDQV RXU FXVW
EHQHILW IURP WKH *URXScV ZLGHU FDSDELC
KLIJKO\ GLYHUVLILHG FRVW HIILFLHQW LQYH
RIITHU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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2XU VWUDWHILF RYHUYLHZ

‘H DUH UHDOLVLQJ YDOXH IURP RXU PDMRU LQYHVWF
WR UHWXUQLQJ WR QHW LQIORZV

KR ZH DUH

2XU DPELWLRQ 7R EHFRPH WKH 8.cV OHDGLQJ SURYLGHU RI IXOO\ LQWHJUDWH(

‘HDOWK PDQDJHPHIDMSHUV DQG LRYHVQ®MRVHQG DAYLVRU\

L PRSIDISLOLULRR (2 SODWIRUP VROXWLRQ VXSSRUW

([LVWLQJ FXVWRPHUMLVWLQJ FOLHQWY, 7 F Vv
KR ZH VHUYH WDUJHWLQJ LQFWHDDVH®/ LQJ LQFUH DVIllg gé}ig%%\g\
ZUDSSHUV SHU FXVWR8BUWQHUVKILBV

VKURXJK

,PSURYH FOLHQW VKHOQKDRHHVRURGXFWV&RQ®LQXH WR [LPSURYH
FUHDWH FDSDFLW\ IRU SORBQWN\NLFIEQ SODWIRUP

6WUDWHJLF DUHDV R

BWUXFWXUDOO\ JURZLQJ PDUNHW ZLWK
VLIJQLILFDQW LQWHUJHQHUDWLRQDO
ZHDOWK WUDQVIHU DQG DGYLFH JDS

$80% $GMXVWHG RSHUDWLQJ SURILW

e EQ e P

6RXUFH 7KH ,QYHVWPHQW $VVRFLDWLRQ ,QYHVWPHQW ODQDJHPHQW LQ WKH 8. JLIXUHV DV DW
LQVWLWXWLRQDO PDUNHWYV

6RXUFH )XQGVFDSH 4 3UHVV 5HOHDVH -DQXDU\ $80% DV DW '"HFHPEHU

DEUGQ $GYLVHU $&0BAHWPPMU ,QFOXGHV 30DWIRUPQ$8$ RI

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQRFRQMNQXHG

2XU SURJUHVYV LQ

JRFXVHG RQ EXLOGLQJ PRRREWQAPHG SURGXFWYV DQG SUR

7KH DGYLVHU SODWIRUP PDUNHW FROQWHLOON®R WRWDRBXFHG VHYHUDO QHZ LQYHV)
FKDOOHQJHV LQ 1HW PDUNHW LQIGKIVY @RI &/ KHE(HDU WR HQKDQFH RXU FOLHQW
e EQ UHSUHVHQWHG D \HDU RQ \HDU)HEBXBDVHZHE W XWKKWIE RXU ORQH\ ODUNHW
IORZV ZHUH VWLOO PDWHULDOO\ EHORRUWWRRVMHLRQBUYRBEH\HD3BLY LQ UHVSRQVH WR
:LWKLQ RXU $GYLVHU EXVLQ QNWZH HEHMHHBGORZ ULVN 036 DOWHUQDWLYH W

RXWIOFe E@XULQJ WKH ILQDQFLDO \%E% %VI%%%R 7LOO EH DYDLODEOH DFURYV

WRe EQLQ 2XU $80% URWH I J VHUV WR DFFHVV WKHVH VROXW

we EQGULYHQ EV SRVLWLYH F)DUNH\NH[LV %V{%YHVWPHQW SURSRVLWLRQV *L\Y

5HYHQXH JUHZENR P VXSSRUWHG E\ XMXAFHUWDLQW\ LQ LQYHVWPHQW PDUNHWYV D
DQQXDOLVDWLRQ RI RXU UHYLVHG 6,38 GHLWAMOMHEX S URG HDQUEHEMPWRWROG FDVK ZH
ZLWK 3KRHQL[ ZKLFK WRRN HIIHFW LQSU(FOGXFW ERZHWHDO\ WR FRQWLQXH WR DWW

RXU WRWDO FXVWRPHU QXPEHUV IHOO LUR XO\ EIHWd?DXd\IF@Jé)le(U LOWHJUDWHG FD

UHIOHFWLQJ WKH QHW TORZ SRVLWLRQUDS &DVK VROXWLRQV DUH IXOO\ HPEHGGF
'XULQJ WKH \HDU ZH PDGH PDMRU FK DSQDIHW | RUW KS D RALHHAVZVWR ZKLFK PDNHV LW VLF
EXLOGLQJ SRVLWLYH PRPHQWXP ZLWKEQWKIGH BX \FIOQHNOW PRIGFFKK\ 1RW RQO\ GRHV \
LQFOXGHG HQKDQFLQJ RXU FOLHQW VNUYQEH PMEWSHRERWVH@AIR{Y IRU DGYLVHUYV

LPSURYLQJ RXU FRPSHWLWLYH SRVLWERQHQKW RXWKFRWH\D WHIDFUHDVLQJ RSSRUW
UHSULFLQJ DQG LQYHVWLQJ LQ RXU SIBRSEHVILKH\DWLRDWLO HOHD\EOLQJ PRQH\ WF
KDYH DOUHDG\ EHJXQ WR \LHOG UHVX®GWRVH QOXWAN®GV FRH WDHHQWDVK DQG LQYHVWF
VDWLVIDFWLRQ DQG VHUYLFH VFRUHV ZIWKH XVOIUHHRS FBPISGIMH.\WWRYH FDVK DFFRXQ
RXU WHFKQRORJ\ SODWIRUP DQG RXU QO XEXVERXRMWWRBSHEM&KIDXH DFFHVV WR GHDO

%\ WKH HQG RI WKH 1LQDQFLDO \HDU WRHJSHZWUHRESUH WP RQ WKH PDUNHW

HDUO\ VLJQV RI SURJUHVYV LQ IORZV ZOWHK FKHPE HRXWIKD ROV QFKHG RXU (6* +XE DQTC
UHGXFLQJ LQ ERWK 4 DQG 4 :H UHPDRQ RARPPF  WRWHEDWERH DGYLVHUV WR KROG PR
UHWXUQLQJ WR FRQVLVWHQW QHW LQ RKRRXYWHWYXDWKRK RXXZUWK WEKWHULFOLHQWY DEF
IRFXVY DUHDV DV RXWOLQHG EHORZ (6* FKDUDFWHULVWLFVY 7KH WRRO HQDEOHYV

L Ve (6* SUHIHUHQFHY DQG PD

,PSURYHG FOLHQW VHUYLFHWRFAFEPWIL 030\ LoroxeLos wn

FDSDFLW\ IRU FOLHQWYV GDWD DW VWRFN DQG SRUWIROLR OHYHOV
%XLOGLQJ RQ RXU VLJQLILFDQW WHFKWEb%B\UUEYWVWﬂ?'@BWW_'QQJ LQ D FOLHQW 1UL

ZH GHOLYHUHG PDMRU LPSURYHPHS KRH bW WUV TG TURP OHDGLQJ (6
LQ 1IRWDEO\ ZH UHGXFHG WKH VWREEG WQW*RH% Py LV DYDLODEOH DW QR DC

VHYHUDO NH\ SURFHVVHV WR HQKDQFI—&\RSQWLD@%PIFWLRDFL\PSURYH SODW

%\ WKH HQG RI WKH \HDU ZH KDG UHGXIHGRY LRRUXPRIQAGCVLIQLILFDQW GHYHORSPH:
WUDQVIHU LQ SURFHVV OHDG WLPHV Ey S @WR\ILYDSER\SULFLQJ VWUXFWXUH .H\ F
LOQWURGXFHG VPDUW IRUPV WR FDSWXYRzHYLHAWHHRWIQ G UHGXFLQJ WKH QXPEHU
DFFXUDWHO\ ILUVW WLPH GHSOR\HG % RWR [FgHE QWKHPVFH @KDQJIJHV PHDQ RXU SODV
PDLOER[HV WR ILOWHU UHTXHVWV PRUH HIJKOLHERWBOHWIL¥E. YH SULFH RIIHULQJ WK

HVWDEOLVKHG QHZ UROHV WR VXSSRUYHB® HWQWVZWEBBXOBHHEQIR DWWUDFW DQC
IURP WKLUG SDUW\ SODWIRUPV :H DOVR UHIUHVKHG RXU

VHIPHQWDWLRQ PRGHO WR HQVXUH RXUR EEPRPEVCEEHE BR®GWRBYVLEOH E\ WKH
VXSSRUWY RXU FOLHOWVC QHHGYV XSJUDGHV ZH KDYH LPSOHPHQWHG LQ UHFH
WKH FUHDWLRQ RI VHUYLFLQJ HIILFLHQFLHYV

7KHVH FKDQJHV \LHOGHG UHVXOWYV L QvWKWHWITFRIQI KR R RXU FOLHQWY /RZH!I
RXU DYHUDJH VSHHG WR DQVZHU DN\O FBRNOMWHRWRX FXVWRPHUV LQ ZKL

XQGHU RQH PLQXWH ZKLOH RXU FXVWQRRH X WO VPR WMERRWLIORUEX VW RPHUY ZDV
&6$7 DQG VHUYLFH QHW SURPRWHU WEHRYKDU36 VWHDGLO\

FOLPEHG WKURXJKRXW WKH \HDU DFKLHYLQJ DYHUDJHV RI
DQG UHVSHFWLYHO\ 7KH ODWWHU PDUNHG D VLIJQLILFDQW

LPSURYHPHQW RQ cV DYHUDJH 136 RI
)XQGVFDSH 4 3UHVV 5HOHDVH -DQXI

"HFHPEHU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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6LIJQLILFDQW LQYHVWPHQW RP@' SHVR JOAYXLWLQI SURGXFW HQJILQ

'XULQJ WKH \HDU ZH PDGH NH\ RUJDQ
DQG DSSRLQWPHQWY WR HQVXUH WKD

EXVLQHVV WR JURZWK

‘H DQQRXQFHG WKUHH VHQLRU KLUHV
EHOLHYH LV DPRQJ WKH VWURQJHVW
WKH DGYLVHU SODWIRUP PDUNHW ,Q

MRLQHG LQ WKH QHZO\ FUHDWHG UROH

2I1ILFHU &'2 $ VHQLRU OHDGHU LQ W
RYHU PDQ\ \HDUV 9HURQD ZLOO VKDS
OHDG RXU VDOHV VWUDWHJ\ ZLWK HII
PDQDJLQJ FOLHQW UHODWLRQVKLSV C
SDUWQHUVKLSY DQG UHIJLRQDO DFFRX

JROORZLQJ 9HURQDcV DSSRLQWPHQW
VDOHV WHDP E\ HVWDEOLVKLQJ D VWL
WHDP ZKLFK LV UHVSRQVLEOH IRU EX
UHODWLRQVKLSV ZLWK WKH ODUJHVW
FRQVROLGDWRUVY DQG QHWZRUNV :H

VDOHV DQG PDUNHWLQJ WHDPV WR VK
PDUNHW IRFXV DQG IXUWKHU LQYHVW
ODXQFKLQJ D VWUXFWXUHG ZHHN W
DYDLODEOH WR DOO VDOHYVY WHDP PHP

,Q 1RYHPEHU 'HUHN 6PLWK MRLQHG L
FUHDWHG UROH &KLHI 3URGXFW 7HF
KLY OHDGHUVKLS RXU SURGXFW DQG
EHHQ FRPELQHG ZLWK 'HUHN UHVSRQ
RXU WHFKQRORJ\ VWUDWHJ\ DQG HQV.
HQKDQFHPHQW DQG VFDODELOLW\ RI |

SURGXFW VWUDWHJ\

2XU SURGXFW VWUDWHJI\ LV IREXV
FOLHQWYV E\ WUDQVIRUPLQJ WKHL
VHDPOHVV LQWHJUDWLRQ H[FHS
LQQRYDWLYH VROXWLRQV ZKLFK
SHUVRQDOLVDWLRQ DQG KLJK YDO
O:H SODQ WR ODXQFK WKH QHZ DE
LQFOXGHY HQKDQFHG FDVK PDQD
LOOXVWUDWLRQV DQG GLJLWDOL
O:HcUH GHYHORSLQJ GHHSHU LQW
DGYLVHUVc FXVWRPHU UHODWLR
VI\VWHPV DQG ZLGHU WHFKQRORJ
FDQ FUHDWH D KLJKO\ LQWHJUD
HFRV\VWHP
O:H ZLOO FRQWLQXH WR ZRUN ZL
ILUPV WR RSWLPLVH WKHLU VHU
JHUR DQG RQH WRXFK VHUYLFH
DFFXUDWH DQG SHUVRQDOLVHG
FRQWHQWY WR VXSSRUW WKHLU

I,
VWUXFWXUH DQG OHDGHUVKLS LQ SODF(?-| GVLFL¢ IﬁL S

LQ RXU FOLHQW VHUYLFH DQG SURSR VIRWLVR @ MFRH Q@ W\ X ULGD WB® X D U\
WKH EXVLQHVVcVY QHZ &KLHI )LQDQFLDO 21IL

x\l QV H QFH DV D VHQLRU H[HFX

DG\Q EP é}ltg G\A&(Il_ XVW ILQDQFLDO
;\%IR:%H |_l|. H E \ QVXULQJ ZH GH
IIJQ &KLHI L\

Fﬁ—' HOS XV FUHDWH PDUN|
JK\WDQG H[SHULHQFHV WF

|-kJRYHPHQWV

IRXLVH :LC

w (%LIJ:DX t 6H RXU EXVLQHVVc\

2SSRUWXQLWLHYV IRU JURZWK

ODUNHW RSSRUWXQLW\

08. KDV D ODUJH HFRQRP\ ZLWK DQ DJHLQ
SRSXODWLRQ XQGHUJRLQJ D e WQ
LQWHUJHQHUDWLRQDO ZHDOWK WUDQVIH

\HDUV
O30DWIRUP PDUNHW $80$% LV H[SHFWHG WF
S D WR
O7KH 8. KDV D VDYLQJV DQG DGYLFH JDS F
P SHRSOHKH DGYLFH LQGXVWU\ ZLOO QF
LQFUHDVH FDSDFLW\ DQG HIILFLHQF\ WR
WKLV JDS

+RZ DUH ZH SRVLWLRQHG IRU Jl

2XU VWUDWHILF JURZWK SODQ FRPSULVHYV

SLOODUYV

O3ULFH :H QRZ RIIHU HYHQ PRUH FRPSHW
SODWIRUP IHHV DQG ZHcUH OHYHUDJLQJ
HINTLFLHQFLHY WR SDVV RQ VDYLQJV WR F

O3URGXFW :H DUH LQYHVWLQJ LQ RXU SUI
D FOHDU IRFXV RQ LQFUHDVLQJ LQWHJUL
GLIJLWDOLVDWLRQ DQG RSWLPLVLQJ FRU|
H[SHFW WKLY WR HQKDQFH RXU DELOLW\
LOQRYDWLYH VROXWLRQV WKDW GULYH F
FOLHQWY DQG LPSURYH VHUYLFH H[SHUL

O3HRSOH :H KDYH LQYHVWHG LQ RXU OHD
WHDP VHUYLFH DQG VDOHV WHDP WR GH
FOLHQWYV

O6HUYLFH :H DUH FRQWLQXLQJ WR LPSUR
VHUYLFH WR KHOS FOLHQWYV IRFXV RQ VF
FXVWRPHUV :H DUH UH HQJLQHHULQJ FO
MRXUQH\V WR PDNH WKLQJV IDVWHU DQG
DUH RITHULQJ QHZ DSSURDFKHV WR PHHYV
QHHGY KRZHYHU WKH\ LQWHUDFW ZLWK X
DOVR EROVWHUHG RXU FOLHQW VHUYLFH
KLUHV WR JLYH HYHQ PRUH VXSSRUW WR

6RXUFH .LQJV &RXUW 7UXVW

6RXUFH )XQGVFDSH 4 3UHVV 5HOHDVH -DQXDU\
DW b'HFHPEHU

6RXUFH %RULQJ ORQH\ DQG <RUNVKLUH %XLOGLQJ ¢

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQRFRQMNQXHG

2XU VWUDWHJ\ LQ DFWLRAQ
6WUHQJIJWKHQ WDOHQW DQG FXOWXUH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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f%\ DGGLQJ WKUHH QHZ VHQLRU KLUHVY , EHOLHYH ZH KDYH FUHDWHG WKH
OHDGHUVKLS WHDP LQ WKH PDUNHW &RPELQHG ZLWK ZLGHU FKDQJHV DFU
WKH EXVLQHVY ZH DUH EXLOGLQJ D FXOWXUH IRFXVHG RQ GHOLYHULQJ V>
DQG HPSRZHULQJ SHRSOH VR WKDW WKH\ FDQ WKULYH g

1RHO %XWZHOO &(2 $GYLVHU

6WUHQIJIWKHQLQJ RXU OHDGHUVKLS WHDP

IDPHOHURQD .HQQ\ IDPH'HUHN 6PLWK I1DPH RXLVH :LOOLDPV

S5RO&KLHI 'LVWULEXWLR BS5RO&KLHI 3URGXFW

7THEFKQRORJ\ 2IILFHU

5RKLHI )LOQDQFLDO 2IILFHU

SBURIISOHHQLRU OHDGHU
SODWIRUP LQGXVWU\ ZI
\HDUV RI H[SHULHQFH

MRLQHG DEUGQ $GYLVH
ZKHUH VKH ZDV 0DQDJL
'LUHFWRU ,OQOWHUPHGLIL

-RLQREWREHU

BURISCOHDGHU LQ FUHD
LQQRYDWLYH GLJLWDO
'"HUHN MRLQHG WKH EX\
ORUQLQJVWDU :HDOWK
ZDV &KLHI 7THFKQRORJ\
+H SUHYLRXVO\ VHUYHC
RI HQJLQHHULQJ UROH\

3URIISOWHQLRU H[HFXWLYH ZL
D IRFXV RQ FKDQJH
WUDQVIRUPDWLRQ DQG UREX)
ILQDQFLDO JRYHUQDQFH /RX
FDUHHU VSDQV GHFDGHV LQ L
DQG ZHDOWK PDQDJHPHQW
LQFOXGLQJ DW 4XLOWHU DQG

-RLQHBQXDU\

ORQH\ DQG /OR\GV %DQ
*URXS

-RLQHRBBYHPEHU

+RZ GRHV WDOHQW+HRQ@GZ E® O WKIUAHH QW RYGLP$SBWWDIYW LV WD
WUDQVODWH WR RXIDDEOLBDYWYHYV GUL¥FHNARMXKXUH WR $GYLVHUC
H[SHULHQFH" WHFKQRORJ\ DQG SVWRFEKRPHRAW "

VROXWLRQV"

f&OLHQWYV FDQ DOZD\V UQFRYWLQY ILIQDWKH W DIOH ® WY YIHQIS FFXKDVUX URHE XV R Q
EXVLQHVV KDV D FOLHQRN RRKIXWHEOPY HPSRZHUWWNBWLR)J DOLJQPHQW ERW
RUJDQLVDWLRQDO FXOWXWMHEXQWRYAWLRQ DWQIGHDILRAIDQG ZLWKLQ WKF
FRPHV IURP WKH WRS GHRIZXLESMQJ WKHP ZLWK WKK/H YW\LY OMKDW WDOHQW D
DOVR FULWLFDOO\ LW@PHAHYVRWPAWR VW HDW HL #XMOMLRNWKH *URXScV WKU
WKH EXVLQHVV ,W LQIGHOFHWRIEWKFW DQG WHANQBWRJILF SULRULWLHV VS
FOLHQW LQWHUDFWLRQVRIRWRRQV LY \RPXOWLYRGK®HD FXOWKMHQ H[WUHF
GLVWULEXWLRQ IXQFW LR @ FEHRM QUWKRERDQIKW\ DQE@FRXUDJHG WR VHH WKH V\
HYHU\RQH LQ WKH EXVLHABRZ HAKDHW ZH HQDROWIKRKEXVLQHVVCcY IRXQGD)
ZK\ ZH DV D OHDGHUVKWEDWPNDWR GHOLYHU VHOPOMYNVXODUO\ LQ WHUPV RI
DUH IRFXVHG RQ FUHDWQWWHE HDMIHG H[SHULH@®AHRWIRWDOHQW 1RZ WKDW .
VHQVH RI SXUSRVH DQ@ BYUBHUYI XOWLPDWHMKHIUYIRW VWUXFWXUH DQG
SHRSOH LQ RXU VWUDWEXV LDFHNRW V X¥FEH VV DQ G PRGMBWKLS WHDP LQ SODF|
HQWLUH EXVLQHVV :H RBIVIEHUVKLS g ZHOO SRVLWLRQHG WR PDNH
KXJHO\ WDOHQWHG DQG FRPPLWWHG KDSSHQ DQG WR PRYH IRUZD
WHDP Rl SHRSOH DQG HYHU\RQH WRJHWKHU g

ZLOO SOD\ DQ LPSRUWDQW UROH LQ

GHOLYHULQJ IRU RXU FOLHQWV g

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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2XU VWUDWHILF RYHUYLHZ
'H DUH SXUVXLQJ D UHWXUQ WR JURZWK LQ IRFXV DL

HITLFLHQF\

KR ZH DUH

2XU DPELWLRQ

.H\ FDSDELOLWLHV D

KR ZH VHUYH

6WUDWHJILF IRFXV

$V D VSHFLDOLVW DVVHW PDQDJHU ZH DL

WKHLU WDUJHW L
RSSRUWXQLWLH

QYHVWPHQW RXWFRPHYV
V WR EHQHILW IURP WUH

> WR KH
"\ LGHQ\
QGV WR

6SHFLDOLVW VWU

DIWHBIDFODW K DQG LQVWLW

WLRQD

,QVWLWXWLRQDO F
EHVSRNH QHHGYV

OLHQ%VLYLélD\O(Im LQYHVWR

JV JORE

JREXV RQ DUHDVILRIH EHWWHU||LQY KN QPH WU F
H[SHUWLVH SHUIRUPDQFH PRGHO

RSHUD W |

‘H DUH D VSHFLDOLVW DVVHW
PDQDJHU ZLWEQ@ LQ $80

‘H IRFXV RQ DUHDV ZKHUH ZH
KDYH ERWK WKH VWUHQJWK DQG VFDOH
WR FDSLWDOLVH RQ WKH NH\ WKHPHV
VKDSLQJ WKH PDUNHW WKURXJK
HLWKHU SXEOLF PDUNHWYV RU
DOWHUQDWLYH DVVHW FODVVHYV

$80

$GMXVWHG RSHUDWLQJ SURILW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQRFRQMNQXHG

2XU SURJUHVYV LQ

6LIQLILFDQW SURJUHVV GHVSRWN DKEKIXOT MDD QEHI P DQIH FR
HQYLURQPHQW RXWSHUIRUP ZLWK WKH PXOWLIDFWRU DSSL

ZHOO DFURVYV DOO UHJLRQV 7KH LQGH[ VWL

$OWKRXJK WKH DFWLYH PDQDJHPHQW #@@WVW%N@WW@&&Q WHROO ZLWKLQ H[SHF
IDFH FKDOOHQJHV LQ WKHUH zZDV D PDUN

HG
LPSURYHPHQW RYHU WKH SUHYLRXV \HbUU'ERJKREY wHYRMRPQFH UHPDLQHG VWU
IORZV DQG LQYHVWPHQW SHUIRUPDQFR! $§0 SHYBREFKJ RYHU RQH \HDRYHU
DFWLYH PXWXDO IXQGV KDG H[SHULHQ¥KEHSHW RYNvIoRRE rRRYHU ILYH \HDUV
e EQ WKH VHFRQG ZRUVW \HDU RQ UHFRUE/HRLYH HPHUJILQJ PDUNHWY (0 DQG

ZDV VWLOO VXEGXHG LQGXVWU\ QHW RRAFYRLNPRILEHEFDUWLFEXODUON VWURQJ

LQGLFDWHG WKDW UHGXFHG LQIODWLRRIWR WA/ KRA®W IADFCWRACWURQIHVW LPSURY
WHPSWHG LQYHVWRUV EDFN LQWR WK R\ WKW EHQHILWY RI RXU SURFHVV HQKD(

1HYHUWKHOHVV PDUNHW EHKDYLRXU YWREWPIRMBOWHELY YpYHRL 2QH \HDU SHU
ILUVW DSSURDFK *RYHUQPHQW ERQG YR RMpBIGHG ZKLFK 1HG WKURXJK V
VHQVLWLYH WR KHDGZLQGV ZLWK 86 ?’YJWAWUQQ@ UHYHUARY P AIRUP DQFH RI

SUHYLRXV JDLQV EHWZHHQ 6HSWHPEHB ™G wkH HQBHYSHRWYLYHOV 2XU "LYHUVLI
\HDU DV WKH )HGHUDO 5HVHUYH VLIQD®®RY% %HV(‘)%%%HGSB"#QQQYHUVXV WKHLU SHH
UDWH FXWV :LWKLQ ULVN DVVHWYV SHPLHN'BPbES’#HR'zBQ?LbB\OBQéB UDQJHcV $80 (OV
FRQFHQWUDWHG LQ SURYHQ ZLQQHUV - BRWDET\WRRY d626WPFWLFDO DVVHW DOOR
VWRFN PDUNHW LQGH[ DQG PRUH VSHERARZSSXYL\RPUIHU EDODQFHG PDQGDWHY

ODJQLILFHQW FRQVWLWXHQWYV :LWKLQ UHDO DVVHWV RQH WKUHH DQG IL

2XU ,QYHVWPHQWY EXVLQHVVcV SHUIRUDPBYRY RRRRE Y WRRE DW

EDFNGURS ZLWK LPSURYHPHQWV LQ I0RZVPEE&G LQYHVWPHOW SHFWLYHO\ 7KH PDM
SHUIRUPDQFH 2YHUDOO @HW®EWIOoRZYHMEH YWUDWHILHYV VHHN WR RXWSHUIRUP
KRZHYHU WKLV UHSUHVHQW#GER SRVLWERA NG ”RY RFVROXWH UHWXUQ EHQFKPDUN
FRPSDUHG WR (QFRXUDJLQJO\ QHWPI6RPF{4RE WR UHODWLYH SHUIRUPDQFH R
LQVWLWXWLRQDO UHWDLO DQ@ ZHPQWKTHFRfwv REBYRYHEHEVYDZ HQRFRXUDJLQJ S
WR D QHW ¢ QIP®Y¥ BH EHQHILWHG IURP RXYHFW UHDO HVWDWH LQ ZKHUH PRUH
LQFUHDVHG VWUDWHJILF IRFXV RQ SURY$L8c9L%>5V\’/§'Eb%WLUR°c5'\PLLbHQlSDH'E‘)Y/WDWH PDUNHW

H[SHULHQFLQJ JUHDWHU FOLHQW GHPD@@ WKUHH DQG ILYH \HDU SHULRGV UHIC
. DQG /LYLQJ SHUIRUPDQFH

‘H DOVR LPSURYHG LQYHVWPHQW SHUIRUPDQFH LQ
DGYDQFLQJ RXU VWUDWHJILF DLP WR SUKNEEBY PQRI-YW\PfLK/\PIpr'Q)aH@J \HDU IRU Wk
RXWFRPHV 2YHU RQRI\RXOW $80 GHOLYHUHELWLHY ZLWK RQO\ ~ RI DFWLYHO\ PDQD
UHWXUQV LQ OLQH ZLWK RU DERYH wKHVUWEHGHRMFLRYYRGVDEOY UDWH FXWWLQJ D

ZKLOH WKUHH \HDU DQG ILYH HBU ¥R EpDRYFY JHRSROLWLFDO ULVNV D
ZHUH DOVR VWURQJHU DW QG FRQFHQWUDWHG RXWSHUIRUPDQFH SUHVHQ

7KLV ZDV LQ QR VPDOO sbuw GxH'®® YYRE Y FHAFHEWY zH

PDGH WR RXU RUJDQLVDWLRQDO DQG LY VH¥RH@WHSUVBRUVRVWHWMDQFH ZDV VLPLODUO
GXULQJ WKH \HDU WKHVH IDFWRUV ,Q GHYHORSHG PDUNHWYV
P H UHPDLQHG D KHDGZLQG II
,PSURYHG LQYHVWPHQW Semmﬁ@@ UWLFXODUO\ WKRVH ZLWK
2XU IL[HG LQFRPH DQG PXOWL DVVHW ¥\WHUDOWRZbEWHBYIRUBEYE (0 DOVR KHOG EDF
EHWWHU WKDQ ODVW \HDU RYHU RQH sWHKRUPDREH bR AHPRNV LWLYHO\ RXU (XUR
SHULRGV ZKLOH DOWHUQDWLYHV OLTQYERAV DQELDXPQW YWRWHBWHVUDWHILHV FR
LQGH[ VROXWLRQV bTXDQWVc GHOLYHHHE VOWYRPIDODWPILM QG UDQJH DOVR UH
KDYLQJ DOVR GRQH VR LQ (TXLWLKHWK HPBBRY EG R HW RQHIURP VRPH RI WKH L
\HDU EXW VWLOO ODJJHG RYHU WKUHH HPRG HluHs LKW HOPHRWEHOW SURFHV YV

SHUIRUPDQFH ZDV PL[HG
SHGXFHG RXWIORZV WKURXJK \
2YHU RI RXU $80 LQ DOWHUQDWLYHYV OLTXLGLW\ DQG TXD

GHOLYHUHG UHWXUQV LQ OLQH zLwkKk RY PRr%EP WRNH E%&QHBUWVFODVV PL[ LQF
DFURVV RQH WKUHH DQG ILYH \HDU SHBUNCAVWERX(KDUSHQ RXU LQYHVWPHQW VSH
DOWHUQDWLYHV DQG IXQG RI KHGJH IXBRBIVRBOWHREWSHLEQW GULYH JURZWK WKU
DPRQJ WKRVH WKDW GHOLYHUHG H[FHSRYWRBBEVELEH W RFHSYRWX®H FOLHQW FHQW

%URDGULGJH GDWD DV DW '"HFHPEHU

7KH VFRSH RI WKH LQYHVWPHQW SHUIRUPDQFH FDOFXODWLRQ KDV EHHQ H[WHQGHG WR FRYHU DOO IXQ
ZLWK FHUWDLQ DVVHWV H[FOXGHG ZKHUH WKLV PHDVXUH RI SHUIRUPDQFH LV QRW DSSURSULDWH RU H

ODQDJHU 9HUVXV ODFKLQH $- %HOO ORUQLQJVWDU 'HFHPEHU 'DWD DV DW 1RYHPEHU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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‘H DUH RQH Rl WKH ODUJHVW SURYLGH
JOREDOO\ ZKLOH RXU TXDQWYV EXVLQ
WKURXJK RXU UHODWLRQVKLSV ZLWK
‘H FRQWLQXH WR EHOLHYH LQ WKH OR
DQG (0 GHVSLWH QHDU WHUP KHDGZL

5HWDLO :H
LQFOXGH

'LWKLQ ,QVWLWXWLRQDO
SRVLWLYH QHW IORZV LQ
e EQ e EQ KLJKHU WKDQ LQ DQ
e EQ e EQ KLJKHU WKDQ LQ 5H
ZHUH DOVR VOLJKWOE @ R& LVEIQY K LD WHé¢
LQ ZKLOH IL[HG LQFRPH IORZV Z
KLIJKHU WKDQ LQ $FFRUGLQJ WR
WKH QXPEHU RQH IXQG PDQDJHU LQ
IL[HG LQFRPH QHW VDOHV LQ

8QIRUWXQDWHO\ ZH FRQWLQXHG WR
HTXLWLHV ZLWK QHWE@XW®|ORZ D RU EH
LQ GULYHQ PDLQO\ E\ $VLD DQBQ((
DQG eEQ UHVSHFWLYHO\ OHDQZKLOH
RXWIORZV LPS& R EMERE\EQ

ORGHUQLVLQJ RXU EXVLQ
HIITLFLHQF\ DQG RXWFRPH

,Q ZH LQFUHDVHG HIIRUWYV WR WU
PRGHUQLVH RXU EXVLQHVV WR LPSUR
2YHUDOO ZH 6HPLYHDEGXDO FRVW V
PHDQV ZH DUH RQ WUDFN WR GHOLYH
WUDQVIRUPDWLRQ E\

2XU FRQWLQXHG LQYHVWPHQW LQ WH
HQKDQFHPHQWY KDV KHOSHG XV WR H
UHSHWLWLYH SURFHVVHV IUHHLQJ FR
VHUYLFLQJ FOLHQWY :H VWUHQJIWKH(

LQFOXGLQJ FHQWUDOLVLQJ UHVH
VLPSOLI\LQJ LQYHVWPHQW IUDPHZRU
RXU SHUIRUPDQFH FRFNSLW EULQJLQ
LQYHVWPHQW IORRU

H DOVR FRQWLQXHG WR LPSURYH FO
WKURXJK RXU QHZ DEUGQ *DWKHU FR(
6XVWDLQDELOLW\ :HHN DQG ,QVXUDQ

7TUDQVIRUPLQJ RXU EXVL

KLIJKOLJKWYV
02Q WUDFN WR DFKLHYH
WDUJHWYV
O SURFHVVHV VLPSOLILHG
0)XQG UDWLRQDOLVDWLRQ QHDUO\
SURFHVV IRU RQJRLQJ UHYLHZ HV
O8QORFNHG VDYLQJV DQG YDOXH LQ
EXLOGLQJ UHODWLRQVKLSYV DQG UH

FRVW W

SULRULWLHYV

O)RFXV RQ RXU VWUHQJIJWKV DQG JURZWK |
&UHGLW 6SHFLDOLVW (TXLWLHV DQG 5t
O,PSURYH LQYHVWPHQW SHUIRUPDQFH E\ |
WKH ULJKW SHRSOH SURFHVVHV DQG WH
O(QKDQFH RXU RSHUDWLQJ PRGHO ZLWK R
WR LPSURYH DJLOLW\ DQG VFDOH HIILFLF

O&RPSOHWH FRVW WUDQVIRUPDWLRQ

2SSRUWXQLWLHYV IRU J

‘H KDYH LGHQWLILHG IRXU LQGXV
ZKLFK ZH DUH DOLJQLQJ RXU EXVL

b'HPRFUDWLVDWLRQ RI ILQDQFH
O*RYHUQPHQWYV VKLIWLQJ UHVSRQ
DQG LQYHVWPHQW WR LQGLYLGX
O,QYHVWRUV UHTXLUH EURDGHU U
LQFOXGLQJ SULYDWH DVVHWV
O'LJLWDO LQQRYDWLRQ WUDQVIRU
SODWIRUPV DQG DVVHW DOORFD
O:H DUH SURPRWLQJ RXU EHVW S
SURGXFWV HQKDQFLQJ RXU PDQ
036 VROXWLRQV LQFOXGLQJ HQK
H[SDQGLQJ RXU DOWHUQDWLYHV
HPEHGGLQJ WUHQGV LQ VSHFLDO
VPDOO DQG PLG FDSV

$IJHLQJ SRSXODWLRQV DQG LPS
O6WUXFWXUDO JURZWK LQ SHQVLH
O,QFUHDVHG H[SHQGLWXUH WR VX
KHDOWKLHU OLYHYV
O:H DUH VHUYLQJ LQYHVWRUV ZL
LOQFRPH DQG OLDELOLW\ PDWEFK
LQFUHDVLQJ RXU UHDO DVVHWYV
EXLOGLQJ RXU WKHPDWLFV H[SH

*URZWK RI $VLD DQG (0
O5HJLRQDO *'3 H[SHFWHG WR FRQ
"HVWHUQ HFRQRPLHYV
O:H DUH SURYLGLQJ DFFHVV WR $
RXU VWURQJ H[LVWLQJ IRRWSUL(

2QJRLQJ HQHUJ\ WUDQVLWLRQ
O5HDO DVVHWYV JURZWK GULYHQ E
O,QYHVWPHQWYV JURZWK GULYHQ
VSHQGLQJ SXEOLF WUDQVSRUW
PDQDJHPHQW DQG GLJLWDO ILEU
O:H DUH VHUYLQJ WKH JURZLQJ G
DOWHUQDWLYHVY UHDO DVVHWYV
WKURXJK VLIQLILFDQWO\ H[SDQ

02QJRLQJ RSWLPLVDWLRQ RI WHFK DQG GDWD VWDFN
0O8SJUDGHG DQG VFDODEOH V\VWHPV DQG WRROV
O+LJK LPSDFW PDUNHWLQJ DQG GLVWULEXWLRQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU EXVLQRFRQMNQXHG

2XU VWUDWHJI\ LQ DFWLRQ
fUDQVIRUP SHUIRUPDQFH

3KRWRJUDSK FUHGLW *UHDW'

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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f2XU VXFFHVVIXO \HDU SDUWQHUVKLS ZLWK 5RFN 5DLO H[HPSOLILHV RXU
VWUDWHJI\ RI LGHQWLI\LQJ DQG XQORFNLQJ LQFUHPHQWDO YDOXH LQ FRUF
LQIUDVWUXFWXUH DVVHWY 7KH GHOLYHU\ RI IRXU UROOLQJ VWRFN IOHHW
H[SDQGHG RXU SUHVHQFH LQ WKH WUDQVSRUW VHFWRU DQG HQKDQFHG RX
UHSXWDWLRQ DV D VWUDWHILF ORQJ WHUP SDUWQHU LQ LQIUDVWUXFWXU

LQYHVWPHQW ZKLFK WKH 8. JRYHUQPHQW KDV LGHQWLILHG DV SULRULW\ |
HFRQRPLF JURZWK ¢

'RPLQLF +HOPVOH\ +HDG RI ,QIUDVWUXFWXUH DEUGQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6 XVWDLQDELOLW\ » 6WUDWHJ\

6XVWDLQDELOLW\ VWUDYV

/DNLQJ D WKUHH SLOODU DSSURDFK WR

,QFOXVLYBHVSRQVLEQWLURQPHQWDO

JURZWK EXVLQHVYV WUDQVLWLRQ
6RFLDO PRELOLW\&RPSOLDQW &OLPDWH
,QFOXVLRQ &RPPHUFLDO 1DWXUH

2XU VXVWDLQDELOLW\ DPELWLRQ LV WI
FUHGLEOH HQYLURQPHQWDO WUDQVLW
WRPRUURZcV JHQHUDWLRQ :H EHOLHY!|

‘H DLP WR FRQVLGHU VXVWDLQDELOLW
FRUSRUDWH VWUDWHJ\ DQG FRPPHUFLI
GLVFORVXUH LV DOLJQHG WR UHFRJQL"
DQG FRQVLGHUV WKH LQWHUHVWYV RI R

‘H VXSSRUW RXU FOLHQWYV DQG FXVWR
WHUP ULVNV DQG RSSRUWXQLWLHYV DV
HQYLURQPHQWDO WUDQVLWLRQ DQG L(
VXVWDLQDELOLW\ RSSRUWXQLWLHV WR
VKRUW WHUP FRVWV DQG ORQJ WHUP E
QRW VWDWLF DQG ZLOO EH LWHUDWLY}
ODQGVFDSH PDFUR HFRQRPLF UHJXOL

2XU VWUDWHJI\ LV VXSSRUWHG E\ PHD"
SURJUHVV HYDOXDWHG DQG YHULILHG

+LIKOLIJKWYV

*HQGHU (WKQLFLW\
“HWKQLF
“IHPDOH PLQRULW\

UHSUHVHQWDWLRQ DWUHSUHVHQWDWLRQ WRWDO FKDULWDEOH

VHQLRU OHDGHUVKLS DW 8. VHQLRU

OHDGHUVKLS

SSWV LQFUHDVH LQ RPHPIVOMBFN IRU RXU

-DVRQ :LQGVRU &(2

f%XLOGLQJ D VXVWDLQDEOH EXVLQHVV KH
RXU SXUSRVH WR HQDEOH RXU FOLHQWYV '
LQYHVWRUV 6XVWDLQDELOLW\ LV QRW RQ
ULVNV EXW DOVR FDSWXULQJ RSSRUWXOQL
RXU VWUDWHJLF SULRULWLHYVY WR WUDQVII
LPSURYH RXU FOLHQW H[SHULHQFH DQG V!
WDOHQW DQG FXOWXUH 6WURQJ FRUSRUD
DQ LPSRUWDQW IRXQGDWLRQ RI RXU EXVL
VXVWDLQDELOLW\ VWUDWHJ\ IRFXVHV RQ \
ZH FDQ PDNH WKH JUHDWHVW PDWHULDO L
DOLJQV WR ORQJ WHUP YDOXH FUHDWLRQ

6RFLDO PRELOIQWLURQPH!
WUDQVLW

UHGXFWLRQ
LQ RSHUDWLRQDO
HPLVVLRQV YHUVXV

EDVHOLQH

e P

FRQWULEXWLRQ

WREDKELQJ GRQDWLBBEXWRLRQ RI LQ VFRSH S

UHSUHVHQWDWLRQ LQRRIXE. MHREIRW OHDGHUVRKS HWKGIMHDQG L@ NLQKES\RUWIROLR FDUERQ

VHQLRU OHDGHUVKLS SREREBDWWRQHSUHVHQWDWLRIYLQJ LOQWHQVLW\ YHUVXV EDVFE
&(2 DQG WR
\ GDWD ZLWK WKLV VI\PERO LV VXEMHFW WR ,QGREABRGHQW MPEWHG RI LQ VERSH DVVHWYV DFURVV HT)>

$VVXUDQFH LQ DFFRUGDQFH ZLWK ,6%( 8.

6HH SDJH RI WKH $5$% IRU PRUH GHWDLO

DQGD,@&(DFWELY.HO0FXDQW LWL 3 EDWR U PRHHLBWWDLO

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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6XVWDLQDELOLW\ SURJUHVYV

Q

EXLOGLQJ RQ RXU VWURQJ IRXQGDWLRQV DV VKRZQ EHORZ ZH

IRFXVHG RQ

HVWDEOLVKLQJ DQG HPEHGGLQJ D VWUDWHJ\ WKDW FDQ DGDSW ZLWK WKH G\QDPL
FRQWLQXH WR SURJUHVY DJDLQVW DOO WKUHH RI RXU VXVWDLQDELOLW\ VWUDWH

PDWXULQJ RXU DSSURDFK WR LQFOXVLYH JURZWK

:H DOVR D

LP WR GHOLYHU PHD(

WUDQVLWLRQ E\ VHWWLQJ QHZ PHGLXP WHUP WDUJHWY RQ FOLPDWH DQG IXUWKH!

3UH

/ILYLQJ :DJH
HPSOR\HU VLQF

2SHUDWLRQDO
HPLVVLRQV EDV

(QWHUHG %ORR
*HQGHU (TXDOL
,QGH[ DQG (TXL
WRS
IRU JHQGHU

6L HPSOR\HH

SRUWIROLR HPL

$Q DFFUHGLWHG

FRPSDQL

LQFOXVLRQ QHW
WKUHH UHJLRQD
QHWZRUNV FRPS

FROOHDJXH

2QH RI WKH ILU
FRPSDQLHV WR
H DFFUHGLWHG DV
/ILYLQJ +RXUV

HHPSQR\HU
JLUVW DQQXDO
TXLW\ DQG LQF
;%HthLHQW UH S
ORPEOLVKHG RXU
HA&)' DOLJQHG UH

JLUVW UHSRUWH
SRUWIROLR HPL
ZIRQMIFQVLW\ IRU
OPQG IL[HG LQFR
UWIDWKIGFK R1 RXU

VFDUERQ IRRW S|
WRROV IRU LQYH

V LRGNV

LQWHQVLW\ EDVHOLQH

WBXEOLVKHG b+X

EBLIKWY 2XU
DSSURDFK IRU
LQYHVWRUVc

JLUVW \HDU FOL

5 IWRHHOQOWA\R DQDQ
OXNYRRQUFK SXEO

5RUMEOLVKHG RXU

IUBH\ODW HVWDWH ¢

1 SIRJUYWMA VW P H QW
GlUDPHZRUN

VYLBQW UROO RX

HFXUWRAWHWULRH

PWHSRUWLQJ IRU

3XEOLVKHG RXU

LOVWHADIUGVKLS 5
HVWPHQW

PBQQRXQFHG D W

PORNRGDWLRQ D
\UWMUHQJIWKHQHG
LBKABXQWDELOL

IL@TWHDVLQJ '(,

VFRUHFDUGV

BWUHQJIJWKHQHG
W IRFFRXQWDELOL
VLQFUHDVLQJ FO

VFRUHFDUGV
LUV W
K RI

HE
HOJDJHPHQW

VWUDWHJI\ IRFX

HPLWWHUV

\HDU SDUWQHUV
ZLWK 81(6&2 YL
DEUGQ &KDULWI

) HRW Wi &V LQ HIH

FROEWY WAV LQ H[H

KLIJKHVW ILQDQH

KIBDIWWQHUHG ZLWK 7KH
K$SDQ 7XULQJ ,QVWLWX)
YLD D&)

BPYFDPH D 'LVDELOLW\
&)&RQILGHQW (PSOR\HU
‘RPHQ LQ
WYIEODQFH (0($
,QGXVWU\ '(, DZDUG
FXNGO H Ry
HQJDJHPHQW ZLWK
RXU WRS VXSSOLHUV R
WWE\HLU DSSURDFK WR Q
LARRAWRI WDUJHWYV
FEXMY Y YuRr Dzbuc 1URP
6FRWWLVK J)LQDQFLDO
(QWHUSULVH IRU RXU
UHVHDUFK LGHQWLI\LQ.
H® REODWH WUDQVLWLRQ
rHCHDGHUV

(6* IL[HG LQFRPH

3XEOLVKHG b3U
IDWXUDO &DSLW
DSSURDFK IRU
LQYHVWRUVc

LL $&( OLVW O

HYKQE® LRIJWKH \HDU
IDZDRBUURP
(QYLURQPHQWDO
JLQDQFH

DXIQEKQV $,&
6KDUHKROGHU
HQJDJHPHQW DZDUG
VXSSRUWLQJ UHWDLO
LQYHVWRUV WR HQJDJF
ZLWK WKHLU LQYHVWPF

3XEOLVKHG FOLPDWH
FKDQJH DSSURDFK
GREXPHQW IRU

L, QYHVWPHQWYV

/IDXQFK RI

QHZ 6HQLRU
/HDGHUVKLS

8. HWKQLFLW\ WDUJHW

6FRWWLVK 'LYHUVLW\
$ZDUGV ~ 'LYHUVLW)\

FDPSDLJQ RI WKHARH{HW GDWH
IRUb UHGXFWLRQ

L@DRSHUDWLRQDO
HQJDJHPHQW HPLVVLRQV YHUVXV
SURJUDPPH ZLWK RXUEBMBEOLQH

ODUJHVW ILQDQFHG
HPLWWHUV

UHGXFWLRQ LQ
RSHUDWLRQDO HPLVVLRQV
YHUVXV EDVHOLQH

*URXS 'RXEOH
ODWHULDOLW\
$VVHVVPHQW
SHUIRUPHG

&RPSOHWHG WZ

7DUJHW GDWH
IRUDb

UHGXFWLRQ RI LQ
VFRSH SRUWIROLR

FDUERQ
UHGXFWLRQ IRU LQ LOQWHOVLW\ YHUVXV
VFRSH SXEOLF PDUNHW EDVHOLQH | 7DUJHW GDWH IRU

SRUWIROLR FDUERQ LQWHQVLW\
YHUVXV EDVHOLQH

UHGXFWLRQ IRU LQ
VFRSH UHDO HVWDWH
SRUWIROLR FDUERQ LQWHQVLW\
YHUVXV EDVHOLQH

$GYLVHU ODXQFK (6* +XE

LL QDPHG b6KDUHKROGHU
(QJDJHPHQW &KDPSLRQc

RSHUDWLRQDO QHW
JHUR

CH\

,QFOXVLYH JURZWK
(QYLURQPHQWDO WU
5HVSRQVLEOH EXVLC

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6XVWDLQDELOLW\ " *RYHUQDQFH

6XVWDLQDELOLW\ JRYHUQDQFH

2YHUVLIJKW DQG PDQDJHPHQW RI

LGHQWLILHG ULVNYV

SROHV DQG DFFRXQWDELORMWMLEWMRSOH

2XU I[UDPHZRUN

‘H XVH D JRYHUQDQFH IUDPHZRUN DOL
&RUSRUDWH *RYHUQDQFH &RGHcV
%RDUG RYHUVHHV WKH LPSOHPHQWDW

2XU JOREDO &RGH RI &RQGXFW GHVFULEHV '

GRS
¢ Sﬁé%f%o

UGV WR ZKLFK ZH KROG RXUVH
%V WR FRQVLGHU WKHVH SUL
*UGR E(\:I\()_RQ WKH\ WDNH

EXVLQHVV PRGHO DQG WKH DFWLYLWLHV RI RXU WKUHH EXVLQHVVHYV
LL $GYLVHU DQG ,QYHVWPHQWYV 7KLV LQFOXGHV RYHUVLJKW RI
PDWHULDO VXVWDLQDELOLW\ PDWWHUV UHODWLQJ WR RXU EXVLQHVYV

PRGHO DQG VWUDWHJ\

%RDUG DQG LWV &RPPLWWHHWMDUG

2XU %RDUG DSSURYHV WKH *URXS VXVWHRBBEWH HMAVVWLEDWHI Zi

WK

WKH $XGLW &RPPLWWHH SURYLGLQJ RYHUVLJKW RI VXVWDLQDELOLW\

UHSRUWLQJ

DQG WKH 1RPLQDWLRQ DQG *RYHUQDQFH

&RPPLWWHH SURYLGLQJ RYHUVLJKW RI RXU 7DOHQW DJHQGD

LQFOXGLQJ "(,
([HFEXWLYH 'LUHFWRUYV

7KH %RDUG GHOHJDWHY UHVSRQVLELOLW\ IRU[WKXWIDMH)DEV®/IDLUQDELOLW\ &RPPLW
PDWWHUV WR WKH &KLHI ([HFXWLYH 2IILFHU ZKR DORQJVLGH

RXU &KLHI )LQDQFLDO 2IILFHU

LV LQFHQWHRIYWGFWRUR X Bk RURXISSE/ DV UHTXLUHG

(IHFXWLYH 5HPXQHUDWLRQ 3ROLF\ WR DFKLHYH VXVWDLQHG
SHUIRUPDQFH DJDLQVW RXU SXEOLF VXVWDLQDELBLRWKSWIXYIHIMANR DELOLW\

([HFEXWLYH /HDGHUVKLS 7HDP

2XU VXVWDLQDELOLW\ DPELWLRQ SODQ DQG DFWLRQV DUH OHG E\

RXU ([HFXWLYH /HDGHUVKLS 7HDP (/7
PHDVXUHG WKURXJK WKH (/7 VFRUHFD

([HFXWLYH 6XVWDLQDELOLW
Q WKH &RPPLWWHH A~ FRPSULVLQ.
UHSUHVHQWDWLYHV IURP RXU EXVLQH
IXQFWLRQV ~ PHW WR GLVFXVV DQG S
UHFRPPHQGDWLRQV WR WKH &KLHI ([H
VXVWDLQDELOLW\ PDWWHUV ,Q z
VXVWDLQDELOLW\ WR EHFRPH D VWDQ
PHHWLQJV WR HQVXUH VWUDWHJI\ LQS
WHDP 7KH &RPPLWWHH KDV EHHQ UHE
*URXS 6XVWDLQDELOLW\ BWUDWHJ\ )R

(PEHGGHG VXVWDLQDELOLW)\
2XU *URXS *HQHUDO &RXQVHO *URXS
6XVWDLQDELOLW\ DQG FRUSRUDWH V
WKH PDQDJHPHQW DQG GHOLYHU\ RI R
DQG DFWLRQV 2XU ,QYHVWPHQWV EX\
VXVWDLQDEOH LQYHVWLQJ WHDP OHC
,QYHVWPHQW 2IILFHU DV ZHOO DV GH
VSHFLDOLVWYV 2XU &KLHI 3HRSOH 21IL
([SHULHQFH 'LUHFWRU DQG FROOHDJX
PDQDJH WKH *URXScV FXOWXUH SODQ

&ROOHDJXH QHWZRUNYV

&OLPDWH FKDQJH JRYHUQDQF

2YHUVLJKW RI ULVNV DQG RSSRUWXQLWLHV
2YHUVLJKW RI FOLPDWH UHODWHG ULVNV DQG RS
LQWHJUDWHG LQ RXU VXVWDLQDELOLW\ JRYHUQT

WKH %RDUG DQG LWV &RPPLWWHHV ZHUH UH.
LQIRUPHG DERXW FOLPDWH UHODWHG LVVXHV 7#
RXU VXVWDLQDELOLW\ VWUDWHJ\ LQFOXGLQJ D |
HQYLURQPHQWDO WUDQVLWLRQ 2XU $XGLW &RP]
RQJRLQJ RYHUVLJKW RI QRQ ILQDQFLDO GLVFOR\

,QWHJUDWLRQ ZLWK (QWHUSULVH 5LVN 0ODQDJH|
&OLPDWH UHODWHG ULVN LV LQWHJUDWHG ZLW
5LVN ODQDJHPHQW )UDPHZRUN ZKLFK LV VXEMEF
RYHUVLJKW &OLPDWH FKDQJH LV FRQVLGHUHG
SULQFLSDO ULVNV DQG XQFHUWDLQWLHYVY VSHF
b6 XVWDLQDELOLW\c SULQFLSDO ULVN :H FRQVL
EH PDWHULDO DQG DFNQRZOHGJH LWV UHODWL|
ILOQDQFLDO UHJXODWRU\ DQG OHJDO ULVN EXYV
VWDQGDORQH ULVN

ODQDJHPHQW RI ULVNV DQG RSSRUWXQLWLHYV

2XU &KLHI ([HEXWLYH 2IILFHU GHOHJDWHYVY DXWH
%RDUG WR RXU (/7 :H KDYH HVWDEOLVKHG VHY
IRUXPVY DQG ZRUNLQJ JURXSV WR PDQDJH WKH I
VXVWDLQDELOLW\ LQFOXGLQJ FOLPDWH FKDQJI
EXVLQHVYV 7KHVH JURXSVY HQVXUH WKH LPSOHP
RXU VWUDWHJ\ DQG DFWLRQV WR PLWLJDWH UL
RSSRUWXQLWLHV DQG DUH NH\ LQ LGHQWLI\LQ.
HVFDODWHG WKURXJK RXU JRYHUQDQFH VWUXF

2XU &ROOHDJXH &RXQFLO HVWDEOLVKHG

WRIJHWKHU DOO DVSHFWYV RI

RXU FROOHD?I]Z‘QHQ(QBEJF%LL?@YJRXU 6XVWDLQDELOLWA DQG

FROOHDJXH QHWZRUNV VXSSRUW FROOHDJXHV WR SOD\ D UROH LQ
VKDSLQJ RXU FXOWXUH 2XU (/7 SURYLGHVY VSRQVRUVKLS IRU
WKH &ROOHDJXH FRXQFLO DQG HDFK QHWZRUN

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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,QFOXVLYH JURZWK

‘H EHOLHYH WKDW HYHU\RQH » RXU FOLHQWYVY FXVWHF
FRPPXQLWLHV » VKRXOG KDYH WKH DELOLW\ DQG FR(
VHFEFXULW\ %\ EULQJLQJ GLYHUVH SHUVSHFWLYHV DQ
ZRUNSODFH ZH DUH ZHOO SRVLWLRQHG WR VXSSRUYV
ZKR IDFH LQFUHDVLQJO\ FRPSOH[ ILQDQFLDO FKDOO

6RFLDO PRELOLW)\

‘H DUH FRPPLWWHG WR EXLOGLQJ D EXVLQHVV WKDW VXSSRUWYV

VRFLDO PRELOLW\ DQG ILQDQFLDO ZH
SHRSOH FRPPXQLWLHV DQG WRPRUUF
EHOLHYH ZH FDQ DFKLHYH RXU DPELW
ILQDQFLDO HGXFDWLRQ FRPPXQLW\ L
HQVXULQJ RXU RIITHULQJY DUH DFFHV\

)RU PRUH RQ VRFLDO PRHIJoLW\ VH

,QFOXVLRQ

‘H DUH FRPPLWWHG WR FUHDWLQJ D P
RUJDQLVDWLRQ WKDW DWWUDFWYV EUL
SHRSOH FDQ WKULYH ZKHUH WKH\ EH
GHYHORS DQG GR WKHLU EHVW ZRUN

YRU PRUH RQ LQFOXMIIRIQ VHH SDJF

e P

.ULVWLQD &KXUFK
*URXS +HDG RI 6 XVWDLQDELOLW\

f:H DUH GHGLFDWHG WR KHOSI
FXVWRPHUV VHFXUH WKHLU IL
WKURXJK HITHFWLYH SODQQLC
LQYHVWLQJ %\ FKDPSLRQLQJ
ZH DLP WR EUHDN GRZQ EDUU
HTXDO RSSRUWXQLWLHV VXS:
VWDNHKROGHUV WR DFKLHYH
WKLV WKURXJK RXU SDUWQHU
FKDULWLHVY DWWUDFWLQJ EU
GLYHUVH VXSSO\ FKDLQ DQG
SURGXFWV DQG VHUYLFHV ZH
FOLHQWV g

7RWDO FKDULWDEOH FRQWULEXWLRQ LQFOXGLQJ GRQDWLRQV WR

FKDULWLHY DQG LQ NEQGPJLYLQJ

KRXUV

2XU FROOHDJXHV UHRRYXGM®R!I YROXQWHHULQJ

WLPH DQFUHDVH YHUVXV KRXUV

SBURSRUWLRQ RI PLOQRULW\ HWKQLF UHSUHVHQWDWLRQ LQ UHFUXLWHG

JUDGXDWH SRVLWLRQV 8.

SSWV VHQLRU

IHPDOH

UHSUHVHQWDWLRQ

JHPDOH UHSUHVHQWDWLRQ LQ RXU JOREDO VHQLRU OHDGHU

SRSXODWLRQ &(2 DQG

LQFUHDVHG E\

SSWV WR

\% GDWD ZLWK WKLV V\PERO LV VXEMHFW WR ,QGHSHQGHQW /LPLWHG

$VVXUDQFH LQ DFFRUGDQFH ZLWK ,6%( 8.
6HH SDJH RI WKH $5%

DQG ,6%(

E\ .30*

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6XVWDLQDELOLW\ ,RROWVOYHGURZWK

6RFLDO PRELOLW\ " DFFHVVLEOH RII

6XSSRUWLQJ RXU FXVWRPHUV FOLHQWY DQG FROOH
VHFEXULW\

$FFHVVLEOH RIIHULQJV )DLU ZRUN

LL /ILYLQJ :DJH DQG /LYLQJ +RXUV
‘H EHOLHYH WKDW LQYHVWPHQW SODV:H KDYH EHHQ DQ DFFUHGLWHG 8. /LYLQJ :D.
IRUFH IRU JRRG ZKHQ WKH\ SXW FXVVVLQFH ,Q ZH ZHUH RQH RI WKH ILUV!
KHDUW RI WKHLU SULFLQJ LLcV IODW WR EH DFFUHGLWHG DV D /LYLQJ +RXWYV HPS
IURP PDQ\ RWKHU LQYHVWPHQW SODWDOO RXU 8. FROOHDJXHVY RYHU RI' RXU JC
LWV VHUYLFHVY PRUH FRVW HIIHFWLYHDUH SDLG DERYH RU LQ OLQH ZLWK WKH 8.
EURDGHU UDQJH RI LQYHVWRUYV WKDW DOO FROOHDJXHYV DUH SDLG DERYH W
WKHLU FRXQWU\ RI ZRUN ,Q KH 8. ZH H[W

,Q WKH ODWHVW LWHUDWLRQ RI LLcV "F“RHPIfDVI\_’VVnPlHQWI WRPWRLYESHUW, VXSSOLHUYV
mn

6 XUYH\ ZH IRXQG WKHUH LV D VHO, mr > UiV

U - Y
*
WKUHH TXDUWHUYV RI WKH VHOI Sl-'UJ_!JPr(L\nI-\l-;VHUH .\Flal\lU\J.JOREDO 7KLUG 3DUW\ &F
GHWDLOV RXU O NHG H[SHFWDWLRQV IRU I
QRWKLQJ LQWR D VWDWH SHQVLRQ DU\-:UWI:-;HHVUVV\I\IKDI\VIVJY RUN LW K
SHQVLRQ DW DOO 7KLV KLIJKOLJKWYVY Wnrn Avunyw ynd L%Q H/KI%

HQ E\ WKH 8. /LYLQJ :DJH )RXQ
FFUHGLWDWLRQ SURYLGHV J
ZRUNHUV /

2XU 3HQVLRQ (VVHQWLDOV ODXQFKHG py o HVFOI'Q,‘\%\‘;,;;\VIR%UV DUH LQWHQGHG WR
OHYHO SODQ IRU 8. VDYHUV DLPHG D\)viLﬂ_QJLﬂW VU LQKH-<§/WHG

SHQVLRQV WR WKH PDVV PDUNHW $V KLJKHU OLYLQJ FRVWYV

FRQWLQXH WR FKDOOHQJH SHRSOHVc DELOLW\ WR VDYH IRU D

FRPIRUWDEOH UHWLUHPHQW WKLV SURGXFW IV NO HINPSOH RI

KRZ LQYHVWPHQW SODWIRUPV FDQ PD

DFFHVVLEOH WR D EURDGHU UDQJH RI

PDUNHW IRU PRUH DFFHVVLEOH DQG F$OVR RYHU
UHWLUHPHQW SURGXFWYV /ILYLQJ +RX

<< I
W)

$GYLVHU &DVH VWXG\
6XSSRUW IRU FXVWRPHUV LQ Y
FLURXPVWDQEHV /LYLQJ :DJH DGYRFDF\

‘H FRQWLQXH WR SOD\ D OHDGLQJ UROH L1
IRU WKH /LYLQJ :DJH WKURXJK RXU SDUWL
WKUHH ZRUNLQJ JURXSV RI WKH /LYLQJ :D
JRXQGDWLRQ LQ VXSSRUW RI ERWK WKH /
7KH )&$ LGHQWLILHV IRXU NH\ GULYHL pQG /LYLQJ +RXUV ,Q ZH MRLQHG D ZI
OLIH HYHQWYV UHVLOLHQFH DQG FDSI JURXS ZLWK D OHDGLQJ VXVWDLQDELOLW\
(QJDJHPHQW +XE ZH DLP WR SURYLGF WR VXSSRUW GLVFXVVLRQV DLPHG DW UDL
IRU FOLHQWYV ZLWK YXOQHUDELOLWLH RI DQG H[SDQGLQJ HQJDJHPHQW ZLWK WI
SURFHVVHV DV DFFHVVLEOH DQG HIIR :DJH DFFUHGLWDWLRQ VFKHPH WKURXJK W
QHWZRUNYV

‘H VXSSRUW DGYLVHUV WR DFKLHYH W
WKHLU FOLHQWY ZKLFK LQFOXGHV DC
FXVWRPHUV LQ YXOQHUDEOH FLUFXPV

‘H KDYH D WHDP RI VSHFLDOLVWYV ZKR
SURYLGH DGGLWLRQDO KHOS ZKHQ D "AUyYRUUELULWL LV LUAYWLILAU
2XU DFFHVVLELOLW\ VHUYLFHVY DOVR VXSSRUW DGGLWLRQDO QHHGYV
‘H FDQ WUDQVODWH FHUWDLQ GRFXPHQWY LQWR EUDLOOH RU ODUJH
SULQW DQG ZH FDQ DFFHSW FDOOV IURP UHJLVWHUHG VLJQ
ODQIJXDJH LQWHUSUHWHUYV RU WKURXJK 5HOD\8. ZKLFK

HQDEOHV XVHUV WR W\SH WR WDON

7TKURXJK RXU SURDFWLYH IRFXV RQ WUDLQLQJ WHFKQRORJ\ DQG
FROODERUDWLRQ RXU JRDO LV WR SURYLGH EHVW LQ FODVYV
VXSSRUW IRU RXU FXVWRPHUVY DQG FOLHQWYV ZKR ILQG
WKHPVHOYHYV LQ YXOQHUDEOH FLUFXPVWDQFHV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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6RFLDO PRELOLW\ A VXSSRUWLQJ ILQ

BRZHUIXO FKDULWDEOH SD'UHWDHHYVKGSAM WK 0\%QN

$FURVV WKH 8. ZH DUH GLUHFWO\ VXSSRUWLQJ RUJDQLVDWLRQV
FKDPSLRQLQJ ILQDQFLDO HGXFDWLRQ DQG LQFOXVLRQ WKURXJK

WKH DEUGQ &KDULWDEOH )RXQGDWLRQ D UHJLVWHUHG FKDULW\ LQ
6FRWODQG 6& :H KDYH FRPPLWWHG WR PXOWL

\HDU SDUWQHUVKLSYV ZLWK 0\%QN DQG SRUMWLFGISIDRWVZ RS RYHPHQW LQ
DUH GHOLYHULQJ ILQDQFLDO HGXFDWLRQSHBGUPPLOIN\DLEQ Q@ M\DO PLQGVHWYV
SURJUDPPHYVY GHVLJQHG WR DGGUHVV V\VWEROEYEDUWHE HDOR® ®GVWLWXGHV
WR VXSSRUW ILQDQFLDO LQFOXVLRQ IRU \RXQJ SHRSOH :H VHH

WKLV DV LQWHJUDO WR RXU LQFOXVLYH JURZWK VXVWDLQDELOLW\
DSSURDFK DV RXU FRQWULEXWLRQV HPSRZHU WRPRUURZcV
JHQHUDWLRQ WR VHFXUH WKHLU ILQDQFLDO IXWXUHV

e P .LUVW\ %URZQOLH
'RQDWHG WR FKDULWLHV DOLJQHG WR 6HQLRU 6RFLDO ,PSDFW DQG 3DUWQHUVKLSV 0C

WR HPSOR\PHQW DQG ILQDQFLDO ZHO:

. b fODQ\ \RXQJ SHRSOH FRQWLQX

EDUULHUV WR DFKLHYLQJ ILQ]
$FNQRZOHGJLQJ DQG DGGUHYV
FKDOOHQJHV LV HVVHQWLDO |
JHQHUDWLRQ WR IXOILO WKHL
ILQDQFLDO HGXFDWLRQ LV YL
HQFRXUDJH D FXOWXUH RI LQ
WHUP ZLWK RXU UHVHDUFK V

&DVH VWXG\ ILQDQFLDO OLWHUDF\ LV KDP¢

7KH 6DYLQJV /DGGHU WHUP ILQDQFLDO KHDOWK g

,Q ZH ODXQFKHG RXU b6DYLQJV /IDGGHUc

FDPSDLJQ WR JHW %ULWDLQ LQYHVWLQJ 2XU FDPSDLJQ

KLIJKOLJKWYV WKH JURZLQJ QHHG IRU

HPEUDFH D bVDYLQJY ODGGHUc Fxov@%q %?Iﬁﬁi%%\'@R\L/QJDGGHU ,QGH[ UH
LOYHVWLQJ DQG SHQVLRQV EHFRPH DLEKPIHHKWDOYWWKH QHHG IRU XUJHQW DFWL
KRZ SHRSOH YLHZ WKHLU ILQDQFHYV ILQDQFLDO HGXFDWLRQ LQ WKH 8.

‘H KDYH PHDVXUHG WKLV WKURXJK WKH GHYHORSPHQW
RI D b3URSHQVLW\ WR 6DYH DQG ,QYHVWc VFRUH ZLWK RXU
ILUVW b,QGH[c SXEOLVKHG LQ -XO\ ILQGLQJ WKDW WKH
8.cV DYHUDJH LV 7KLV LV IXUWKHU VXSSRUWHG E\

RXU UHVHDUFK ZLWK RI SROO UHVSREEHYWIW WHRI UBIWBRQGHQWYV ZLWK
FODVVLILHG DV KDYLQJ SRRU ILQDQFLD P B8LWHRITMWEDBRRYE ILQDQFLDO

RQ DQVZHUV WR TXHVWLRQV GHYHORSHG E\ WKH *ORED&®LWHUDF\
J)LQDQFLDO /LWHUDF\ ([FHOOHQFH &HQWUH

7KLV WUDQVODWHY WR PLOOLRQV RI SHRSOH SRWHQWLDOO\
KHDGLQJ IRU D OHVV ILQDQFLDOO\ FRPIRUWDEOH
UHWLUHPHQW ZKLFK ZH EHOLHYH PXVW EH UHPHGLHG

E\ SROLF\ LQWHUYHQWLRQV WR VXSSRUW ILQDQFLDO
HGXFDWLRQ 2XU RSHQ OHWWHU WR WKH 8. *RYHUQPHQW
VHW RXW RXU FRQFHUQV DQG XUJHG DFWLRQ WR ERRVW
ILQDQFLDO OLWHUDF\

7R UHDG RXU RSHQ OHWWHU YLVLW ZZZ DEUGQ FRP
DQQXDOUHSRUW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6 XVWDLQDELOLW\

,RROWVY.OYXH GURZWK

6RFLDO PRELOLW\ » FRPPXQLW\ LPSD

*LYLQJ VWUDWHJ\

‘H FRQQHFW SHRSOH WR RSSRUWXQLV
DQG WKH QDWXUDO ZRUOG :H GR WKL
HQJDJHPHQW DQG EXLOGLQJ SDUWQH!
FKDULWDEOH JLYLQJ VWUDWHJ\ JRYH
&KDULWDEOH )RXQGDWLRQ 2XU FKDU
VWUDWHJILFDOO\ DOLJQHG XQGHU WZF
IRFXVHG RQ EUHDNLQJ GRZQ EDUULHL
HPSOR\PHQW DQG ILQDQFLDO ZHOOQH
SURWHFWLQJ QDWXUH DQG DGGUHVVL
FOLPDWH FKDQJH

&ROOHDJXH LQLWLDWLYHV

‘H DFWLYHO\ VXSSRUW RXU FROOHDJX
FRQWULEXWLQJ WR FDXVHV DQG RUJD
KHDUWV :H GR WKLV WKURXJK FRQWU
JLYLQJ IRU ERWK UHJXODU FRQWULEX
WKH 8. DQG RQH WLPH IXQGUDLVLQJ F
HQFRXUDJH FROOHDJXHV DFURVV WKH
WKHLU FRPPXQLWLHV E\ RITHULQJ WKL
DQQXDOO\ IRU YROXQWHHULQJ DSSOI
UHJXODU ZRUNLQJ KRXUV 7KLV DSSUI
FRPPLWPHQW WR FRPPXQLW\ HQJDJHP
DQG RXU FROOHDJXHV WR PDNH D PHEL

e N

3D\UROO JIWIP@QIWFK FROOHDJXH JLYLG.
*LYH $V <RX (DUQ VFKHPH XS WR D WRWDO RI e

PRQWK 7KLVeWRW@POOHG e N

6SRWOLJKW RQ DEUGQ ,QQRYD
7KH DEUGQ &KDULWDEOH )RXQGDWLRQ OD
LQDXJXUDO ,QQRYDWLRQ )XQG DLPHG DW
VRFLDO PRELOLW\ FRPEDWLQJ FOLPDWH F
SURWHFWLQJ QDWXUH

‘H LQYLWHG DSSOLFDWLRQV IURP DFURVYV
IURP FKDULWLHY DQG RWKHU QRQ SURILW
SURSRVH FRPSHOOLQJ VROXWLRQV WR VR
HQYLURQPHQWDO FKDOOHQJHV

7KH )XQG LV DLPHG DW VXSSRUWLQJ WKHF
JURXQGEUHDNLQJ LGHDV ZLWK WKH SRWH
VLIJQLILFDQWO\ EHQHILW JOREDO FRPPXQL
D ODVWLQJ LPSDFW

2XU ,QQRYDWLRQ 3URMHFWV LQFOXGH

O'LJLWDO &DUHHU OHQWRULQJ ZLWK 'ULYH
8. FKDULW\ WKDW HQDEOHV FDUH H[SHUL
\RXQJ SHRSOH WR DFKLHYH WKHLU IX0O
WKURXJK VXVWDLQDEOH DQG IXOILOOLQ!:

o) 'LJLWDO /LEUDU\ ZLWK ,QVWLWXW /RX
JUHQFK FKDULW\ WKDW EUHDNV GRZQ ED
HGXFDWLRQ HQDEOLQJ WKH SDWKZD\ WF
VXFFHVV DQG DPELWLRQ

VYV INU IN AUV IN IV U

SHU

&ROOHDJXHVY E6RQADNXWAEQWDULO\ YLD SDV\UROO JLYLQJ

LQ e N

e N

)XQGUDLVHHB@®RWFK FROOHDJXH IXQG!
WKURXJK RXU )XQGUDLVH 30XV VFKHP
SHU SHUVRQ SHU DQQXeP NIKQV WRWD
e N &ROOHDJIXHV IXQGUDLWHGNDQG G
YROXQWDULO\ L@ N

)XQGLQJ VLQFH
WKURXJK WUDQVIRUPDWLRQ

2XU &RPPXQLW\

&KDPSLRQ

‘:H FHOHEUDWH H[WUDRUGLQDU\ FROOHDJ>
WHDPV IRU WKH DPD]LQJ WKLQJV WKH\ GR
RXWVLGH RI ZRUN 2XU &RPPXQLW\ &KL
SHWHU 7XOORFK YROXQWHHUV IRU %ORR(
YLWDO EORRG WR WKRVH ZKR QHHG LW DF
SHWHU YROXQWHHUV IRU DQ DYHUDJH RI
PRQWK DQG FDQ GULYH XS WR PLOHV L
VKLIW :H DUH SURXG RI DOO RXU FROOHD
XS WKHLU WLPH WR VXSSRUW WKHLU FRPP

KDV UHGXFHG DV D UHVXOW Rl ORZHU KHDGFRXQW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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'LYHUVLW\ HTXLW\ DQG LQFOXVLRQ

&DULQJ DERXW RXU SHRSOH LV WKH ULJKW WKLQJ WF
FOLHQWY :‘H KDYH D VWUDWHJ\ DQG D IUDPHZRUN LQ
FROOHDJXHVY DW DEUGQ

SHVHWWLQJ RXU VWUDWH

2XU SXUSRVH LV WR HQDEOH FOLHQW"
7KDW PHDQV DOO RI XV ZKRHYHU ZH | 7UDFH\ +DKQ

RXU FOLHQWY ZKRHYHU WKH\ DUH WI &KLHI 3HRSOH 2IILFHU
LQYHVWPHQW JRDOV

f:H KDYH PDGH SRVLWLYH SUR
,cP SOHDVHG WR VHH D VKLIW
DERXW ZRUNLQJ KHUH 6XSSR
GHYHORSLQJ RXU WDOHQW D!
FXOWXUH WR HQDEOH RXU SH
DW WKH KHDUW RI RXU VWUDYV
UHDOO\ SURXG RI WKH UROH L
LQ ZRUNLQJ WRIJHWKHU WR Gt
RXWFRPHV IRU RXU FXVWRPHL

,Q ZH UHVHW RXU VWUDWHJ\ DQG
DPELWLRQV WR EH FOHDU DERXW ZKD
DQG RXU FOLHQWY :H KDYH EXLOW D
DPELWLRXV SODQ WR VXSSRUW WKH E
ZKR KDYH D EOHQG RI VNLOOV H[SHUI
7KLV ZLOO KHOS XV PHHW RXU DPELW
WDOHQW FRXSOHG ZLWK D FXOWXUH
WKULYH :H EHOLHYH WKLV ZLOO KHO¢
RXWFRPHY ERWK WRGD\ DQG LQ WKH

‘H KDYH GHYHORSHG D QHZ DPELWLRQ FOHDU SULRULWLHV DQG
DQ DFWLRQ SODQ IRU

‘H DUH FRPPLWWHG WR EXLOGLQJ D EXVLQHVV WKDW DWWUDFWY EULOOLDQW WI
WKH\ EHORQJ DQG FDQ OHDUQ GHYHORS DQG GR WKHLU EHVW

*HQGHU (WKQLFLW\ %XVLQHVV 5HIJLRQDO
O6XSSRUWLQJ DQG JURZIOBXRIXRUWLQJ DQG JURZIBRAFDOLOBGHM\QHG DQG RZQHG |
%DODQFH QHWZRUN 1IHWZRUN RQ GDWD GHPRDQDBSKLFV

OOHQWRULQJ DQG VSRQVBUNVKQLISVKLQJI WKH 8. (WKQLFQWXISD® RU UHJLRQDO QXDC
O&RQWLQXHG DFWLRQV WRIFODRVH WKH 8.

JHQGHU SD\ JDS O:RUNLQJ ZLWK RXU QHZ SDUWQHU IRU
O(VWDEOLVKLQJ FRPPXQLWMHWRFLW\
VXSSRUW

5HYLWDOLVH )REXVLQJ RQ WDQRQ¥WLYH KEWLYDWH VSR@ERIGVKQSWKH HQG WR

QHWZRUNV DRGG FDUHHU DFWBSRQVRUPLQJ DQG PHQWRULQHQG FROOHDJXH

FRPPXQLWLHV SURJUHVVLROHDGHUVKLS VNLOOV IRU DOO  H[SHULHQFH
OHDGHUYV

&DWDO\WVW HYHQW MEYHOVH RVWeYHUSEWLEBQ@QWDFURVY DOOHDRD®HOLIH FROOHDJX

IRU UHVHW RI RXU DFPBELAMOIRRMXUH WR DIRRDV RI UHWHMWRULHYV VKDUHG YLD DZ

DWWHQGHG E\ RQH LQUWKUHHHNVKQLFLW\ &OLHQW 5)3V GAOAWDRLQIJ LOWHUQDO FDP S

FROOHDJXHYV SDUWQHUVKLSYV QHWZIRURX VHH DQG WKH |
SULRULWLHYV PHc

5HDG PRUH LQ RXU 6XVWDLQDELOLW\ DQG 7&)"' UHSRUW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6XVWDLQDELOLW\ ,RROWVOYHGURZWK

'(, " JHQGHU DQG HWKQLF UHSUHVHQ

ODNLQJ SURJUHVYV

%XLOGLQJ DQ LQFOXVLYH EXVLQHVV LYQXQGHI LQAH®R EX KIDF IQOHZ WDUJHW IRU
WKH ULJKW GDWD VHWWLQJ DPELWLRXWHEGWUNVESSRBHUIDNH QW DWRY WR LGHQW
DQG UHSRUWLQJ RQ RXU SURJUHVV IREB\WUD GWSIHDHQ FAHDRBYH VHHQ VWURQJ SUR.
DFFRXQWDELOLW\ PRPHQWXP DQG DUH RQ WUDFN IRU WKLV W

‘H VHW RXU *HQGHU WDUJHWV LQ Iﬁgg%ﬁ&&@\% LlegDL,é/\QEBPgXGU HLV(SESEFDC/VC'\GGGDLV

DPELWLRQV LQ

2XU WDUJHWYV DQG UHODWHG DFWLRQVHE |_|DDVH %R#\%\/I§V:E?DWD\Z/HR§8HV
FRUH SULRULWLHV RI *HQGHU DQG (W S_E,% PPLWWHG WKUR XJK
PHDQLQJIXO DFWLRQV LQ ERWK WKH V

WR GULYH VXVWDLQDEOH FKDQJH ZLW L%Q XV H_b cHU DV D SULRL

RXU FROOHDJXHV
2XU JHQGHU DQG HWKQLF UHSUHVHQWDWLRQ WDUJHWYV

7DUJHW JURXS *HQGHU WDUJHW VWDWXV (WKQLFLW\ VWDWXV

DEUGQ SOF %RDU®RPHQ ZRPHQ ODLQWDLQ FRPPZWRHQWFWRUYV
WR WKH 8. 3DUNHGHWILNZQJ DV PLQRU|
UHFRPPHQGDWLRIQVKQLF
RU PRUH PHPEHUV GLVFORVXUH UDWH

6HQLRU OHDGHUYRPS Q ZRPHQ 7DUJHW 8. VHQLBRUVHQLRU

&(2 DQG JOREDO JOREDO OHDGHUVKLS LGBEWGHUYKLS LGHQWLI\L
DV PLQRULW\ HWX\QPE ERULW\ HWKQLF

GLVFORVXUH UDWH

*OREDO ZRUNIRUFHHQGHU EDODQFHZRPHQ
WROHUDQFH

6WDWHPHQW RI FRQVLVWHQF\ ZLWK WKH )&$ /LVWLQJ 5X(

$V RI '"HFHPEHU RI WKH DEUGQ SOF %RDUGWHRLW ZRWRQV ZIGHKQWLI\LQJ DV IURF

HWKQLF EDFNJURXQG 'LYHUVLW\ FKDUDFWHULVWLFVY DUH VHOIl UHSRUWHG E\ %RD

SRVLWLRQV RQ WKH %RDUG DV GHILQHG E\ 8./5 ZHUH KHOG E\ ZRPHQ DV DW

%RDUG KDYH RFFXUUHG VLQFH WKHQ 7KH %RDUG FRQWLQXHV WR VXSSRUW LWV "
RI WKH $5%

1XPEHU RI VHQLRIXPEHU LQ3HUFHQWDJH RI
1XPEHU Rl %RDWAAHQWDJH RARWKWLRQV RQ WKHFXWLYH H[HFXWLYH
%RDUG DQG H[HFXWLYH PDQDJHPHQW JHQGHU UHSUHWHPEBEWYRQ %RDUG %RDUG PDQDJHPHQWPDQDJHPHQW

‘RPHQ
0HQ

1XPEHU Rl VHQLRILXPEHU LQ3HUFHQWDJH RI
1XPEHU RI %RDWAHQWDJH RARVKWLRQV RQ WMKHFXWLYH H[HFXWLYH
%RDUG DQG H[HFXWLYH PDQDJHPHQW HWKQLF UHSUH\HPEBWYRQ %RDUG %RDUG PDQDJHPHQWPDQDJHPHQW

KLWH %ULWLVK RU RWKHU :KLWH LQFOXGLQJ PLQRULW\
ZKLWH JURXSV

$VLDQ $VLDQ %ULWLVK
1RW VSHFLILHG SUHIHU QRW WR VD\

1XPEHU RIBHUFHQWDJH RIXPEHU RIBHUFHQWDJH RI
6XEVLGLDU\ 6XEVLGLDU\ 6XEVLGLDU\ 6XEVLGLDU\

6XEVLGLDU\ 'LUHFWRU JHQGHU UHSUHVHQWDWLRQ 'LUHFWRUV LQUHFWRUV L'QUHFWRUV LQUHFWRUV LQ
‘RPHQ R R

OHQ R R

< GDVD VXEMFVWR QGHSHQGHQW [P MG $ WXUDQFH IQDFFRUGDQFH Z W 65 ( 8. DQG 68 ( E\.30* $WXDQFHWDWP HOWDQG

* ) DELGQYGHVDIBIG UHSRUAY) FUMAUD IQFGIGHG IQWH 2 WHUIQI RUP DWRQVHFWRQ SDJ H RIWH$5$
6HQLRU OHDGHUVKLS UHODWHV WR OHDGHUV RQH DQG WZR OHYHOV EHORZ WKH &(2 DQG LQFOXGHV WK
LQGLYLGXDOV RQ JDUGHQ OHDYH

*OREDO ZRUNIRUFH RI LQFOXGLQJ ZRPHQFROOHDJXHV ZLWKRXW JHQGHU GDWD RQ RXU SHRS
H[FOXGHG IURP WKH KHDGFRXQW GDWD

&XUUHQW VHQLRU SRVLWLRQV RQ WKH DEUGQ SOF %RDUG DUH &KLHI ([HFEXWLYH 2IILFHU 6HQLRU ,QGH:
([HFXWLYH PDQDJHPHQW WHDP LQFOXGHV GLUHFW UHSRUWV WR WKH &(2 f&(2 g DQG H[FOXGHV DGPLQ
,QFOXGHV RQH LQGLYLGXDO EDVHG LQ D FRXQWU\ ZKHUH ZH GR QRW FROOHFW GLYHUVLW\ GDWD

'LUHFWRUV RI WKH &RPSDQ\cV GLUHFW VXEVLGLDULHVY DV OLVWHG LQ 1RWH D RI WKH *URXS ILQDQFL
DERYH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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'(, ~ 8. SD\ JDS GLVFORVXUHYV

2XU 8. JHQGHU DQG HWKQLFLW\ SD\ JDSV

2XU 8. JHQGHU SD\ DQG ERZXWWV 8 DISWKQLFLW\ SD\ JDS

8. JHQGHU SD\ DQG ERQXV JDSV 8. HWKQLFLW\ SD\ JDSV

OHDQ SD\ JDS OHDQ SD\ JDS

OHGLDQ SD\ JDS OHGLDQ SD\ JDS

OHDQ ERQXV JDS

OHGLDQ ERQXV JDS :KDW LV WKH HWKQLFLW\ SD\ J

7KH HWKQLFLW\ SD\ JDS LV WKH GLITHUHQFH
KDW LV WKH JHQGHU SD\ JYHUDJIH SD\ Rl SHRSOH RI GLITHUHQW HWKZ
7KH GLIIHUHQFH EHWZHHQ WKH DYHULVDPH FRPSDQ\ EDVHG RQ VHOI GLVFORVXUF
ZRPHQ LQ D FRPSDQ\ UHJDUGOHVV RI HWKQLFLW\ GDWD UHJDUGOHVV RI WKH MRE
QRW WKH VDPH DV HTXDO SD\ 7KH (T»JDS VKRZV WKDW RQ DYHUDJH SHRSOH ZKR
OHJDOO\ UHTXLUHVY WKDW FROOHDJXH%ODFN $VLDQ RU OLQRULW\ (WKQLF HDUQ
HPSOR\HU PXVW JHW HTXDO SD\ IRU GZKR LGHQWLILHG WKHPNHOYHV DV :KLWH

VDPH VLPLODU HTXLYDOHQW RU RI HTXDOWDERXH by ) UHVXOWY VKR Z
KDW GR RXU UHVXOWY VK?k7v LV WKH ILUVW WLPH ZH DUH SXEOLVKL

7KH GDWD VKRZV WKDW SURJUHVYV LV SD\ JDS ZKLFK ZH KRSH LQGLFDWHV RXU FR
WDNLQJ DFWLRQ ZH DUH VHHLQJ VRPDFWLRQ DQG VXVWDLQDEOH FKDQJH 7KH GI
7KLV JLYHV XV FRQILGHQFH WKDW ZH EDVHOLQH IURP ZKLFK ZH FDQ WUDFN WKH L
GLUHFWLRQ EXW ZH DFNQRZOHGJH WDFWLRQV DUH KDYLQJ (WKQLFLW\ LV D FRU|
DQG ZH QHHG WR GR PRUH WR GULYH VWUDWHJ\ DQG ZH UHFRJQLVH WKDW WKHUH
7KLV LV RQH GDWD SRLQW WKDW LQIRWR FUHDWH D WUXO\ HTXLWDEOH ZRUOG RI
DW DEUGQ ILQDQFLDO VHUYLFHV LQGXVWU\ DQG DW DE

FRPPLWWHG WR SOD\LQJ RXU SDUW LQ PDNL
$FWLRQV ZH DUH WDNLQJ

LRQV ZH DUH WDNLQJ
5HSUHVHQWDWYRQLQJ RXU VHQLRU OHDGHUVKTE

WDUJHWV WDUJHWYV ZLOO KDYH WKH FWIHJVIWI-LQ"W{DWW‘RI-@ VHW WDUJHWY VSHFLILF

RQ WKH 8. JHQGHU SD\ JD WDUJHWYV 8. VHQLRU OHDGHUVKLS OHYHO
,QGXVWU\ 6XSSRUWLQJ WKH 'LYHUVL BURMHFWc\WDYH WKH JUHDWHVW LPSDFW R/
FROODERUDRODLRRQRU ILUPV WR UHGXF VKHLU 8. HWKQLFLW\ SD\ JDS
JHQGHU SD\ JDS E\ RQH W IGDURP U BURYLGLQJ JUHDWHU WUDQVSDU
OHYHOV IUDPHZRUNNKH VNLOOV DQG H[SHFWDWLRQ
$FFRXQWDEIWKWYHUVLIJKW IURP RX IPLQDWLRQDW HDFK FDUHHU OHYHO ZLWKLC
DQG *RYHUQDQFH &RPPLW H RXU IDPLOLHV
DPELWLRQ LV OHG E\ RXU DIWGD FROOMFIMLIRQRFXVHG RQ GDWD GLVFC
LQFOXGHV WUDFNLQJ RI S JDGVDFFXUDFSE JDWKHULQJ WKH ULJKW LQV
DJDLQVW EXOWXUH UHOD\ s PHWULFV RXU SHRSOH
&DUHHU 3URYLGLQJ JUHDWHU WUD SODMIQF) R1 %DVHG RQ RXU LQFUHDVHG GDW
IUDPHZRUNNVKH VNLOOV DQG H[SHFW -RIQAK @ L SIHRSEVHFORVXUH DQG LQVLIKW DQG
DW HDFK FDUHHU OHYHO : KL RMUWREQIJDJHPHQW ZLWK RXU 8QLW\ Q
IDPLOLHV ZH DUH GULYLQJ PRUH WDUJHWH
.HHSLQJ JRXGHSUWRJIJUHVVLYH SODQ K EHHQ LQ DFWLRQV
DV D SULRSDWY¥H VLQFH DQG ZH FRQWLQXH WR

DFURVV RXMKDSH DQG UHILQH RXU DFWLBRNZERVHIRZQORDG RXU VWDQGDORQH 8.

7DOHQW DR®Q@ RXU GDWD FROOHDJXH YRURRDWDOW\ zZZ DEUGQ FRP GLYHUVLW\ D
&XOWXUH ZRHQERJI ZLWK RXU %DODQFH QFMaRMNR Q

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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&ROOHDJXH HQJDJHPHQW

%XLOGLQJ PRPHQWXP DQG ODXQFKLQJ D QHZ FROOH|

HQJDJHPHQW UHVXOWV&ROOHDJXH FRXQFLO

:KLOH DFNQRZOHGJLQJ WKDW WKHUH UHIRRIRUPHG LQ WKLV JOREDO JURXS U
LPSURYHPHQW ZH DUH SOHDVHG WR VARODGQODIXXAFHJUBRESKODWLRQ EULQJLQJ WRJIHW
FROOHDJXH HQJDJHPHQW WR 2XU DOOFROOHDJXH YRLFH ORUH WKDQ FROOHDJ’
FROOHDJXH VXUYH\ DFKLHYHG LWV KLMW{HRAY HOHRIVSIIRWWE DRIGS DWRR Z KL FK FROOF

UDWH RI UHIOHFWLQJ RXU HITROBMRIMWRVHG LQFOXGLQJ UHSUHVHQWDWLRQ
HQFRXUDJH D FXOWXUH RI IHHGEDFN IDBRDRXX X HREOOHDURGWQG HDFK RI RXU FROC
ZLWK RYHU FRPPHQWV UHFHLYHG %&(yll_lgl-f B\lé(&l ﬁ%%%w ZLOO EH VRXJKW IURP W

SHIOHFWLQJ D KHDOWK\ F)XOWXHWKH EHVW RXWFRPHV IRU RXU SHR:

3ULGH DQG DGYRFDF\ DUH JURZLQJ & Wl d—;@vﬁ % 'QP %6{HNSV(\;/HPEVHL|JLUVWRPXLUVC:_Q
PDUNHW FRQGLWLRQV 2XU XQGHUO\L g& XU H 51 6'1%%/(60 HQJIDJIHPH
FROOHDJXHV UHSRUWLQJ VWURQJ FOL] v»{ %@YﬂKD % §§%

I'LQ UVKE

DQG LQWHUHVWLQJ ZRUN JURZLQJ EHOL URDFK WR FRPPXQ

VWURQJ FROODERUDWLYH WHDP UHODWLRQVRXSVFROOHDJXH FRXQFLO ZLOO ZRUN
WKHLU WHDPV WDNLQJ DFWLRQ DQG HPSRZ

7DNLQ‘] DFWLRQ FROQWLQXH WR LPSURYH RXU FROOHDJXH HJS

7TKH LQWURGXFWLRQ RI RXU QHZ FDUHHU IUDPHZRUN KDV

FROWULEXWHG WR LPSURYHPHQWY LQ FROOHDJXH SHUFHSWLRQ RI

FDUHHU GHYHORSPHQW DW DEUGQ ,Q RI RXU

FROOHDJXHV KDG D PLG \HDU FDUHHU FRQYHUVDWLRQ ZLWK

WKHLU OHDGHU WR GLVFXVV WKH QHZ

FDUHHU DVSLUDWLRQV DQG GHYHORS

JREXV DQG ZRUN LQ WKLY DUHD FRQW

I1RHO % XWZHOO
'D\ WR GD\ H[SHULHQFHV DUH SRVLWL &(2 $GYLVHU

OHYHOV KDYH VWURQJ DQG WUXVWHG
WHDPV RI FROOHDJXHV vD\ WkHLu f:H DUH RQ D PLVVLRQ VR WKD

DERXW WKHLU ZHOOEHLQJ IHHO L¢ VYHHQ KHDUG DQG YDOXHG DC
WKH\ ZRUN ZLWK DQG VD\ WKHLU s JHWV LQ WKH ZD\ RI SHRSOH (

YDOXHG UHIOHFWLQJ DQ HPHUJLQJ v ZRUN , ZDV KXPEOHG E\ WKH
LQ RXU OHDGHUYV TXDOLW\ RI DSSOLFDWLRQV IF

FRXQFLO 7KLV JURXS LV DOU
FXOWXUH DQG , ORRN IRUZDL

&ROOHD JXH f, FDQ YRLFH D FRQ" 7ZRUN FORVHO\ ZLWK WKHP Gl
HQJDJHPHQW RSLQLRQ ZLWKRXW LPSURYHPHQWY WRJHWKHU g
VFRUH QHIJDWLYH FRQVHTX

f, NQRZ KRZ P\ ZRUNEHOLHYH WKHUH DUH JRRG
FROWULEXWHYV WRFOEHEBHUHREYRUWXQLWLHYV IRU
DEUGQcY VWUDWHPW KHUHGg

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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(QYLURQPHQWDO WUDQV

ODQDJLQJ ULVNVY DQG UHDOLVLQJ RSSRUWXQLWLHYV

,Q WKH VHFRQG KDOI RI WKH %RDUGKH REOWIXWE RXWKURXBVVHVVPHQW LV VKRZ
VXVWDLQDELOLW\ VWUDWHJI\ ZKLFK LOQPBX@WHGHHEQ QW RYFHYWBRIOQW EHLQJ FRQGXF\
WUDQVLWLRQ DV D VWUDWHJILF DUHD RI IRFEXW YKHZGUBBPPWRVWKDW WKH *URXS LV
UHFRJQLVH WKH LPSRUWDQFH RI PDQD H[@RWKGE WRVKNYLP@GVH WUD@LWQFGQ ULVN \
RSSRUWXQLWLHY OLQNHG WR FOLPDWHRBKSIRUMX QDWXWHDBD EHWKHAH DV PDUNHWYV S
ZLGHU HQYLURQPHQWDO WUDQVLWLRQ UHIK @GRW UK QD/ON RRUOXYSHE RURNLY RXUPRVW VLJIQI
EXVLQHVV WR UHIOHFW WKLV VWUDWHJIFYHRFX VP HQWYV ZEX W IQHW VEBYW. W KDV WKH SF
VHUYHV RXU FXVWRPHUVY DQG FOLHQWW AKH ILQDQFLDO SHUIRUPDQFH RI RXU LQYH\

LL G W_IDF VPPH OHYHO RI HJ
8QGHU RXU HQYLURQPHQWDO WUDQVL%:%@SE% P Igﬁv
WKH LPSDFW RI DQG RXU LPSDFW RQ Wi LUR %@%CVFE& SJRE%(@@QHVVHV
WUDQVLWLRQ DFURVV WKH *URXS ZLWIGH BPKVIRRFPLRBBRRAGXQLWLHYV
QDWXUH $FURVV RXU *URXS ZH DLP WR VXSSRUW FO

‘H FRQWLQXH WR DFWLYHO\ PDQDJH RY¥KMHDBLRWXRYBb®RREL QYW DPELWLRQV 7
DQG KDYH GHYHORSHG D &OLPDWH 7UNSVEWY RS BbBOU H AHU QB MR PHHW WKHLL
7KLV SODQ LV HYROYLQJ DV IUDPHZRUNYYH YW RHAVS FHREPXNURQG QDYLIDWLQJ WKH

'H KRSH WR EH LQ D SRVLWLRQ WR SXEBEQPkFPWLBEY RHWKHUBBBOHRQPHQWDO WL
LQ WKH QHDU IXWXUH LQYHVWPHQWY :H DOVR LGHQWLI\ FOLPDWH

UHODWHG RSSRUWXQLWLHYVY DW ERWK D *UR?

,GHQWLI\LQJ DQG DVVHVVI@%JRM%XLLPB\ﬁHQSL\ﬂ\IQXYJR\RRS LQ VX

ULVNV DQG RSSRUWXQLWLHYHuwv LGHQWLILHG WZR RYHU DUFKLQJ R

2XU &RUSRUDWH 6XVWDLQDELOLW\ WHWHPDRQNXYQFERWYH &G ZLLQV K 7KHVH DUH WKH
RXU EXVLQHVVHYVY WR LGHQWLI\ DQG PDOOPRIGNXHAREDOEIGHIRPUERQLVLQJ LQYHVW
ULVNV DQG RSSRUWXQLWLHYV ZKLFK DDRGNVKHWQY GENF¥XDPAUHRY B REXU WKUHH EXVLQH)
GLVVHPLQDWHG LQ D SURFHVV PDQDJHG HYRWURY VN MRMWY EQ XVLQJ PRUH HIILFL
OLQH ZLWK RXU (QWHUSULVH 5LVN 0D QWUIHPQRAONRJUDRIGZWURQVSRUW 7KH GHYHOR
(50) SURGXFWV LV LQGLYLGXD®HW RSIBIDHRK EXVLQt

RXU RSHUDWLRQDO DSSURDFK WR GHFDUER
BHULRGLFDOO\ ZH FRQGXFW *URXS HQYLURQPHQWDO ULVN

DVVHVVPHQWYV XVLQJ RXU (50) ULVN LP @D/FYWRWPWHOQIWARc DSSURDFK
HQVXUH D FRKHVLYH YLHZ RI HQYLURQRHAR) W HORW W& WEESNYLHQEH VWURQJ GHPL
RSSRUWXQLWLHV IRU WKH EXVLQHVV vXVWDLQDEOH LQYHVWLQJ RSSRUWXQLWLH\

5HVLGXDO ULVN DVVHVVPHQW LV GHWHNYJBWPHE EHVHIVREQPG LQ SDUWLFXODU FO
QXPEHU RI IDFWRUV LQFOXGLQJ WKHPoPRRS KRRE VY WHRWHYEGNRFXV IRU RXU ,Q
PDWHULDOLVLQJ WKH WLPHIUDPH RI FEVERH WK H WV PYEN H Hylk@YHVWPHQW VRO XV
SRWHQWLDO LPSDFW RI HDFK LGHQWLA®E YRV KWMVHWER R BROY BlYU FOLHQWV W
KDYH WR PLWLIJDWH LPSDFW DQG EXVYOUWD FRREACE YW WACTH HGRPQFLDO REMHFWL

DOLJQHG WR HDFK ULVN DOO RI ZKLFI?_ H[? @%%FWP\VQIWJCV DSSURDEFK
e =S ER B LR GRY BLVEEROAv Suavicn

WKH TXDOLW\ RI FRQWUROV WR GHWHlﬂ k/?JK UH bGB(P&UbVW \% JH RI VXVW
RI ORZ PHGLXP KLJK RU YHU\ KLJK G\I/-l 8)9\9’:& Q WKH

LPSDFW DQG OLNHOLKRRG DWWULEXWHG WR WKH ULVN
W LV LPSRUWDQW WR EH FOHDU WKDW FOLF
SHDG PRUH LQ RXU 6XVWDLQDELOLW\HR®G H%E) FRHYSAGEW UDWLRQV DUH QRW LQWE
LQYHVWPHQW RU VWUDWHJILE GHFLVLRQ QI
OLPLWDWLRQV :H DLP WR LPSURYH RXU EDS
\HDU DV QHZ GDWD EHFRPHV DYDLODEOH D
RXU FOLHQWY HYROYH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6XVWDLQDELOLW\ (QYLURROWQQYYWGWUDQVLWLRQ

(QYLURQPHQWDO ULVNV DQG RSSRUW

,GHQWLILHG HQYLURQPHQW UHODWHG ULVNV " FOLPI

7KH WDEOH EHORZ LOOXVWUDWHY RXU ULVN DVVHVVPHQW RI
&RUSRUDWH 6XVWDLQDELOLW\

ZKLFK LV H[SHFWHG WR HYROYH RYHU WLPH

.GHQWLILHG HQYLURQ $SSOLFDELOLW\ WR

ULVNV 3RWHQWLDO ILQDQFLDO LOARS\DLRW WRQBMWUDWHJILHV EXVLQHVYV DUHPN KRUIHRQGXDO ULVN
— 5 (YROYLQJ &RVWV WR JDWKHBHSRDWLYY WRROV DQGURKSLHQWUVOHGLXP

L 5 UHIXODWRUDQQGXEOLVK GDVBDRFHVVHYV

O I UHSRUWLQJ

°o ODQGVFDSH&%\;%% RI LQDGYHYURMHORQQRF®QQLQJ DQGURXS \UV +LJK

®>  UHJLRODO YOULDUWPRFH HQJDJHPHQW VXSSRUWHG E\

JRYHUQDQFH IUDPHZRUNYV

&KDQJLQJ B5HGXFHG UHYHQXHDURRW UHVHDUFK WR IGQMRUWPHQWWVOHGLXP
FOLHQW FXVOHFRHDVHG GHPDRRGPAFRHUFLDO GHFLVLRQV 7KRXJKW
SUHIHUHQFHSWRGXFWYV DQG VIOWDIGHYVKLS DQG FOLHQW HQJDJHPHQW

SRWHQWLDO IRU PAWR/GXGFW GHYHORSPHQWRIRSPHHW WKQONGLXP
RSSRUWXQLWLHYV GHPDWKR ODFN
Rl SURGXFWY DQG VHUYLFHYV

= /DFN RI FODORWNHW XQFHUW DIHQRO Y MXQUBNLSOH ZD\WURRSDVVHVVUVOHGLXP

Z UHJDUGLQJ BAKMRFLDWHG LPSBRWH@WLDO LPSDFWV LQFOXGLQJ RQ

S SDFH GLUHBWURQQV GHVN DQDO\WWV LQVLJKWV IURP WKH

A DQG HYROXWLRQ RI FHQWUDO LQYHVWPHQW WHDP DQG RXU

© SXEOLF SROLF\ *OREDO ODFUR 5HVHDUFK WHDP
(QYLURQPHQ@WDOWLOLW\ UHGXGYBYWPNE@WXHHVHDUFKQWRVWPHQWWVOHGLXP
HYHQWYV LPIDFWLPSDFWLQJ | X@MERRILVIMDQG DQG TXDQWLI\ WKH +LJIK
WKH ILQDQFEBOIRUPDQFH SRWHQWLDO LPSDFW RQ UHWXUQV DQG
PDUNHWYV EXLOG PRUH UHVLOLHQW SRUWIROLRYV

8 5HDFWLYH SROLFL#RW DRRGYBRDQQLQJ DQGURKISUH \UVOHGLXP

o WR SRWHQWLDO PDESIBIWDEOH SURDFWLYH DGYRFDF\ +LJK

o LQVWDELOLW\ ZLWK SROLF\ PDNHUV

> QFUHDVHG 5HGXFHG UHYHQXKQIWIR@FHG UHSRUWLQJ *URXS \UV +LJK

A VWDNHKROGGWFUHDVHG GHPDWGDRUSDUHQF\ DQG L

= FRQFHUQ RWBURGXFWV DQG VHIRUFIRRHWUROV WR PLWL

X QHJIDWLYH ULVNV

»  VHQWLPHQW&RVWYVY DVVRFLDWBIGRDIPMWK. YH HQJIDJHP HQW YHWWKP HQWW +LJK

T SRWHQWLDO OLW LW WNRQR®GH WARWR HQVXUH FOHDU

,GHQWLILHG HQYLUR(Q
FKURQLF SK\VLFDO U

$FXWH SK\VLFDO

LQYHVWPHQW GHPLOGRQVWDQGLQJ RI UHIJXODWRU\
ODQGVFDSH

,QFUHDVHG &RVWY UHODWHG VORUBNMODWXFWXUH LQVXULRXRsH D \UVOHGLXP
VHYHULW\ RWR RSHUDWLRQDCEXVLQHVV FRQWLQXLW\ SURFHVYV

H[WUHPH LQIUDVWUXFWXUHUMPHRAKIQZBRNLQJ WHFKQRORJ\

ZHDWKHU HYH@BNVEFLVUXSWLRQGARVERIZEXIWHG LQIUDVWUXFWXUH ZLWK

DQG ORFDWORIQWZRUNYV 6XSSMDFFMNIXIQSRZHU DQG FOLPDWH

VSHFLILF ORBMW BXSWLRQ DQ GVHIPUMNDIWLLQWM\ DQDO\VLV IRU RIILFH
HFRV\VWHP UHVRXUFH FRQVWOREQWVRQV

VHUYLFHYV

&RVWY DQG RSHUDRMWNVRQBOYY FRQWLQXLW\*DRAESUHPRWHIVOHGLXP

LPSDFW RI QRQ RIZRAHHNLQJ VXSSRUW SURYLVLRQ RI VWDII

EDVHG GLVUXSWLRRSWRUW SODWIRUPV DQG UHTXLUHPHQW

FROOHDJXHV WKL URBUSWKWIHSDUW\ VHUYLFHV WR SURYLGH
UHVLOLHQFH SODQV

&RVWYV Rl SK\VLFDIK\WDPDOH-OLPDWH ULV NY YHYH B W QRNANHREZ
WR LQYHVWPHQW PMVHMWHG DQG PDQDJHG DV SDUW RI OHGLXP
LQFOXGLQJ UHDO GIXWBWHLIJHQFH IRU QHZ LQYHVWPHQWYV

DQG RQ DQ RQJRLQJ EDVLV DV SDUW RI

DVVHW PDQDJHPHQW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV

DEUGQcV HQYLURQPHC
ZH FRQVLGHU DSSOLFDELOLW\ DQG H[SHFWHG OLNH(¢
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&OLPDWH VFHQDULR DQDO\VLYV , QYL

8QGHUVWDQGLQJ FOLPDWH UHODWHG ULVNV DQG RS
%HOLHIV GULYLQJ RXU DQD*OZ\R\SDM"VQXH WR EHOLHYH WKDW WKH PRVW

$V LQYHVWRUV ZH PXVW XQGHUVWDQ PS g RUV Z;OO ETR\(JH['):\;A\/]EUH
HITHFW RI FOLPDWH UHODWHG ULVNV J} g IQAW(\QXQGHU R XU
FRPSDQLHY DQG PDUNHWY LQ ZKLFK Z U¥' FK SURMHEWY D J«

FOLHQWY DQG KRZ WKH XQGHUO\LQJ
WKHLU H[SRVXUH WR FOLPDWH UHODW KDUW EHORZ S

f ‘
WKLV ZLOO HQDEOH XV WR EXLOG PRU le LL@_IRX; ﬁl:(\}v)é I—{p %éBSVC?/HLVP?RDb\

JHQHUDWH EHWWHU ORQJ WHUP UHWXUQV FRUSRUDWH |

2XU EHVSRNH DSSURDEK DQDO\VLV FDQ EH DSSOLHG DV D WRS GRZQ
‘H WDNH D EHVSRNH DSSURDFK ZLWK “%kg \%ﬁ@ HILELOLWA WR PHHW
FOLPDWH VFHQDULR DQDO\VLV ZLWK RX i Q YK JRUPY RIDQDON
DQG SURYLGH VROXWLRQV IRU RXU FOZHWQWXLWH RI VFHQDULRV DOORZV XV WR
LPSDFW RI D UDQJH RI FOLPDWH IXWXUHV IU

‘H UHIOHFW PRUH UHDOLVWLF UHJLR@® rPISP %QJGUQ/V RYRYH D EHORZ r& WR D KRW K
FKDUDFWHULVWLFV WKDQ VWDQGDU% }QM’%& HPSHUDWXUH ULVHV UDQILQJ

‘H DVVLJQ SUREDELOLWLHV WR RXU AR
bPRVW OLNHO\c IXWXUH SDWKZD\ \é G EHVSRNH VFHQDULRV DOOR

‘H GHVLJQ RXUbBEDVHOLQH WR UHI0HRRKADR Bvt &I ¥R WKH PRUH SUREDEO

SULFHG LQWR WKH PDUNHW

:H DUH QRQW UHVWULFWHG E\ WKH WI—é!ZIQ\éBQ]kFI_EI)QENXBSIWPR%\pGQ DV D lL
RI D VLQJOH HQHUJ\ VIVWHPV PRGHO7KH ILQDQFLDO VHFWRU IDFHV OLPLWHG GLUI
:H FRQVLGHU WKH LPSDFW RI FRPSD@OWRDWMLWLERWHG ULVNV ZLWK DQ DYHUDJ!
VWUDWHILHV DQG DVVHVV WKHLU FUHSEFRLPAMIW RI XQGHU RXU 3UREDELOLW\
VEHQDULR +RZHYHU FOLPDWH UHODWHG UL\
/QVLIKWYV DQG FRQFOXVLRQYowHULOO LOGLUHFWO! GXH WR SRUWIRC
*HQHUDOO\ JOREDO FOLPDWH SROLF\ PWEHW LRY N RQSH\Q KHO WRHG VRIHS BIJRUH FU |
LQFUHDVH EXW ZLWK GHOD\HG LPSOHWKQW XM LR®G HIKLWEP Q® DQG TXDQWLI\ FOLPD
IHDWXUH RI D bGLVRUGHUO\c HQHUJ\ WUDKRW LWR FE}H W Y6 Z HQO FQH BMH REMHFWLYt
QXDQFHG FRQVHTXHQFHV IRU LQYHVWRP®HUV Rl WKH DVVHWYV ZH PDQDJH :H FRQVI
H[SRVXUH WR FOLPDWH UHODWHG ULVNV WR
LQIRUPDWLRQ RQ WKH UHVLOLHQFH RI WKH *I

RXU 9LDELOLW\ VWOWHPHQW RQ SDJH

2XU FRQFOXVLRQ LV WKDW FOLPDWH ULVN DQG RSSRUWXQLW\ LV ERWK D VHFWR

7KLV VXJIHVWYV WKDW DFWLRQDEOH LQVLIKWY FDQ EH IRXQG E\ ORRNLQJ DFURVYV DQG ZL\
LQYHVWPHQW VWUDWHJILHY FDQ WLOW SRUWIROLRVY WRZDUGY FOLPDWH WUDQVLWLRQ bZL
UHILQHG XVLQJ RXU FOLPDWH bEXLOGLQJ EORFNVc ZLWK ERWK WRS GRZQ DQG ERWWRP X
6XVWDLQDELOLW\ DQG 7&)' UHSRUW

SUREDELOLW\ ZHLJKWHG PHDQ VFHQDULR &LUFOHV VKRZ WKH VHFWRU PHDQ GLDPRQGV L
WULDQJOHYVY UHSUHVHQW WKH WK DQG WK SHUFHQWLOH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6XVWDLQDELOLW\ (QYLURROWQQYYWGWUDQVLWLRQ

2SHUDWLRQEDO HPLVVLRQV GLVFORYV>

'"HOLYHULQJ DJDLQVW RXU LQWHULP HPLVVLRQV UHG

SURJUHVYV LQ $FWLRQV DQG LQLWLDWLYHV 1

2XU RSHUDWLRQDO HPLVVLRQV LOWHQWDIFW\\HY F RPI$S DMUDNHLPHWLRQ WR UHILQH RXI
VPDOO FRPSDUHG ZLWK WKH LOQWHQVLMQIDIWKRQQMBYXMPHQQYE BHOLYHU PHDQLQ
PDQDJH RQ EHKDOI RI RXU FOLHQWY :H DIZMHWRWHMEG RXW QHW JHUR DXGLWYV IRU
H[DPSOH DQG EHOLHYH WKDW RXU DFVWDRMRWU PRNVW PV UUHRH@EIDOUHG ZLWK UHOHYDQ

H[SHFWDWLRQV DV LQYHVWRUYV UHTXLUHG WR GHOLYHU WKH HQHUJ\ HIILFLFE
,Q ZH UHPDLQHG RQ WUDFN WR PHIT-RNH LI,TIII__ KHVH D:)(?LIJV;\IQUI?IQVE;RWDKCL_(\B/L
REMHFWLYH RI D UHGXFWLRQ LQ UH FE—A?’[LE %%&9\/ VXFK DV HQHUJ\ X'
HPLVVLRQV E\\H UHSRUWUMHGXFWLRQ Y

Q FRPPLWWHG WR DGGUHVVL
RXU EDVH \HDU 7KLV UHGXFWLRQ E é}\/ P FWV DV VRXUEHV RI
GULYHQ ODUJHO\ E\ D IDOO LQ RXU EX HU%@ BELI:' HVV PDWHULDO FDQ V'

DQG RIILFH FRQVROLGDWLRQ DQG QDWXUH RU PD\ SUHVHQW DQ RSSRUW)

HQJDJHPHQW ZLWK FROOHDJIXHYV
2SHUDWLRQDO FOLPDWH WDUJHWYV

7DUJHW 6FRSH SBURJUHVYV

2SHUDWLRQDO QHWWIIHUR &Y ZLWK DEVROXWH HPLVVLRQV UHGXFWLRQV ZH DUH WDUJH
RSHUDWLRQDO HPLVVLRQV DFURVYV 6FRSHYV DQG RIHWVGXBEMO®R@FRSH

UHGXFWLRQ E$EVROXWH UHGXFWLRQ LQ UHSRUWHG 6FRSH DQGVLRPHVVLRQV 7K
YHUVXV D EDVRPH@FRSH FDWHJRULHV IRU ZKLFK GDWD UHPDLQV XQDYDLODEOH

5HSRUWHG RSHUDWLRQDO HPLVVLRQV DQG HQHUJ\ FRQV

2SHUDWLRQDO HPLVVLRQV LQ PHWULF WRQQHV RI &2, W&2,H
6FRSH

6FRSH ORFDWIRQ EDVHG

7TRWDO 6FRSH DQG ORFDWLRQ EDVHG
6FRSH PDUNHW EDVHG

6FRSH )XHO DQG HQHUJ\ UHODWHG DFWLYLWLHV WUDQVPLVVLRQ DQG GLVWULEXWL
6FRSH :DVWH IURP 8. RSHUDWLRQV n

6FRSH %XVLQHVY WUDYHO

6FRSH (PSOR\HHV ZRUNLQJ IURP KRPH n

7TRWDO 6FRSH RSHUDWLRQDO HPLVVLRQV

7TRWDO 6FRSH DQG RSHUDWLRQDO HPLVVLRQV

7RWDO HQHUJ\ FRQVXPSWLRQ LQ NLORZDWW KRXUV N:K b V
8. HQHUJ\ FRQVXPSWLRQ
*OREDO HQHUJ\ FRQVXPSWLRQ
7RWDO HQHUJ\ RRQVXPSWLRQ
2SHUDWLRQDO HPLVVLRQV LQWHQVLW\ LQ PHWULF WRQQHV RI &2, W&2,H
6FRSH DQG HPLVVLRQV LQWHQVLW\ SHU IXO0O WLPH HPSOR\HH HTXLYDOHQW )7(
5HSRUWHG HPLVVLRQV E\ ORFDWLRQ LQ PHWULF WRQQHV RI &2, W&2,H
6FRSH 8.

*OREDO H[ 8.
6FRSH ORFDWLRQ EDVHG 8.

*OREDO H[ 8.

<* GDVD VXEMFVWR QGHSHQGHQW [P MG $ WXIDQFH IQDFFRUGDQFH Z W 6$( 8. DQG,6%( E\.30* $WXWQFHWIWP HQWDQG
* ) GHVBIBIG LHSRUMY FUMUD IQFGIGHG IQWH 2 WHUIQI RUP DWRQVHFWRQ SDJH R WH$5$
2SHUDWLRQDO QHW JHUR DQG LQWHULP UHGXFWLRQ WDUJHWYV DUH EDVHG RQUHS®RWLIR®\SFRSH DQ

6FRSH HPLVVLRQV LQFOXGH QDWXUDO JDV IOXRULQDWHG JDV FRPSDQ\ RZQHG YHKLFOHV DQG VWDW
6FRSH HPLVVLRQV LQFOXGH SXUFKDVHG HOHFWULFLW\ DQG GLVWULFW KHDWLQJ

6FRSH UHSRUWHG HPLVVLRQV GR QRW LQFOXGH VRPH HPLVVLRQ FDWHJRULHYV GHHPHG WR EH PDWHUL
SDJH RI WKH $5%

(PLVVLRQV LQWHQVLW\ UHSRUWLQJ EDVHG RQ )7( DV Rl 'HFHPEHU RI DQG Ne
WR LQFOXGH FRQWLQJHQW ZRUNHUV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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SRUWIROLR GHFDUERQLVDWLRAQ , QY

7DUJHWLQJ D UHGXFWLRQ LQ WKH FDUERQ LQWHOQ
YHUVXV D EDVHOLQH ZLWKLQ RXU ,QYHVWPH

3XEOLF PDUNHWY SURJUHYNDWMRHEFWWMWH SURJUHVV WR |

7KLV LV RXU WKLUG \HDU Rl UHSRUWL @HIWZMHI/W REQGNVDUJHEW QRWH D UHGXF\
D UHGXFWLRQ LQ WKH FDUERQ LQWHRR/SA\ RRGQ VFPRERQ LQWHQVLW)\ E\ IORRU
SXEOLF PDUNHW DVVHWY YHUVXV RXUDWWLIL\EKKOGMHGI WR WKH RQJRLQJ GHFDUERQL

,Q VFRSH DVVHWV LQFOXGH VSHFLHQMHUXQGVLIBYG DQG WKH FRQWLQXHG HYROX
PDQGDWHV ZLWKLQ HTXLWLHV IL[HG L\QFFRRSAH SRUM DFFOVLIR' WRZDUGYV DVVHWYV ZLWK
TXDQWLWDWLYH VWUDWHJILHV ZLWK GHFRUBRQUDEWHQVLW\ 7KLV LQFOXGHG DQ L
GHFDUERQLVDWLRQ DFKLHYHG DFURVWRBBK RY WEGXVWAHWO DVVHWY ZKLFK W\S]
FODVVHV :H FRQWLQXH WR QRWH PRPGRRSXP IDQQBQ EQEHERRVIHQWHQVLW\ FRPSDUH
LQ FOLHQW PDQGDWHG GHFDUERQLVDWYRBW QV\VHIWHHIDWRGALFHV

DFFRXQWV ZKLFK KDV FRQWLQXHG W F V WR

DFKLHYLQJ RXU WDUJHW DORQJ ZLWKRZFgP(BQ_\I/é &ngig EVg %@ F O($HQO§;OU$\I|D_|V[\)/U K
FDUERQ TXDQWLWDWLYH VWUDWH‘]LHV'Fﬁ:YFH: Wi D \(ﬁwlﬁ U % LSHFW UHDO H
BHDO ZRUOG GHFDUERQLVDF\/V‘V_LF@@UHG KDV DVVRFLDWHG 6FRSH I

7TKHUH UHPDLQ VLJQLILFDQW FKDOOH f U\\/E Q’Ev lPE—ISgoé?JKHDS(HBPRDULQLF%JulégQVFI_
DFKLHYH UHDO ZRUOG GHFDUERQLVD |_l|.
by

i
IDYRXUDEOH SROLF\ HQYLURQPHQWYV g Hl \ng ﬁOV\IIQ:(;BDg%VHUDJQ\GS
FOLHQW GHPDQG 5HGXFWLRQV LQ SRL&| ka\’/ \5) Y I-E[ \VLRQV WKDW |
PD\ QRW EH DWWULEXWDEOH WR UHDOVE%EEt W %EJ )U({IIRN WDUJHW  KLC
OLPLWDWLRQV RI SRUWIROLR FDUERQI—? LVV/IERQV DUH GLVFORVHG IRU WKH SXUSR
2XU VWUDWHJ\ LV IRFXVHG RQ KDYLQJDWBHQEANW W KSHR DEREGIHWDUJHW LW VKRXOG E
FOLPDWH EXLOGLQJ EORFNV DQG IUDPHZAROUNNMWVR[WE& DQE OHHRKRR S H HPLVVLRQV G|

FOLHQWV WR LQWHJUDWH FOLPDWH FKD/QNBDWHR QP YE N WPWDORQNV ZRMWFK LV WA\SLFDO(
WKHLU LQYHVWPHQWYV SURGXFW OHYHO

7KH FRPELQDWLRQ RI RXU WRS GRZQ FOUAPWN VAMQIRVORSDWKZD\V IRU GL
DQDO\VLV DQG ERWWRP XS SRUWIROLI%IW@W W DQG
FUHGLELOLW\ IUDPHZRUN KHOS VXSSR bIRUZDUG ORRNLQJ

HYDOXDWLRQ RI HPLVVLRQV DQG FOLPHWHRQOWO O Wh &R LLPNPW BBIEQW RXU GHFDUER
RSSRUWXQLWLHYVY 7KHVH IUDPHZRUNV INOR RN AHH FESSRUW WKH GHFDUERQLVE
LOQOWHJUDWHG LQWR RXU DFWLYH RzZQHUWMMPR Y ih DIYRIDVK BfFG WKH GHOLYHU\ RI RXL

HQKDQFH RXU FRQVLGHUDWLRQV Rl FOLRPRHLOOVREMIFALYHV 7KLV KHOSV XV W
RSSRUWXQLWLHYV WUDQVLWLRQ SDWKZD\V IRU RXU DVVHWYV D

DVVRFLDWHG FRVW

3XEOLF PDUNHW GHFDUERQLVDWLRBR®&DO HVWDWH GHFDUERQLVDWLRQ
$80% $80%

'$&, W&82 P 5HYHQXH 6FRSH DQG &DUERQ LOQWHQMLRV\6MNRI&R DQG

UHGXFWLRQ UHGXFWLRQ
UHGXFWLRQ UHGXFWLRQ
b b
b b
b b
'HLJKWHG DYHUDJH FDUERQ LQWHQVLW\ :$&, LV(RXUVRRWKRBWLWYDREHQILUHFW UHDO HVWDWH DUH GL
SXEOLF PDUNHW GHFDUERQLVDWLRQ LQ OLQH ZLIMOKR QX LRMK BIBQBODUH UHSRUWHG IRU WKH ILQDQFLD
UHFRPPHQGDWLRQV Rl WKH 7&)' ,Q VFRSH DVVHWV JLGQ)A DKGBGWH DPOUWALR W KH[FBOOHFWLRQ RI GDWD IURP Lt

LQFRPH DQG DFWLYH TXDQWLWDWLYH VWUDWHJWUHMSRUWLQJ WR '"HFHPEHU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6 XVWDLQDELOLW\

(QYLURROWQQYOWGWUDQVLWLRQ

$FWLYH RZQHUVKLS DQG VROXWLRQV

&DWDO\WVLQJ VXVWDLQDEOH FKDQJH WKURXJK HQJDJ|

$FWLYH RZQHUVKLS DQG (6* FRQVLGH
RXU LQYHVWPHQW SURFHVV LQYHVWE
MRXUQH\ DQG FRUSRUDWH LQIOXHQFH
ZLWK WKH FRPSDQLHV LQ ZKLFK ZH LC
H[HUFLVLQJ YRWHV RQ EHKDOI RI RXU
LPSURYH WKH ILQDQFLDO UHVLOLHQFI
FOLHQWVc LQYHVWPHQWY :KHUH ZH E
QHHGHG ZH HQGHDYRXU WR FDWDO\V
VWHZDUGVKLS FDSDELOLWLHYV

2XU DSSURDFK WR VWHZDUG
‘H VHHN WR LQWHJUDWH DQG DSSUDL"
DQG JRYHUQDQFH IDFWRUV LQ RXU LQ
DLP LV WR JHQHUDWH WKH EHVW ORQ.
FOLHQWY SURSRUWLRQDWH WR WKH |
DFFHSWHG DQG ZH ZLOO DFWLYHO\ W
DQG RZQHUV WR SURWHFW DQG HQKD(
FOLHQWVc DVVHWYV :H XVH WKH 81 *O
DUHDV RI IRFXV LQ DVVHVVLQJ KRZ FF
SHUIRUPLQJ LQ WKLV DUHD 6SHFLILFI
FRPSDQLHV WR EH DEOH WR GHPRQVW

/IRRNLQJ IRUZDUG
%LRGLYHUVLW\

7KH ULVNV DQG RSSRUWXQLWLHYV DVVRFLL
XVH RI QDWXUDO FDSLWDO WKH ZRUOGcV
UHVRXUFHV ZKLFK XQGHUSLQ RXU HFRQR
VRFLHW\ DUH EHFRPLQJ LQFUHDVLQJO\ IL
PDWHULDO

I1DWXUH D!

7KH 7DVNIRUFH IRU 1DWXUH UHODWHG )LQ
'LVFORVXUH 71)' ZDV HVWDEOLVKHG WR (
GHOLYHU D ULVN PDQDJHPHQW DQG GLVFC
IUDPHZRUN :H EHOLHYH WKLV IUDPHZRUN
EHFRPH WKH GHIDXOW VWDQGDUG IRU FRF
SURPRWH GLVFORVXUH RI QDWXUH EDVHG
VXSSRUWLYH RI 71)' DQG ZH ZLOO HQFRXU
FRPSDQLHV WR IRFXV RQ LWV GLVFORVXUL
RQ QDWXUDO FDSLWDO DV ZH EHOLHYH EH
FDQ KHOS VXSSRUW DEUGQcVY DQDO\VLV R
UHODWHG ILQDQFLDOO\ PDWHULDO ULVNV

PDQDJH WKHLU H[SRVXUHYV DFURVV HQYLURUYFHUYWDUDU UUEKAU
DQG HPSOR\PHQW KXPDQ ULJKWV DQG EXVLQHVV HWKLFV

([HUFLVLQJ YRWLQJ DQG RZQHUVKLS ULJKWYV
,Q ZH XSGDWHG RXU YRWLQJ SROLF\ WR UHIOHFW RXU

LOQWHQWLRQ WR XVH LQGLFDWRUV ZLV
BURMHFW &'3 WR LGHQWLI\ FRPSDQL
IXOILOOLQJ WKHLU FOLPDWH FRPPLWF
DQQRXQFHG RXU IRFXV RQ YRWLQJ DF
FRPSDQLHV ZKLFK ZH GHILQHG DV FOL
GHILQHG D FOLPDWH ODJJDUG WR EH
UHVSRQGHG b1Rc RU GLG QRW UHVSR(
ERDUG OHYHO RYHUVLJKW RI FOLPDWI
UHFHQW &'3 TXHVWLRQQDLUH ,Q

DW WKH $*0V RI  FRPSDQLHV

JRU PRUH LQIRUPDWLRQ RQ RXU DSSU
DQG YRWLQJ ZLWK UHJDUGV WR YRWL
RXU 6XVWDLQDELOLW\ DQG 7&)" UHSRI

5HDG PRUH LQ RXU 6XVWDLQDELOL)\

(QIDIJHPHQW ZLWK RXU WRS
ILQDQFHG HPLWWHUV

Q IRU RXU SXEOLF PDUNHW LQYHVWP|
ODXQFKHG D WZR \HDU HQJDJHPHQW SODC
WRS ODUJHVW ILQDQFHG HPLWWHUV 7K
PHDQLQJIXO HQJDJHPHQW RYHU WLPH DQC
RXU REMHFWLYH WR ZRUN ZLWK RXU LQYH
WR VXSSRUW UHDO ZRUOG GHFDUERQLVDW
LGHQWLILHG GHFDUERQLVDWLRQ WUHQGV
DEDWH VHFWRUV VXFK DV PLQLQJ DQG RL
SURGXFHUV 7KURXJK RXU HQJDJHPHQW
SURJUDPPH ZH KDYH DOVR PDQDJHG WR L
WKRVH FRPSDQLHV ZH EHOLHYH DUH OLNH
WUDQVLWLRQ OHDGHUV 2XU WZR \HDU HQ
KDV QRZ FRQFOXGHG DQG LQ ZH ZLOC
SURJUHVV DJDLQVW RXU GHFDUERQLVDWL
6KRXOG ZH QRW VHH VXIILFLHQW SURJUHYV
WKHVH PLOHVWRQHV ZH PD\ WDNH YRWLQ
RU FRQVLGHU UHGXFLQJ RXU ILQDQFLDO F
EHOLHYH D ODFN Rl SURJUHVV UHSUHVHQ\
ILQDQFLDO ULVN WR RXU FOLHQWYV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV



675%7(%, &
5(3257

SHVSRQVLEOH EXVLQHVYV

'H ZRUN ZLWK DOO RXU VWDNHKROGHUV WR VXSSRUYV
FUHGLEOH HQYLURQPHQWDO WUDQVLWLRQ 7KLV LV

6HFWLRQ VWDWHPHQW

7KH %RDUG UHFRJQLVHY WKH UHTXLUHPHQWY RI UHSRUWLQJ DJDLQVW PDWWHU"
&RPSDQLHV $FW 7KH LOOXVWUDWLRQ RQ WKW MBI BQ® LLQHRURBWYWQ NRHKBD 6

VXPPDULVHV DFWLRQV DQG HQJDJHPHQW DFWLYLWLHV XQGHUWDNHQ GXULQJ
FRPSDQ\ DQG IRU WKH EHQHILW RI PHPEHUV DV D ZKROH )XUWKHU LQIRUPDWLR!

WKH &RUSRUDWH JRYHUQDQFH VWDWHPHQW RI WKH $5%

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



6 XVWDLQDELOLW\ OS5HVERQWILEOXXH EXVLQHVYV

6WDNHKR@IBUHPHQW

‘H VWULYH WR HQJDJH ZLWK RXU VWDNHKROGHUV WHF
WDNH WKHP LOWR DFFRXQW LQ RXU ORQJ WHUP GHFI

([DPSOHV RI VWDNHKROGHU HQJDJHPHQW GXULQJ

&OLHQWV+RZ GR ZH HQJDJH" 5SHODWHG RXWFRPHYV
O$FURVV RXU EXVLQHVV ZH UHJXODUO\ HQJDJ®/BZXWRKHIEL BQHZ YLD GLUHF
PHHWLQJYV SHUFHSWLRQ VWXGLHV DQG DWWH,@& BQRK DRVLIQWG XV WU\
FRQIHUHQFHY 6XFK HQJDJHPHQWY KHOS XV XG®HBRXWD DG QRRXU FFOLHQ W V c
QHHGVY DQG VWUDWHILHVY LQFOXGLQJ WKHLU \KX)W\NDWCREDJE/LMSREMHFWL

'"KDW GLG ZH OHDUQ" OS5HGXFHG VLJQ XS I

O/LVWHQLQJ WR IHHGEDFN LV FULWLFDO zLWK WIIIFHWR IR ¥Rk DV FRQ

b([FHOOHQWc UDWLQJV IURP LL FXVWRPHUV RQVEERYWERBRRYH® oXxvwuD!
SUDFWLFH WLPHYV DW $GYLVHI

O$FURVV $GYLVHU ZH NQRZ RXU FOLHQWYV YDQ@QHUYLFH ‘H PHDVXUH
FXVWRPHU VDWLVIDFWLRQ DYHUDJLQJ LQ O8Q @WRUMNRIN B FRQWLQXR X
LPSURYH WKH VHUYLFH ZH SURYLGH LQYHVWPHQW SHUI

02XU ,QYHVWPHQWY EXVLQHVV KDV D GLYHUVH FOSURWEBHQRW SYBHSHQGH

FOLHQW VXUYH\ IHHGEDFN KLJKOLJKWV VWURQZKEBKHDPY VHES$SREH DQG D
PDQDJHPHQW DFURVYV DVVHW FOI
spJiy [l

6KDUHKROB8HUOGN ZH HQJDJH" 5HODWHG RXWFRPHV
02XU $QQXDO *HQHUDO OHHWLQJ $*0 RIIHUV \OKB WDHKWRW R FSUM WIKGH UHJXO

RSSRUWXQLW\ WR LQWHUDFW GLUHFWO\ ZLWK IRXIR &KDWURQ & R REDGHK R
0,Q ZH EHJDQ SURYLGLQJ WKH PDUNHW ZLWRQTRBRUWHIDOG L\QU CSGILQ R UP L
XSGDWHV UHVSRQGLQJ WR LQYHVWRU DSSHWIZWH LROWBRGHN AWHRRQHRIW X T
FRPPXQLFDWLRQ WUDGLQJ XSGDWHV KDV
O'XULQJ ZH DOVR FDUULHG RXW D FRPSUHKN®SERKW\BHBIWRPWYHRRWFRP |
RQH WR RQH PHHWLQJV FRQIHUHQFHV DQG URDIGWK RVKH LRRWIK HIBE X OB WZH
DV WKH 8. ZLWK GRPHVWLF DQG LQWHUQDW L REFORP X QY HNVWRRY YLHZHG D
"KDW GLG ZH OHDUQ" KHOSIXO LQ LQYHVWRU IHH

O)HHGEDFN RQ RXU UHVXOWYV DQQRXQFHPHQWQB‘@'GE'P()Y&QWMVJ(P\'—R/YJﬂV@L8R

XSGDWHV DOORZV XV WR EHWWHU XQGHUVWD ﬁ/Fk)HUPLﬁ'z'?/QRP‘% JiPs
VKDUHKROGHUV DQG WKH PDUNHW 7KH LQWURK AL R 6 O w HURH
XSGDWHV KDV HQDEOHG XV WR REWDLQ WKLV P&RU FEWA KRG PRLﬂ—I Wikix o

O)HHGEDFN IURP RXU SURJUDPPH RI LQYHVWRU WLQJV UHIOHFWYV D
EURDG UDQJH RI LQYHVWRU LOQOWHUHVWY 5HIHU WR SDJH RI WKH $5%
6 XSSOLHUNRZ GR ZH HQJDJH" 5HODWHG RXWFRPHYV

0$00 VXSSOLHUV SURYLGLQJ VHUYLFHV ZLWKL® QVKH VAR §R RW REXHG KW B G
PDQDJHPHQW IUDPHZRUN DUH HQJDJHG WKURXD& YODXQF B LR DSBS RDFK W
DVVHVVPHQW DQG RQJRLQJ PRQLWRULQJ PDQDJLQJ VXVWDLQDELOLW

OB6WUDWHJILF VXSSOLHU UHODWLRQVKLSYV KDYH SUHELHFQWHG EHDDNELARIQMKL
PDQDJHUV WR VXSSRUW JUHDWHU RYHUVLJKW X0 H QYDIBPOIQVKHG SURF

O(6* WRSLFV DUH LQFOXGHG ZLWKLQ RXU RYHUWRKMVE WOAWLHZFQG DGGUHV\

"KDW GLG ZH OHDUQ" ZHDNQHVVHV LQ VXSSOLHU

O7KURXJK GXH GLOLJHQFH DQG RQJRLQJ PRQLWRUY FVFRQHYH BHoH WR
DVVHVV VXSSOLHUV DJDLQVW RXU WKLUG SDUWRHIYRRWbDbRQA RBWKHW KRG w
RXU *OREDO 7KLUG 3DUW\ &RGH Rl &RQGXFw HQDEOHV DEUGQ WR

O0DQ\ RI RXU VXSSOLHUV DOLJQ ZLWK RXU H[SH'T:WbVWLQe XY B8 LEBHURY B Lp
GHPRQVWUDWH DQ HVWDEOLVKHG XQGHUVWDQ®Y F¥xW @ Y XS E1Ld 1Y\
+RZHYHU ZKHUH VXSSOLHUV GR QRW DOLJQ ZWXNMV WDIWQ/lDVEbP@r@ VWU
FRQWUROV WR VXSSRUW WKHP DQG PRQLWRU WXW¥RELEMNHR UPPWFRIPHV

SHIXODWRBX GR ZH HQJDJH" 5HODWHG RXWFRPHV
ODEUGQ UHWDLQV PHPEHUVKLS RI YDULRXV LQ@XQVWU\ ZW QD DHEE ZIRWK P V

ZKLFK VXSSRUWV WKH GHYHORSPHQW RI D FR ORXUF W YXODMERUR B QY LH Z
O:H SURDFWLYHO\ UHVSRQG WR JRYHUQPHQW S DIUFCELDHMHIQYWDWA R & JXKIO DXV’

FRQVXOWDWLRQV DQG LQTXLULHY UHOHYDQW W®&DREXD € X QUOMHW BIDW W ORI WK
6XVWDLQDELOLW\ 'LVFORVX

:KDW GLG ZH OHDUQ" SHTXLUHPHQWYV
O:H DUH VXSSRUWLYH RI JUHDWHU LQWHURSH%HLMWLL\@(U@F@‘HM’@*Q%VW\

GLVFORVXUH VWDQGDUGV QVXPHU UHVHDUFK
O:H DUH DOVR VWURQJ EHOLHYHUV LQ FOLHQW |&U\K\9LRJ%WFL|QF3HW/K¢' @GHVes &

LPSOHPHQWDWLRQ RI UHTXLUHPHQWYV VXFK DVDZRGRLRPWR 'W\URYH ILQDC
OLWHUDF\ DPRQJ 8. DGXOW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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6WDNHKR@IBUHPHQW

([DPSOHV RI VWDNHKROGHU HQERQWIRHKKQ®W GXULQJ

&RPPXQLWLHWRZ GR ZH HQJDJH" 5HODWHG RXWFRPH\

O:H FRQGXFW UHVHDUFK DQG SXEOLVK LQVOe P FRQWULEXWH
VXFK DV ILQDQFLDO LQFOXVLRQ VDYLQJ\ FKDULWDEOH FDXV
FDUERQ WUDQVLWLRQ e P

O7KH DEUGQ &KDULWDEOH )RXQGDWLRQ GL O KRXUV VSHQW
LPSDFW VWUDWHJI\ ZLWK D IRFXV RQ WRF YROXQWHHULQJ E\

O2XU FROOHDJXHV YROXQWHHU DQG IXQGU GXULQJ
FKDULWDEOH FDXVHV :H SURYLGH WKUHFO:H KDYH FRPPLWW
DEUGQ FROOHDJXHV WR HQDEOH WKLV PXOWL \HDU SDUW:

:KDW GLG ZH OHDUQ" 0\%QN DQG :RUNLQ

O,QVLIJKWYV VXFK DV RXU b6DYLQJV /DGGHUCZU%\F%DQJLHK @%%—ﬁ\?w WKDW
PLOOLRQ SHRSOH LQ WKH 8. KDYH SRRU ILQBS8PRSSBA WREDBR poc wk
WKRVH ZLWK JRRG ILQDQFLDO OLWHUDF\ DLH—P%QBHDBEQH‘Q’S\ §\/LR KDYH C
SHQVLRQ QHG WR

O2XU FROOHDJXHV KDYH SULPDULO\ FKRVHQ WMW('F'Q'?)%QWLH%L\"QU VRFLD
ZHOIDUH FKDULWLHV VXSSRUWLQJ WKRVH Lg RIGQBR If?'\] KDUGV}
HQYLURQPHQWDO FKDULWLHV u \RXQJ SHRSO

&ROOHDJXHWRZ GR ZH HQJDJH" 5SHODWHG RXWFRPHYV
02XU DQQXDO FROOHDJXH HQJDJEPHQW VXWOYEB\FGDUHI\LQJ RXU DPELWL
O3XOVH VXUYH\V WKURXJKRXW WKH \HDU FKEBOKBLQH V& VZWW R JFR OO KX
O5HLQYLJRUDWHG UHJXODU WRZQKDOOV DQ G RQ RUPIX®! ¥ RJIHHF IR MHWAHGR
SURYLGH FDQGLG 4 $ RSSRUWXQLWLHV ZLWKHHRXHVKHG DPELWLRQ DQG
02XU QHZ FROOHDJXH FRXQFLO EURXJKW WRUIRIFKHU D IHH O \LSHFOXG RG
FROOHDJXH YRLFH LQFOXGLQJ UHSUHVHQWDKH BSERERP MIXFHK EROWD HD
QHWZRUN UHJLRQ DQG DUHD RI WKH EXVL@3HMYQHG DSSURDFK WR VW]
RXU GHVLUHG FXOWXUH DOQ
:KDW GLG ZH OHDUQ"

5 PHDVXUL XU SURJUHVV
O(QJDJHPHQW LV VWHDGLO\ LPSURYLQJ ZLWWQM% W LW KU Y1
SULGH DQG DGYRFDF\ WXUH ' VKERDUG

O)RFXVHG OHDGHUVKLS HQJDJHPHQW DFWL YL oH;
DSSURDFKDEOH OHDGHUVKLS VW\OH KDYH g, LI.,Hﬁ B'L(PlflyH Vi ,@ VE RS
PRWLYDWLRQ DQG FRQILGHQFH XSSRUWLQJ FROQHDIXHV

O&ROOHDJXHVec VFRUHV VKRZ VWUHQJWK LQ | é—H.”—bV
ZRUN DQG VWURQJ FROODERUDWLYH WHDPELEI-&E;&?&| @g\%\éKégﬁ/w w

T

02XU %RDUG (PSOR\HH (QJDJHPHQW SURJUDRAHR H L FQ BY U LQJ D
QXPEHU RI RSSRUWXQLWLHYVY WKURXJKRXW \gﬁ@ﬁaag ?V\I/-Hﬁ%Q% >$Q
HQJDJH ZLWK RXU GHVLIJQDWHG 1(' IRU HPSOR\HH HQJ HPHQW

,QVLGH DEUGQ V %RDUG (PSCR\HBUQJID UMNHEW
%\ +DQQDK *URYH 'HVLJQDWHG QRQ H[HFXWLYH 'LUHFWRU IRU %RDUG (PSOR\HH (!

D \HDU Rl HQJDJHPHQW /IRRNLQJ DKHDG WR
7KH IROORZLQJ DUH VRPH H[DPSOH DFWLHK IZNKDOVVIWBRP ORIV B WWR FROOHDJXHY DQG PDL
SURJUDPPH LQ ERDUGbYLVLELOLW\ FRQWLQXLQJ WR OHYHUDJ

O GLVFXVVLRQ VHVVLRQV ZHUH KHOG ZAWRJUDRRBYWRF VYRSERUW SURJUHVV DQG LPSU|
YDULRXV OHYHOV EXVLQHVVHV DQG JHRUIDDSHRIHQOW bZROKIG IZQD &/ KIDWLPDWHO\ GHOLY
YXWXUH /HDGHUV FRKRUW IHPDOH WD GHOWW BUR % BV | RAUKPHD QFIIZ O\

IRUPHG &ROOHDJXH &RXQFLO DQG FROOHDJXHV LQ $PHULFD
(XURSH $VLD DQG WKH 8.

O6L[ bOHHW WKH 1('Vc VHVVLRQV WRRN ¢
ZLWK FROOHDJXHV LQ /RQGRQ (GLQEX
ZHOO DV D VSHFLILF VHVVLRQ KHOG E\ J'UGEDEN IURP FROOHDJIXHV
ERDUG GLUHFWRUV IRU $GYLVHU FROO

O6L[ (PSOR\HH 1HWZRUN HQJDJHPHQWY  f7KHVH DUH H[FHOOHQW VHVVLRQV ~ LQVLJKWIX
URXQGWDEOH GLVFXVVLRQ ZLWK RXU 8 D JURXS RI 1RQ ([HFV ZKR DUH ZLWKRXW H[FHS
3KLODGHOSKLD DSSURDFKDEOH g

ORUH GHWDLO LQ UHODWLRQ WR WKH SU
SDJH RI WKH $5% f7ZKHVH DUH MXVW EULOOLDQWO\ UHOD[HG DQG

7TKHUHcV KRQHVW VKDULQJ DQG VXSSRUWLYH F|
,cP DOZD\V JUDWHIXO IRU WKH RSSRUWXQLW\ W
LQ SHUVRQ , VWURQJO\ UHFRPPHQG DQ\ RWKHL
PHPEHU WDNH DGYDQWDJH RI WKHVH VHVVLRQV
RFFDVLRQ g

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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1RQ ILOQDQFLDO GLVFORVXUH

1

RQ ILQDQFLDO DQG V@MNIPIDWDLER® MWD W HP HQW

IXWXUH SHULRGV 2XU YLHZ LV WKDW VXIILFL
6WDWHPHQW RI WKH H[WIG@My LR PYDLODEOH WR EHWWHU HQDEOH R)

D WR PDQDJH RXU REMHFWLYHYV DV D UHVS
FRQVLVWHQF\ ZLWK )&$ 87}?& DOVR D RZV XV WR WUDFN RXU SURJU

IRU 7&)' GLVFORVXUH RXWOLQHG [RIopdmixw 0 GHWDLOV RI RXU OLPI

7KH GLVFORVXUH LQ WKLV UHSRUW ZRUK BHDIEQXWLERIYPHODWLQJ WR RSHUDWLRQL
LQIRUPDWLRQ LQ RXU 6XVWDLQDELO LW\ \0)FPP B Vies RIWMK LQ RXU 6 XVWDLQDELOL\
GHVLJQHG WR EH FRQVLVWHQW ZLWKWH2WKHU ,QVRIB WRWOQRGQD JH Rl WKH $5%
UHFRPPHQGDWLRQV RI WKH 7&)' IUDP S

IRU GLVFORVXUH RI FHUWDLQ 6FRSH %xﬁ\%m@@ R QRQ ILQDQFLDO GL

FDWHJRULHV LQFOXGLQJ FRPSOHWH ?j‘LH/FL@FWNBHW&#RQQ'E)@M@/VS@HDDQ‘GHS/DJH
HPLVVLRQV ZKHUH ZH KDYH PDGH UHTXLUHG GLVFORVXL

&RPSDQLHV $FW &$ DQG &% LQ WKLV UH
DGGLWLRQ WR WKH LQIRUPDWLRQ UHTXLUHC

ILPLWDWLRQV DQG H[FOXVLRQ% $GGLWLRQDO LQIRUPDWLRQ LV DOVF

'DWD DYDLODELOLW\ DQG PDWXULW\ UHPWP&E BOFHDD 6 YW bQREKOY W\ DQG 7&)" Ut
EHDULQJ RQ WKH FRPSOHWHQHVV RI WKH YOPRYPIWLRBF2PHE®W YV ZKLFK ZH EHOLHY
UHSRUW :KLOH RXU GLVFORVXUH UHPDR&Y ¥RPWNRMREHBA B VWREUYRIPHFWY FRPPRC
SHULRGV ZH DFNQRZOHGJH WKDW RXU UHSRUWLQJ PD\ HYROYH LQ

LL

@HFRPPHQGHG 7&)' DOLJQHG GLVFORVXUH 3DJH V &OLPDWH DQG HQYLURQPHQW
£

(04

*RYHU

'"HVFULEH WKH %RDUGcV RYHUVLILkw
UHODWHG ULVNV DQG RSSRUWXQLWL

'"HVFULEH PDQDJHPHQWcV UROH LbH D
DQG PDQDJLQJ FOLPDWH UHODWHG U
RSSRUWXQLWLHYV

PRDWRQWLQXHG IRFXV LV RQ PDQDJLQJ R
UHODWHG ULVNV DQG RSSRUWXQLWLHV ZI
Wkth PRVW VLIQLILFDQW HQYLURQPHQWDO

oG QHVV
2XU VXVWDLQDELOLW\ VWUDWHJI\ GLVFXV

'"HVFULEH WKH FOLPDWH UHODMWIEG UL
RSSRUWXQLWLHY WKH RUJDQLVDWLR

DQG LQFOXGHV D IRFXV RQ HQYLURQH
VWILADHQW WILRI@G DV ZH ORRN WR QRZ SODFH
RYHU WKH VKRUW PHGLXP DQG ORQ UPPSKDVLV RQ PDWWHUV EH\RQG FOLPDWH

'"HVFULEH WKH LPSDFW RI FOLBEDMIH U RHMWRYY DQG LQ RXU EXVLQHVV
DQG RSSRUWXQLWLHV RQ WKH RIIDQ — 5 MSRHQUEYWLRQDO HQYLURQPHQW SROLF\

EXVLQHVVHV VWUDWHJ\ DQG ILQDQF Y+ ODQQLQJ
Q Q QDQF S0 3QRAR %RPSDQ\ YRWLQJ SULQFLSOHV
'"HVFULEH WKH UHVLOLHQFH RI WKIH ROEQLVDWLRQCV

VWUDWHJI\ WDNLQJ LQWR FRQVLGHUDZT X @ X¥WIMHUQPFENKOLW\ DQG 7&)" UHSRUW
FOLPDWH UHODWHG VFHQDULRV LQFC;&Z .QJD r& RU
ORZHU VFHQDULR o &OLPDWH WDUJHWV DSSOLFDEOH WR RXU |

5LVN PDQDJIJHPHQW 6WUDWHJ\

"HVFULEH WKH RUJDQLVDWLRQcVBUR g; UHYYIRWPHQWY
LGHQWLILQJ DQG DVVHVVLQJ FOLPDWhg X GRWHEH/HONBIHPHQW DSSURDFKHV DQG FC
'"HVFULEH WKH RUJDQLVDWLRJcM $UR ;g /WRWXSSRUW RXU LQYHVWPHQW SURFHVVE
PDQDJLQJ FOLPDWH UHODWHG ULVNV 05 [ VEORVXUHIEQ SDJH

-

"HVFULEH KRZ SURFHVVHV IRU L&HQW £ = Q3
DVVHVVLQJ DQG PDQDJLQJ FOLPDWH b~ DWHG

(0]

"HVFULEH WKH WDUJHWYV XVHGLELCIWKH

ULVNV DUH LOQWHJUDWHG LOWR WKH FEE (@t VWY RYEY o5 wi SURIHVVLRODOV DOG JR
RYHUDOO ULVN PDQDJHPHQW B U XEWXUH
= 'LVFORVH WKH PHWULFV XVHGEIOWKH ;8
O RUJDQLVDWLRQ WR DVVHVV FOLPDWH ) DWHEY HQgPDFH WR VXSSRUW FOLPDWH U
g DQG RSSRUWXQLWLHV LQ OLQH ZLWK o VRYBUWHFAQW
> DQG ULVN PDQDJHPHQW SURFHVV o *UHHQKRXVH *DV HPLVVLRQV PHWULFV
0 'LVFORVH 6FRSH 6FRSH DQG LI a>
. DSSURSULDWH 6FRSH JUHHOKRXVH — o &OLPDWH UHODWHG YRWLQJ DQG HQJIDJHP
; *+* HPLVVLRQV DQG WKH UHODWHG & "NV
T
o

RUJDQLVDWLRQ WR PDQDJH FOLPDWH UHODWHG
ULVNV DQG RSSRUWXQLWLHY DQG SHUIRUPDQFH
DIJDLQVW WDUJHWYV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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1RQ ILQDQFLDO LQIRUPDWLRQ

1RQ ILQDQFLDO DQG VXVWDLQDELOLW\ LQIRUPDWLRC

(PSOR\HHYV 6RFLDO PDWWHUYV +XPDQ ULJKWYV $QWL FRUUXSWLRQ DQG DQWL EULEF

YOYUNP QY 2 XU REMHFWLYH 2XUWRXEWDAQ MELDAXWDSSURDFK WRXKUXBERQLQHVV LV
EXVLQHVV WKDWWNWWMWHIWVUHY LHZHd&EWEYX WNKMW R ZRARQDBKBERNANG IDLUO\
EULOOLDQW WDOHRMWMI D QG + RXU RSHUDWLRQWKXRQHVWO\ DQG ZLWK
ZKHUH DOO RXU S§BROGREHDD IRFXMQRRBVWPHQWYV DQGVWVIBBEWN :H GR QRW W
WKULYH ZKHUH WE@HOXVLYH JURZWKDZ&LWRLVXESRBWUWD LK) DFG/'V Rl FRUUXS
EHORQJ DQG FDQVOWDWRILF REMHNHF XYM ZRZM DQRI SD\ RU UHFHLYH EULE]
GHYHORS DQG GRORKMMWR HQDEOHLMWQADQWMHOHODWKBWKNMWGLUHFWO\ RU
EHVW ZRUN LQFOXVLRQ DQG AKXWRDWIDRIRFXV LRAGRYXMFWO\ :H KDYH FOl
YLD RXU SURGXFWVWLYH HQIJDIHPH[EWFWDWLRQV RXWOLQH
VHUYLFHV H[WHWEBWRDFK DQG ARXU JOREDO FRGH RI
SDUWQHUVKLSV D@EBUHDVLQJO\ SUIFRVIGXFW DQG SROLFLHYV
LQGXVWU\ FDPSDWIUDQVSDUHQF\ RRURKRHGXUHVY HPEHGGHG
LQLWLDWLYHYV VXSSO\ FKDLQ DFMWHWRWMBDEUGQ

3ROLFLHV PQRE®XHGLYHUVLMOLHDXNL. WG FXVADREDO® FRGH Rl BRYEXEWDQFLDO &ULPH

GLOLJHQFHDQG ,QFOXVLRQ SROLF\ 7KLUG SDUW\ ERGHRRLF)
*OREDO FRGH RI FRDGXFWEOH JLYERQGXFW $QWL %ULEHU\ DQG $QWL
VW UDWHJ\ ORGHUQ VODYHU\&RUUXSWLRQ VWDQGDUG)
VWDWHPHQW *OREDO FRGH RI FRQGXFV

BULYDF\ DQG GDWD
SURWHFWLRQ

+XPDQ ULIJKWV VWDWHPHQW

BROLF\ RXVRRXHDW FROOHDJEXVWU\ FDPSDEXPOWRQYLIKWY D@ESODEREOH FRQWUROV
HQIJDJHPHQW VXUIYGIDQFLDO HGXFDWHR®®FXVY DUHDWPEHGEWG YA WKLQ

uv RSHUDWLQJ SURFHGXUHV
 QFOXVLYH UHFUXKWEHHMRYWE OH SDMSHUVMIEV Q
DQG GHYHORSPHOWyk 0\%QN DQGQFUHDVHG WUDQVSDUHQF\

SURJUDPPHV "RUNLQJ5LWH RQ RXU VXSSO\ FKDLQ
IDXQFK RI RXU FROOHDJXH
FRXQFLO
5HODWHG UWIRWWHWG DPRQJVW/BBNQFILEM®QF L DM VR FO BYICR RQ VHRWHG DPRQJVW SULQFLS
ULVNV DQG XQFHIRWDR)QWNHV VWDRRKRA®HRXU YDOXHN RKIDL@®G XQFHUWDLQW

/IDFN RI GDWD SURWHFWLRQ
DQG VHFEXULW\

5LVNV WR YXOQHUDEOH
FXVWRPHUV

5LVN /LVWHQLQJ WR DQIFOXVLYH JURZWBYHVWPHQW WREBVXRQBG WUDLQLQJ IRU
PDQDJHPHQ@WVSRQGLQJ WR\ARODW B JKF VX V VSLIRFHE/LVEHM \ FROOHDJXHV
IHHGEDFN IRFXYV DUHD 6XSSOLHU ULVN DRRUHVYRBQWAR SUHYHQW
'"HYHORSLQJ RXU FDUHHU '‘DWD SURWHEWLFEHWHFW LQVWDQFHV RI
SURSRVLWLRQ SURFHGXUHV EULEHU\ DQG FRUUXSWLR

6WUDWHILF IRFXV RQ WDOHQW
DQG FXOWXUH

1RQ ILQDQFPBOR\HH HQJDJKPHOWW DQG FXVIMKREIBUSDUW\ ULVWRPSOHWLRQ UDWHV RI V

.3,V VFRUH VDWLVIDFWLRQ DVVHVVPHQWYV WUDLQLQJ
'‘LYHUVLW\ HTXLWSDEYG UHSRUWLQWDJRAFLGHQWV*DIW DQG HQWHUWDLQPE
LQFOXVLRQ WDUFKWWVLW\ SDUW Q HRUWHKD.BK/H UV LQFLGHQWY DQG EUHDEFKE

5HODWHG YRWLQJ
HQJDJHPHQW DFWLYLWLHV

5HIHUHQFH3DJHNM [ 3pJHn [ 3D JH] 3D JH]

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



2XU NH\ SHUIRUPDQFH LQGLFDWRUV

2XU NH\ SHUIRUPDQFH L

$GMXVWHG QHW RSHUDWLQJ UHYHRGEMXVWHG RSHUDWLQJ SURILW

e P e P

7KLY PHDVXUH LV D FRPSRQHQW RI DGMXVWERXRSHHUG WEQU BWRQIWSDRA W LV RXU NH\ DOWH
LQFOXGHV UHYHQXH ZH JHQHUDWH IURP DWHDNW RPDIP DIHPHYWRZ RXU UHVXOWY DUH PHDVXU
FKDUJHV SODWIRUP FKDUJHVY DQG RWKHU WQWRVOBWORQDO DGYLFH

FKDUJHV DQG WUHDVXU\ LQFRPH

$GMXVWHG GLOXWHG HDUQLQJV SH)b&IKDBHLW ORVV EHIRUH WD]

S e P

7KLV PHDVXUH VKRZV RQ D SHU VKDUH EDV)S6RXURSUWR IOWDYE IEHIWUB QD[ LV WKH PHDVXUH F

FDSLWDO HIILFLHQF\ FDOFXODWHG XVLQJ D@ WMXVUWHGQGDSJURIL & \DW\WB WWH RHDGW YV $V ZHOO DV DC
LQFOXGHY DGMXVWLQJ LWHPV VXFK DV UHVWUXF
SURILW RQ GLVSRVDO RI VXEVLGLDULHV

$GMXVWHG FDSLWDO JHQHUDWLRQIHW FDSLWDO JHQHUDWLRQ

e P e P

7KLY PHDVXUH DLPV WR VKRZ KRZ DGMXVWHIGL 8 LPRH D WXFRRIQWKIRZBX $/GIMXWR/ HG FDSLWDO JHQH!

UHJXODWRU\ FDSLWDO S5HVWUXFWXULQJ DQG FRUSRUDWH WUDQVDFWLR(
WD[
)XOO \HDU GLYLGHQG SHU VKDUH
S $OWHUQDWLYH SHUIRUPDQFH PHD

'H DVVHVV RXU SHUIRUPDQFH XVLQJ C
RI SHUIRUPDQFH PHDVXUHV LQFOXGLC
VXFK DV DGMXVWHG RSHUDWLQJ SURI
SURILW EHIRUH WD[ DGMXVWHG FDSL
JHQHUDWLRQ DQG QHW FDSLWDO JHQ

$30V VKRXOG EH UHDG WRJHWKHU ZLV
*URXScV ,)56 ILQDQFLDO VWDWHPHQW

TKH WRWDO DQQXDO GLYLGHQG LQWHULP GHWDLOV RI DOO RXU $30V DUH LQFO
SDUW RI WKH UHWXUQV WKDW ZH GHOLYHU
DVVHVVHG HDFK \HDU LQ OLQH ZLWK RXU V 6XSSOHPHQWDU\ LQIRUPDWLRQ

S XQWLO LW LV FRYHUHG DW OHDVW
JHQHUDWLRQ

7KH PHDVXUH RI VHIPHQWDO UHYHQXH KDV EHHQ UHQDPHG IURP QHW RSHUDWLQJ UHYHQXH WR DGMXVV
*URXS ILQDQFLDO VWDWHPHQWY LQ WKH $5% IRUD UHFRQFLOLDWLRQ RI WKHVH UHYHQXH PHDVXUHV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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,QYHVWPHQW SHUIRUPDQFH (PSOR\HH HQJDJHPHQW VXUYH\
SHUFHQWDJH RI $80 SHUIRUPLQJ RYHU WKUHH \HDUV

7KLV PHDVXUHV RXU SHUIRUPDQFH LQ JHQHKDW PRDVYRYHMUWPHGRUWDQW LQ JDXJLQJ WKH H
UHWXUQ DJDLQVW EHQFKPDUN WDUJHW & DFORAM D'YDDWA RRXY RR &R X @ SHIRB PHQMD WKHLU UROHYV
SHUIRUPDQFH DUH PDGH JURVV RI IHHV H[FRHBMD ZK YV D W KOO OWOHYHG®V WR WDNH ORFDO DFW
FRPSDUDWRU LV QHW RI IHHV WKHLU WHDPV DUH WHOOLQJ WKHP

2WKHU LQGLFDWRUYV
$80% *URVV LQIORZV

e EQ e EQ

1HW IORZV _ 7TRWDO 1HW IORZV
H[FOXGLQJ OLTXLGLW\ DQG /%* WUDQFKH ZLWKG

e EQ e EQ

,)56 GLOXWHG HDUQLQJV SHU VKDUH

S

7KH VFRSH RI WKH LQYHVWPHQW SHUIRUPDQFH FDOFXODWLRQ KDV EHHQ H[WHQGHG WR FRYHU DOO IXQ
FHUWDLQ DVVHWYV H[FOXGHG ZKHUH WKLV PHDVXUH Rl SHUIRUPDQFH LV QRW DSSURSULDWH RU H[SHFW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



&KLHI )LQDQFLDO 2IILFHUcV RYHUYLHZ

/UDQVIRUPLQJ RXU EXVL
WR GHOLYHU VXVWDLQDI
SURILWDEOH JURZWK

'DQ -HQNLQV
,(QWHULP &KLHI )LQDQFLDO 2IILFHU
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f ZDV D \HDU RI VLIJQLILFDQW SURJUHVV XQGHUSLC
DQG H[HFXWLRQ , DP SOHDVHG E\ WKH VXFFHVV RI W
WUDQVIRUPDWLRQ SURJUDPPH DQG WKH EHQHILWYV W
/IRRNLQJ DKHDG , DP FRQILGHQW ZH FDQ EXLOG RQ W
WKH WUDQVIRUPDWLRQ SODQV ZH KDYH LQ SODFH LC
VLIQLILFDQW SRWHQWLDO LQ WKH *URXS 6XSSRUWH!
DQG GLYHUVLILHG WKUHH EXVLQHVVY PRGHO ZH KDYH
VXVWDLQDEOH DQG SURILWDEOH JURZWK ¢

2YHUYLHZ 2XU WUDQVIRUPDWLRQ LV QRW
l @ P ‘H KDYH GHBGYBQ LQFUHD&HPRYLQJ FRVW EXW DOVR DEF

LOYHVWLQJ LC
DGMXVWHG RSHUDWLQJ S g’
$QQXDOLVHG FRVW VDYLQIK GHALXAIG o6 DFURV§ ﬁ}; %%@%}PRHXUWSVHRZ?{O;DS
RXU :HDOWK ,QYHVWPHQ \ZIQ %%H\(/ Q
5 HG RXU IXQG UDQ
P 1IRWDEO\ WKLV LQFOXGH X v IREXVLOJ RO THZHU
e L, OYHVWPHQWY EXVLQHVV % U WEH UhpRYLOY VPDC
$GMXVWHG RSHUDWLQJ SURRSROLWLFDO DQG vWuX S
FKDOOHQJHV ZKLFK LPSDAW

LKHDEOH IXQGYV
VHFWRU DV D ZKROH DQG&G IGHWVSRMDOSBURJUHVY ZH KDYH

e P ZKLFK LPSDFWHG ERWK RWWDQVIRUPLQJ RXU FRVW EDVH
,QYHVWPHQWYV EXVLQHVV SOQUBNLEXODUO\ LQ ,QYHVWPHQV

,)56 SURILW EHIRUH WD

) " xuios wew o zi povEUIRHIS 0 BH0BRL PV Il
VLIQLILFDQW SURJUHVV L u|‘§| E{ ZQJ ﬁé%WK

e P HIILFLHQF\ ZKLFK UHPDLQWH 'S LRELPLWQ

IRU WKH *URXS 7KH DVVRAXWDWWBGDQFH VLQV VWHRDRJ
1HW FDSLWDO JHQHUDWLRNOYLQJV DFKLHYHG LQ WKRKLMWIXWY EHHQ FUXFLDO LQ HQ
FRXSOHG ZLWK WKH FOHDWRYVWQHRQRWWKWRDQVIRUPDWLRC
RXU GLYHUVLILHG EXVLQHNBURPRBMIH RQRGHLQYHVW LQ WK
e P HQDEOHG XV WR GHOLYHWEXFBEQRYWEZKLOH FRQWLQXLQJ
ILQDQFLDO SHUIRUPDQFHRXU GLYLGHQG 7KURXJKRXW
XHG WR VLPSOLI\

&RPPRQ (TXLW\ 7LHU KDYH F 0
$W WKH VWDUW RI ZH§ q:\{yl

RXU WUDQVIRUPDWLRQ S ‘%%5 W 2ERfOx Ly wiurx)
WKH WDUJHW RI DFKLHYL - H% QFOXGHG WKH VD
e P RI DQQXDOLVHG FRV DgY ;!LVQEOk

wiH HQG BRI . DP SOHRYHG W00 kDG TXDUWHUN
UHDIILUP P\ FRQILGHQFH

WDUJHW DQG WR KLJKOL Wf&\{: [(\}%\f(kvg\*EXVLQHVV LQ

i X0\ DQG WKH ¢
NH\ EHQHILWV GHOLYHUH \éfk
SURJUDPPH GXULQJ 0 RP XV %XVLQHVV 6ROXWLRQ)
LPSURYHG ILODQFLDO GLVELSREHY orz
HPEHGGHG LQ HDFK Rl WKB® VXPPDU\ , DP FRQILGHQW W|
EXVLQHVVHV ZH DUH VHHRROWLERHQHEHWKDYH WDNHQ LQ
DFURVV WKH *URXS FUHDWLQJ VWURQJHU IRXQGDW

7KH SURJUDPPH KDV GHOlSﬂ-ﬂé‘%%L\J/ EFHRWO\Aé:LIJDJRXXHV\\//FDRQPgVVIK’
e PRI DQQXDOLVHG VDYL 5
ZLWKP UHIOHFWHG LQ RXU
ILQDQFLDO SHUIRUPDQFH IRU WKH \HDU
7KLV H[FHHGHG RXU LQLWLDO
H[SHFWDWLRQV DQG KDV GULYHQ D
UHGXFWLRQ LQ RXU DGMXVWHG

RSHUDWLQJ H[8HQVHHV WR
e P

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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SURILW $GMXVWHG QHW RSRUDWYWPHQWYV DGMXVWHG C
$GMXVWHG RSHUDWLQJ sWRHMMHX K s :SHPUDWLQ; ;’HY%'U?”:Q(%%@E\Z\)V;
WR eP e P 7KLV  SGMXVWHG QHW RSHUDWLQJ UHYHQXI'ZBY " V8 o)

LQFOXGHG D LQFBHIPVH LQORIZWRDW e
e P D LQFUHDVH L@ P 7KLV LQFOXGHG WEIPYBsHRYVH LQFOXGHG FKDQ

$GYLVHU WR e P RI QHW RXWIORZV DQG FKDQIMWY R{R pAH{ QHW RXWIORZ
DQG LQFUHDVH LQ ,QYHVLWPRQ@YHVWPHQWV DQGE: K%NV\FDUJLQ DVVHW FODVVH
WR @ e P UHGXFWLRQ IURP FRUSRUDBWH BEWL gL DOOY RITVHW

OVYHVWPHOWY DQG LL  LQIORZV'LQWR ORZHU PDUJLQ
)56 SURILW EFDV P D[ Z FODVVHV VXFK DV TXDQWLWDW!
VLIQLILFDQW LPSURYBIRVW®W LL DGMXVWHG QHW R SRULDMHIL MW OH@XELTXLGLW\
eP 7KLV FRPSULVHG DGMRVWI®ZHU DRV e ,QVWLWXWLRQDO 5HWDLO :HD

RSHUDWLQJ SURILMGRIX¥ WeHGP RU e P KLJKHU  $80 DPRXQW®& G WERDW

QHW ILQDQFLQJ FRVWV DOGMBYWV QP HRUWWKH VD OH RH FEEHISE Q e EQ
UHWXUQPRlI e eP DQG D@DSLWDO ZKLFK LQFOXGHGWKKWKRBO/PDOO UHGXFWLRQ C
RYHIOF IURPGMXVWLQJ LWEHPAL @HVV WKDW WUDQV I KM GDWR KRG ROMHUYXURSHDQ

e P ORVV R e LQ 0D\ KHDGTXDUWHUHG 3ULYDWH (TX

$GMXVWLQJ LWHPV LQ TKOIFOXSEHSYHPHQW LQ XQEm/JlOQt' y ([FOXGLQJ WKLV VD!

UHVWUXFWXULQJ DQG FRUSHGDWH LQ LL zbv cuLyRY W {RKRHHUDWH DFWLRQV

WUDQVDFWLRQ E[SAQVHVRUIDQLF FXVWRPHU JURzRKYEFHERYWKH AHDU  GUL Y
e P SULPDULO\ UHGDAGERWRFWLYLW\ DQGNWIRGIH T PRUNIT BRYHEAQ

RXU WUDQVIRUPDWLRQ SURUHDYXW\ LQFRPH 7UDG'—§§JUU 5 EXVLQHVV LPSQURYHG E

$GMXVWLQJ LWHPV EHQH ILLQMHEH DU/HEE P Y

e P SURILW RQ GLVSRVD® RI UHIOHFWLQJ KLIKHU®WBEBGEEYH Hc/PPOO QHW LQIO

VXEVLGLDULHV DQG LQWH)UPE)\F\WVYLLQNI\/IRQ@VVFULSWLeRq&/I&HQ(H xHRPSDUHG WR DQ
YHQWXUHVe P SULQFLSDIWAVV Rl PDUNHWLQJ LQFROWHEAVRERGEQ

UHODWLQJ WR WKH VDOH RIPRXU (XURSHUBI®HFWHG 2XU UHODWLRQVKLS ZLWK 3KRH
KHDGTXDUWHUHG 3ULYDWHRQWL@XHG VWURQJ RUJVLIGLILFBQW WR RXU ,QYHVWPI
EXVLQHVV LQ $SULO FURXWKL GUHDVXU\ LQFRFEXVLOHVV ZLWK ,QVXUDQFH 3D
LWHPV DOVR LQFOXGHG D ORRRY Rl UHIOHFWLQJ FR$80 X HWR EQS8QGHUO\LQJ

RQ WKH IDLU YDOXH RI VLIWRZIMWAO Q& DY NWWMHIG FDVKVED® MQHAHYGDERVLWLYH PDUNF

LOQOYHVWPHQWORW R ZHOO DV WKH FRQWLQXHGPKYAHPHQWW WPHRWUW WKDQ RIIVHW
UHIOHFWLQJ WKH UHGXPWWRIQHIQY WMUKRRPHQW )HHRX@QABRe E SULQFLSDOO\
3KRHQL[ VKDUH SULFH LQUHGXPH&E WR e P UHODWLQJ WR UXQ RII LQ WKH |

VKDUH RI SURILW LQ WKH SH$I6P MRL@QWYV D UHVXOW EXVLOMWWOH RI
YHOWXUH LQF&HDVHG WRDEUGQ &DSLWDO DQG WKH DVVRFLDWHG
e P LOFOXGLQJ LQYHWWPAYMIU RI 036 WR $cYRAMXVWHG RSHUDWLQJ

UHODWHG JDLOV 6XH WR 1B RAVREOH wu exvionvill BEMBVING onw
LOQYHVWPHQW PDUNHW FRF@?I—'HWI}\BQQ{J UHYHQX\MRZD\%;%%))?V N&/%%MWLQJ H[SHQV
P

e e P 7KLV ZDV o
SULPDULO\ GXH WR WKH IX0OO PIJQDQWK
EHQHILW IURP WKH UHYLVHKGEVUDH. Q@FR3SDOON UHIOHFWHG
GLVWULEXWLRQ DJUHHPHQYWDIW FRHORD WV R€E® PDYLQJV RI
KLIKHU WUHDVXU\ LQFRPREKEZERWBOPFHHGHG WEKH RULJLQD(
$GYLVHU UHYHQXH LQ ARAS WIHWVGEDEWLRQ WDUJHW IRU
e P RI SODWIRUP FKDUJHDW WKH WLPH WKH WUDQVIRUPI
e P e PRI WUHDVXBURJUDPPH ZDV DQQRXQFHG
LOQFRPH e P DQGPeRI
RWKHU LQFRPI P

UHDVHG VER P

7KH LPSDFW RI WKH WUDQVIRUF
SURJUDPPH LV PRVW HYLGHQW
,QYHVWPHQWY EXVLQHVYV ZLWK
RSHUDWLQJ H[SHQVHV UHGXFLC
WR eP e P T7KHVH
FRVW VDYLQJV ZHUH GULYHQ E\
VWDII FRVWY LQFOXGLQJ WKH
IURP FRUSRUDWH WORYGWDFWLR
RXWVRXUFLQJ DQG SURIHVVLRC
SURMHFW DQG FKDQJH VSHQG C

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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SURSHUW\ FRNWH UHGXFW:HRRDYH FRQWLQXHG WR VARYP O'RRRW

ZHUH SDUWLDOO\ RIIVHW EXVVLKH VY SDEKEWR XIJK WKH H Rl
Rl VWDII FRVW LQIODWLR®RUH EXVLQHVVHYV ZLWK%9&§§|%§7%%§%36L3V5:UHIILFEEé)Ii
*

HQH J ® WRWFO R
$W LL RSHUDWLQJ H[sHQVHY dJrPé%LF 3?3 P QJ VLIQLILFDQW D
WR eP e P L& ’ 33—51 Lo ZH FRPS %GG\%%%'KW VLILQJ RXU FRV

SULPDULO\ UHIOHFWLQJ V%}glggPR)é[ﬁJévli%éHHG%?SLYDW CITWIL&\Z/(\ODUO\ LQ WKH ,QYHVW
&DSLWDO ([FOXGLQJ WKI—-Enxn-'.T._nQu—HvE e ‘ISIQI\(IBV LQ "HFEH Hg& V (DFK RI RXU EXVLQH
VDOH H[SHQVHV L@FB]HD\IT?\I%’S'_C\)HWHGW RI JRFR LITHUHQW VWDJHV RI WKHL
RU 7KLV ZDV GULYHQ E\(y)l(l\r/-un#')\}l\l/ﬂ\éRo W VY HYHORSPHQW DQG QRQH KDV !
LOQOYHVWPHQW LQ WKH LL E’O‘I:‘)Iél[))\JQIHF"J”“\Il\\'/nE\l?(lLé;)j(QN?RODR LHYHG LWV IXOO0 SRWHQWLE

SURGXFW GHYHORSPHQW

surson wi vxsskuw Frakt BREG SRR R
RI \}}

OHDVHG ZLWK WKH SU
ﬁ&E%%D RILWDELOLW\
RXU OLVWHG ,QGLDQ V ?_R/L &gGS%SIDTJT-IUFFRzLIJ
,Q $GYLVHU DGMXVWHG RIJHUYDWHQUJIT XLW\ DQG 9HQ @R %\}'IXVQSDQV IRU HDEK
H[SHQVHV LQFURMR EFRG EXVLQHVV ,Q 6HSWHPEH gH
e P UHIOHFWLQJ FRIMOWMRRRBSOHWHG WKH DFRRNLIQVURQARAIUG ZH H[SHFW L
LQYHVWPHQW LQ RXU SURRRMMARIQG IXQGV IURP YIDWHMV TWRWMGXFH LQ :KLO
([SHQVHV LQ EHQHILWHGYILMVRUB WR EXLOG IXUVEOHH RQ WKDW UHGXFWLRQ UHP
WHPSRUDU\ WKLUG SDUWWFVRRDNIRXIWFLRY LQ WKH & QQFHWNDA @QKHWOLQJ UDWHYV L
GLVFRXQW RI ZH KDYH VLJQLILFDQW VFBBHHFWHG WR OHDG WR D JUDG

7KH LQ \HDU VDYLQJV WHMNXWWOEWR PDLQWDL Q" ggFWLRQ RI WKH FDVK PDUJI

DQQXDOLVHG UXQ UDWH \@LWIFQB\O LQRIBE DSSURDFK §§VGLK\I7}/_|% ';/VDQZGHHSHG[L"H\::TNUJUF
RXU WUDQVIRUPDWLRQ SWRHUDPH FRRPLWWHG WR R OY 0 FRPH Lo LL KHOSH
RYHU e PKLV JLYHV XV RQ WKH DFWLRQV RXWO G LSS URZWK Lo FDVK E
FRQILGHQFH LQ DFKLHYLQMWERUADWLRQ SURJUDPRHS P 01 11V DOVR H[SHF
SURJUDPPHCV RYHUDOO W DLQFOXIRYQIHDVWRe*URXS

GHOLYHULQJ WRWDO DQQXDQOXBOG LWL LFIRW W VDYLEE)@‘WLELX\?/XY\k QQ%‘(SgESfY;fWFKXHVJ
VDYLQJV RI DW OHDVW e RIE\ WKHVWRBLDWH G

RI +RZHYHU WKH SURJUDFPHPHQWDWLRQ FRV\/\{E\gEé\gfé’f\z’\(;\?REDO WUDGLQJ
ZH KDYH SXW LQ SODFH LV ZARIAW FO BIGW W DVR

UDWKHU WKDQ FRVW RQO\ LPGGHRHDMWIONLRQ FRVVWWKHHFIWFWERWR H[SHFWHG WR

FRQWLQXH WR VWUDWHJILFBI® ®URXQHV W L BX KMK H UWHLYPHHQ WH H. Q LQFOXGH WKH

EXVLQHVV WR GHOLYHU VX¥WRDLQDAERH FIREOXGHV SHPMYDRXVO\ DQQRXQFHG $GYLV
SURILWDEOH JURZWK DV Z&@O DM EBWWHDSLWDO SDOWERUP UHSULFLQJ WR LPSU
RXWFRPHV IRU RXU FOLHQWWDAMRBHG WR IXQG WKHFRPBSWWXMUXHLRRVLWLRQLQJ

FROOHDJXHV LQ H[SHFW WKH LPSDFW RI FKDQJH
O:H ZLOO FRQWLQXH WR LODMWHWW R REU DQG RQJRLQJ
&DSLWDO EXVLQHVV LQ D GLVFLSOCAMHGHADE\QDWKFY WR UHVXOW

‘H PDLQWDLQ D VWURQJ FDBIKWDKO EDU XVHG WR DVUHGXRUURQ LR UHYHQXH PDUJL
SRVLWLRQ 7KLV SURYLGHVUWXFRZINLKNKQYHVWPHQWYV D@CHBWRHERWAV LQ

UHVLOLHQFH GXULQJ SHULRBUHAWLYH DSSURDFK WR R RR&F
HFRQRPLF XQFHUWDLQW)\ DR)SSSREOWXWLELWYV IR VW v EDETS;’S? LZQHGHL

VXFK DV WKRVH VHHQ LQ &/, K UHIP\DW QW 2V K H %RDUGP'I?/IT%' (g &V{}LEFE%JSC{JS@YHPHQWV DQC
\HDUV Rl KHLJKWHQHG JHRSBODWVLRWO QJ DWQNQ XD O GgY X%lFRVW EDVH SULQFL
DQG HOHYDWHG LQIODWLRQ S A2ZWK LQWHULP DQG\Q’% JK.RXU WUDQVIRUPDWLR
GLYLGH ?—%’SH&IIU VKDUH W g
L

,Q ZH UHPDLQHG GLVF §/o |9 \

H
OHDVW
RXU FDSLWDO DOORFDWLR é y @i/
FROWLQXHG UHWXUQV WR Q Hl—b I: LWDO JHOXWEWORP@QFH VKHHW DQG FDSL

WO\ FRYHUHG JHWHRBDWLRQ EHQHILW IURP RX
x\TV?_JLE)F\;VKHRJ?_(Eg(L)J\C/)\YLL(g)Y(aI;/TNLL(S; k} Q( |_}|<RUW WHUP 3WRHQGU YOLGE QMK H VXUSOXV LQ
EXVLOHVVHV WR VXSSRUWD M éE’B\ EH VXSSRUMWHQ@HE EHQHILW VWDII SHQVL

55LWDO JHQHUDWLRQ DQG
SURILWDEOH JURZWK RXU VXUSOXV FDSLWDO

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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‘H KDYH UHDFKHG DJUHHPHIQW INWK JHW YV

WKH 7UXVWHH Rl WKH GHLLQKNGHENQ@HRMEFLQJ D OXPEHU RI )<
SHQVLRQ SODQ WR XWLOLVH §BUWMRVWEKILFK UHIOHFW WKH
HILVWLQJ VXUSOXV WR IXQ&rWHKHVIRYWY RPHQWXP LQ WKH *URXS
SURYLGLQJ GHILQHG FROWMLEFXWEBRGHY DPELWLRXV WDUJHWYV IRU
EHQHILWY WR FXUUHQW HPSHRRVWHG RSHUDWLQJI SURILW RI DW OHDVW
LV H[SHFWHG WR UHVXOWgLQpDROBOSHW FDSLWDO JHQHUDWLRQ RI
EHQHILW RI F e P WR QHW EDSEWPRHAOHFWLQJ RXU FRQILGHQFH
JHQHUDWLRQ IURP -XO\ | oZWWWK PRRXScV SRWHQWLDO IRU SURILW
DQRQXDO UHYLHZ RI RWKHYURSWKREY G VXVWDLQDELOLW\ RI WKH
LQFOXGLQJ DQ LQVXUDQFH EXEHNG XY *URXS WDUJHWYV DUH
DJUHHPHQW HQDEOHV WKHG'U¥RXSLYBHG E\ DPELWLRQV IRU HDFK
XQORFN YDOXH IURP WKHSODQ @Kl HH -HDOWK ,QYHVWPHQWYV
ODUJHO\ PDLQWDLQLQJ WK Y ¥YSQ¥Y DQG

UHWDLQLQJ RSWLRQD@ELWHg@HHQWWIHFWLYH LQYHVWRU ZH ZLOO
WKH *URXS ILQDQFLDO VWRWHAHRYW W x@®WwDLQLQJ RUIDQLF

WKH $5% IRU IXUWKHU GRWPRWXY ZLWK FXVWRPHU QXPEHUV

/RRNLQJ EH\RQG ZH FROMAWK@XLQJ WR LQFUHDVH E\  SHU

WR VHH ORQJ WHUP VWUXFWRYDEQY PREWKZLY K WKLV \HDUcV

WKH 8. VDYLQJV DQG zHDOWASHHEX YW LUUDWH $V WKLV JURZWK LV
ZKLFK ZH DUH ZHOO SRVLWEHRBHGHWRG ZH H[SHFW NH\
FDSWXUHDGGLWLRQ ZzKLOKBR\A\HY RI HIILFLHQF\ WR LPSURYH
FRQGLWLRQV DUH H[SHFWH&TPHOWPRY VKH VFDODELOLW\ RI WKH
FKDOOHQJLQJ IRU DFWLYH PPAMA4HRN VYV :H DUH WKHUHIRUH
PDQDJHUV JHQHUDOO\ zH WP HIWLQJ D FRVW $80$ UDWLR RI OHVV
QXPEHU RI DUHDV RI DWWUBKRQYHESYV LQ )<

RSSRUWXQLWLHV WKDW R B WRpEHQY HU RYHU e EQ RI QHW

EXVLQHVV LV ZHOO SODFHG& WRRAYURY $SGYLVHU LQ )< ZKLOH
PDLQWDLQLQJ D 1HW 3URPRWHU 6FRUH
RI RYHU UHIOHFWLQJ RXU IRFXV RQ

GHOLYHULQJ OHDGLQJ FOLHQW VHUYLFH
O)LQDOO\ ZH DUH WDUJHWLQJ D VWHS
FKDQJH LQ SURILWDELOLW\ LQ
,QYHVWPHQWYV DLPLQJ IRU DGMXVWHG
RSHUDWLQJ SURILW RI RYHU e P IRU

)< VXSSRUWHG E\ LQYHVWPHQW
SHUIRUPDQFH RI RYHU RQ D

\HDU EDVLV

‘H EHOLHYH QRQH RI RXU EXVLQHVVHV LV
\HW RSHUDWLQJ DW LWV IXOO SRWHQWLDO
GHVSLWH KDYLQJ EHHQ D \HDU RI
SURJUHVYV DQG SRVLWLYH UHDOLJQPHQW

%\ FRQWLQXLQJ WKLV PRPHQWXP

WKURXJK DQG GHOLYHULQJ RQ RXU
WDUJHWV , DP FRQILGHQW ZH FDQ

GHOLYHU LPSURYHG RXWFRPHV IRU RXU

FOLHQWY FROOHDJXHV DQG VKDUHKROGHUYV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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S5HVXOWYV VXPPDU\

$QDO\VLV RI SURILW eP eP
$GMXVWHG QHW RSHUDWLQJ UHYHQXH

$GMXVWHG RSHUDWLQJ H[SHQVHV

$GMXVWHG RSHUDWLQJ SURILW

$GMXVWHG QHW ILQDQFLQJ FRVWY DQG LQYHVWPHQW UHWXUQ

$GMXVWHG SURILW EHIRUH WD]

$GMXVWLQJ LWHPV LQFOXGLQJ UHVXOWV RI DVVRFLDWHY DQG MRLQW YHQWXUHV
,)56 SURILW ORVV EHIRUH WD]

7D[ H[SHQVH FUHGLW

,)56 SURILW IRU WKH \HDU

7KH ,)56 SURILW EHERUM WD[OP¥\WP LQFOXGLQJ DGMXVWHG ®RSHRUDWLDJ BSURILW RI

DQGGMXVQHE ILQDQFLQJ FRVWY DQG & Qf HVW PR HP W SUBHWKYV/WQ. @J LleWHPR/ ZHUH
e P LQFOXGLQJ

O5HVWUXFWXULQJ DQG FRUSRUDWHEeWUP QVDREWLRQ IHJBEREHYIRFRVWY UHODWLQJ
WUDQVIRUPDWLRQ SURJUDPPH

O/RVVHRE P ORVW¢V P [URP WKH FKDQJH LQ IDLU YDOXH RI VLIJQLILFDQW OLV!
WKH GHFUHDVH LQ WKH VKDUH SULFHGQFAOMRHR DRMYHV UHVXOWLQJ IURP WKH UH
SULFHV RI +')& $VVHW ODQDJHPHQW +')& /LIH DQG 3KRHQL]

O3URILW RQ GLVSRVDO RI VXEVLGLDULHYV BQGPLQWHUWVWY LQ MRLQW YHQWXUHYV

$GMXVWHG RSHUDWd @ X SIKRMKD DVRZHU UHYHQXH LQ ,QYHVWPHQWY ZDV SDUWO\
UHYHQXH LQ ERWK LL H[FOXGLQJ WKH LPSDFW RI WKH VDOH RI DEUGQ &DSLWDO

GXH WR WKH EHQHILW RI VLIQLILFDQW FRVW UHGXFWLRQ DFWLYLW\ LQ ,QYHVWPH
GHOLYH&JHGHHQHILW RI ORZHU DGMXVWHG RSHUDWLQJ H[SHQVHWNI®U e ZLWK DQ
‘H UHPDLQ RQ WUDFN WR GHOLYHU DI XOHDMWES WRWWHQDBYRQJV RTKH LPSOHPHQW
FRVWV EHPHQ e P LQFOXGHG LQ UHVWUXFW XU LR O RIYYHRY K\L \DSR/ DO Rl VXEVLG!

$GMXVWHG QHW RSHUDWL@GGLMKYWRIXSHRSHUDWLQJ H[SHQ)

eP eP

6WDII FRVWYV H[FOXGLQJ YDULDEOH
FRPSHQVDWLRQ

9DULDEOH FRPSHQVDWLRQ

6WDIIl DQG RWKHU UHODWHG FRVWYV
1RQ VWDII FRVWYV

$GMXVWHG RSHUDWLQJ H[SHQVHYV

$GMXVWHG RSHUDWLQJ H[SHQWHIND HF\GX® 8 G
o} UHGXFWLRQ LQ VWDII FRVWV H[FOXGLC
FRPSHQVDWLRQ ZLWK WKH EHQHILW RI IH
UHIOHFWLQJ RXU FRVW WUDQVIRUPDWLRQ
$GMXVWHG QHW RSHUDWLQJ UHYHQXH &M YHYXEOW \RI FRUSRUDWH WUDQVDFWLR
UHIOHFWLQJ VDODU\ LQFUHDVHY DQG LQFUHDVHG LQYH
O,PSDFW RI QHW RXWIORZV DQG FKDQJH® WR MR/ GWLMH JURZWK
UHVXOWLQJ LQ ORZHU ,QYHVWPHQW\VpbY YDULDEOH FRPSHQVDWLRQ UHIOHF
O2WKHU PDUJLQ FKDQJHV LQFOXGLQJ WXHUERGIRQWH Q $GYLVHU
IURP WKH UHYLVHG GLVWULEXWLRQ ®uuMOIHFVIR G ILWRKQRQ VWDII FRVWYV  ZLWK
3KRHQL[ KLJKHU WUDGLQJ DQG ); DFWABYWOLGILYHWQR WKk #BSDFW RI LQIODWI
WRWDO WUHDVXd&J\ PQFRP& RR
Oe P EHQHILW RI IDYRXUDEOH PDUNHW PRYHPHQWYV
Oe P QHW LPSDFW IURP FRUSRUDWH DFWLRQV PDLQO\
UHIOHFWLQJ WKH VDOHV RI WKH 86 DQG (XURSHDQ
KHDGTXDUWHUHG 3ULYDWH (TXLW\ EXVLQHVVHV DQG WKH
GLVFUHWLRQDU\ 1XQG PDQDIHPHOW EXUE ORI SBIMIENSN00 nrxaoxy Kov cin ura:
RIIVHW E\ WKH DFTXLVLWLRQ RI WKH KiiDWXW KIRDE H d X@QFGDO VWDWHPHQWY LQ WKH $5$%

PDQDJHPHQW FDSDELOLWLHV RI 7HNO D! WKHVH UHYHQXH PHDVXUHV
6HH 6XSSOHPHQWDU\ LQIRUPDWLRQ LQ WKH $5% IR L

WR ,)56 VWDII DQG RWKHU HPSOR\HH UHODWHG FRVWV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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LOQWHUDFWLYH LQYHVWRU

$GMXVWHG RSHUDWGENRXVWHG QHW R &RYMWVELQBRPH UDWILIHRW IORZV

SURILW UHYHQXH

e P e P e EQ

$GMXVWHG QHW RSHUDWLQJ UHYHQXH e P e P
$GMXVWHG RSHUDWLQJ H[SHQVHV e P e P
$GMXVWHG RSHUDWLQJ SURILW e P e P
&RVW LQFRPH UDWLR

$80% e EQ e EQ
*URVV LQIORZV e EQ e EQ
5HGHPSWLRQV e EQ e EQ
1HW IORZV e EQ e EQ

$GMXVWHG RSHUDWLQJ S $GMXVWHG RSHUDWLQJ HJ[

O3URLIQFUHDBAH B WR P LQFOXGLQJ WKOMRZHU DGMXVWHG RSHUDWL@JRBEQVHV R
EHQHILW Rl ORZHU ORVVHV LQ WKH ILQBQFHPW WEBQWLMH Rl DEUGQ &DSLWDO
EXVLQHVV DQG KLJKHU WUDGLQJ LQFR®PFOX&LQZDEWBDYWDSLWDO H[BEHBVHV LQF
RIIVHW E\ LQYHVWPHQW WR GULYH RURDQL K H LREZAKL QQIQIGL WKKHJ DGYHUWLVLQJ D)
LPSDFW Rl WKH VDOH RI DEUGQ &DSLWIX®UBQHVV RI WKH LL EUDQG DQG SURGXF

GHYHORSPHQW WR VXSSRUW LLcV RUJDQLF

$GMXVWHG QHW RSHUDWLGQ DGGLWLRQ UHFRUG KLJK 6,33 WUDQVIHU L

N VXSSRUWHG E\ DQ XSOLIW LQ RSHUDWLRQE
O5HYHQX# RP ZDe&/ PORZMMKDQ LQ

DOVR SURYLGHV IXWXUH FDSDFLW\
UHIOHFWLQJ WKH VDOH RI DEUGQ &DSLWDO ZKLFK LQFOXGLQJ

036 UHYHQXH ZKLFK WUDQVIHUUHG $80%
FROQWULEXWM®R UHYHQXH LQ

O([FOXGLQJ DEUGQ &DSLWDO UBYPQXB$BQS ULIQFVUHGAENGEWR e EQEHQHILWLQJ
RU DQG FRQWLQXHG WR EHQHILW IURIRJBR WHAUWR QMG PDUNHWY DQG JURZWK LQ

UHYHQXH VWUHDPV O$YHUDJH FXVWRPHU FDVK EDODQFHV DV D
O6XEVFULSWLRQ UHYHQXH JURVV RI PDODWHIDUGJIS$SIBGFAHQMLYHV RI

e P e P UHIOHFWHG FRQWLQXH®MMWMURD FXVWRPHUV LQWBHMDVHG E\
RUJDQLF FXVWRPHU JURZWK N &H WR RUJDQLF JURZWK 2XU VWI

O7UDGLQJ UHYEQXHWWHIFIHFWHG KLJKHU WQMBWGHDVIH 6,33 PDUNHW SHQHWUDWLRQ FR
DQG ); DFWUYIYWQ E\ LQFUHDVHG YR O DQXPEHU\ DIQKRXVWRPHUY KROGLQJ D 6,33 DF

KLJKHU QRQ 8. HTXLW\ WUDGLQJ WR N N
O7UHDVXU\ LQFRPH L@F WPHIEHHIGH MLV L Q R p
VXVWDLQHG KLJK LQWHUHVW UDWHV | SURAVAVA plef e o) S\ A o) =17/
JURZWK LQ FDVK EDODQFHV .
®7KH DYHUDJH FDVK PDDDVQESY O1HW LQIORZV UHPDLQHG VWURQJO\ SRVLW!I
ESVDQG LV H[SHFWHG WR EH LEWEKR UHFLRBAEXH WR JURZWK IURP QHZ
ESV LQ FXVWRPHUV DQG H[LVWLQJ FXVWRPHUV FK!

O)HH LQFRPH UH®XPHBUWRDULO\ UHIO0HFWLYYFUYRGKFWY LQFOXGLQJ RXU 6,33

VDOH RI DEUGQ &DSLWDO DQG WUDQPIHWRI QKLY WKH LL GLUHFW SODWIRUP J
Rle E@®IIVHW EEQHW RXWIORZV LQ WKH IL

SODQQLQJ EXVLQHVYV

$GMXVWHG QHW RSHUDWLQJ UHYHQXH el eP
6XEVFULSWLRQ DFFRXQW IHHV
7UDGLQJ WUDQVDFWLRQV

7UHDVXU\ LQFRPH

JHH LQFRPH

/HVV &RVW RI VDOHV 6HH 6XSSOHPHQWDU\ LQIRUPDWLRQ RI WKH $5% IRU
RSHUDWLRQDO PHWULFV

$GMXVWHG QHW RSHUDWLQJ UHYHQXH L QFOXGHYV ILQDQFLDO SODQ@OLEIQEXVL QEQV $83% RI
$GMXVWHG QHW RSHUDWLQJ UHYHQXH 1IHWEeRI P e P RI PDUNHWLQJ LQFHQWLYHV
H[FOXGLQJ DEUGQ &DSLWDO (IFOXGHV RXU ILQDQFLDO SODQQLQJ EXVLQHVV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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$GYLVHU

$GMXVWHG RSHUDWGENRXVWHG QHW R SIBWDXW WHG QHW R IHWD WAIRFZV
SURILW UHYHQXH UHYHQXH \LHOG

e P e P ESV e

$GMXVWHG QHW RSHUDWLQJ UHYHQXH e P e P
$GMXVWHG RSHUDWLQJ H[SHQVHV e P e P
$GMXVWHG RSHUDWLQJ SURILW e P e P

&RVW LQFRPH UDWLR

$GMXVWHG QHW RSHUDWLQJ UHYHQXH \LHOG ESV ESV

$80% e EQ e EQ

*URVV LQIORZV e EQ e EQ
5HGHPSWLRQV e EQ e EQ

1HW IORZV EQ e EQ
O3URILW JURZWd&R RP O,QFUHDVHGEM®K XH WR WKH KLJKHU UHYHQX

O&RVW LQFRPH UDWLR UHPDLQEH-ICQN'WWEFJQHWI]DWQHG XQGHU DGMXVWHG QHW RSHUD\
IURP KLJKHU UHYHQXH ZKLFK ZDV SDOUMW G\ SH PWWH W FE\WKIH BHWHG XFWLRQ LQ UHYHC
H[SHQVHV GULYHQ E\ LQYHVWPHQW LQ REIVSIWRSRVUMIORHFWLQJ WKH SUHYLRXVO

O([SHQVHV FRQWLQXHG WR EHQHILW IURP DUWHREBRDIOIWAK ZLOO EH DSSOLHG WR HJ
WKLUG SDUW\ RXWVRXWBFIPQJ GLVFRXQ®WHRRUH WKH HQG RI 4

$80%
$GMXVWHG QHW RSHUDWL i

0$80$ LQFUHDVHG ¥ OLERGWOLYWR E\ SRVLWLY
O5HYHQWAHF UHDBAHGWeR P PDLQO\ UHIOHPWUMHW PRYHPHQWYV RIIVHW E\ QHW RXWIC
WKH IXO0 PRQWK EHQHILW RI D UH®&VHGDIHYB@SERBMZBYQ KLJIJKHU WKDQ
DUUDQJHPHQW DJ IRU VHUYLFHV 8BRNUBHKE FXVWRPHU FDVK EDODQFHV DV D
WR 3KRHQL[ LQ UHVSHFW Rl WKH :UDSDBYB3JDJH $80% H[FOXGLQJ ERQGV DQG :UD:
O30DWIRUP FKDUJHV UHPBLGHG VWDEOBHD\WM
O7UBIVXU\ LQFRPH RQ FOLHQW EDODQFH
e P EHQHILWLQJ IURP KLJKHU LQWH
DQ LQFUHDVH LQ FDVK LQWHUHVW S Drregeay
O7KH DYHUDJH PDUJLQ HDUQHG RQ FOQN'@YX/ RBWk@@dﬁl‘é‘ﬂFﬁv EQUHIOHFWHG KLJKH
GXULQJ zZDV ESV F ESV 7KH UHGHPSWLRQV LQ
LQGLFDWLYH $GYLVHU DYHUDJH FDVIEPIKHY IRRVWL LRIQRZV LQFOXGHG WKH IXC
HI[SHFWHG WR EH ORZHU UHIOHFWLQJ wk@HI pPYWpRWWEKH 036 EXVLQHVYV
H[SHFWHG %DON Rl (QJODQG UDWH FRUAHYDWHG RXWIORZV DUH GULYHQ E\ KLJKI
O2WKHU UHYHQXH LOFBHDUI®EUHIOHFRILWYERQV VXFK DV WUDQVIHUV RXW GUDZC
WKH PRQWK EHQHILW RI WKH UHYLVEBVEL DRE BN RQXHG .)$ FRQVROLGDWLR
DUUDQJIHPHQW ZLR& PKRHQ&[ P O:H KDYH WDNHQ DFWLRQV WR DGGUHVV WK
e P LQFOXGLQJ LPSURYHPHQWV WR RXU VH
SURSRVLWLRQ GHOLYHU\ RI D VWUDWHILF
FOLHQWY ZKLFK ZLOO EH H[WHQGHG WR Wk
LPSURYLQJ RXU FRPSHWLWLYH SRVLWL
DQG LQYHVWLQJ LQ RXU VHQLRU OHDGHUV
GLVWULEXWLRQ FDSDELOLWLHYV

$GMXVWHG QHW RSHUDWLQJ UHYHQXH eP eP
3ODWIRUP FKDUJHYV

7TUHDVXU\ LQFRPH

2WKHU UHYHQXH

/HVV &RVW RI VDOHYV

$GMXVWHG QHW RSHUDWLQJ UHYHQXH

$GMXVWHG QHW RSHUDWLQJ UHYHQXH WHOG H[FOXGHV UHYHQXH RI
e P IRU ZKLFK WKHUH DUH QR DWWULEXWDEOH DVVHWYV

,QFOXGHV 30DWERUFE®8$ Rl EQDQG 036 $80% RI
e EQ e EQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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 QYHVWPHQWYV

$GMXVWHG RSHUDWGENRXVWHG QHW R SIBWDXW WHG QHW R IHWD WAIRFZV
SURILW UHYHQXH UHYHQXH \LHOG

e P e P ESV e EQ

7TRWDO ,QVWLWXWLRQDO S5HWDLQVMDD@KH 3DUWQHUV

$GMXVWHG QHW RSHUDWLQJ UHYH® X HP e P

$GMXVWHG RSHUDWLQJ H[SHQVH\e P e P

$GMXVWHG RSHUDWLQJ SURILW e P e P

&RVW LQFRPH UDWLR

$GMXVWHG QHW RSHUDWLQJ UHYHQXEBVLHO&ESV ESV ESV ESV ESV
$80 e EQ e EQ e EQ e EQ e EQ e EQ
*URVV LQIORZV e EQ e EQ e EQ e EQ e EQ e EQ
5HGHPSWLRQV e EQe EQe EQe EQe EQe EQ
1HW IORZV e E Qe EQ e EQe EQ e EQ e EQ
1HW IORZV H[FOXGLQJ OLTXLGLW E Qe EQ e E Qe EQ e EQ e EQ

$GMXVWHG RSHUDWLQJ S $GMXVWHG RSHUDWLQJ HJ[

O3URLIQFUHDBAHG R& P WeR P UMDHFWLQO$GMXVWHG RSHUDWLQJ H[SHQVHV UHGXFH(
WKH EHQHILW RI RSHUDWLRQDO OHYHWRIHPZLWKe OFPZHIQFOXGLQJ e P EHQHILW
UHYHQXH PRUH WKDQ RIIVHW E\ ORZH W HYXIO@PMMN IURP WKH GLVSRVDO RI RXU 8¢

9HQWXUH &DSLWDO EXVLQHVV LQ + DQ

(XURSHDQ KHDGTXDUWHUHG 3ULYDWH (TXL

$SULO

O ORZMMKDQ ODUJHO\ GXH WR QHW REMAPREWHG RSHUDWLQJ H[SHQVHV DOVR EH
SDUWLFXODUO\ LQ HTXLWLHV DQG FKDQRFYUMARVY KHERVWRW BBl VRXUFLQJ DQG S

Oe P QHW LPSDFW RI FRUSRUDWH DFWd REWHFW DQG FKDQJH VSHQG DQG SURSHU

O3HUIRUPDQFHelHRMV Rle P ZHUH HDUQKH® p UHGXFHG DOORFDWLRQO RI FHQWUDO
PDLQO\ IURP IL[HG LQFRPH DOWHUQDWLYHV DFWLYH HTXLWLHYV

DQG UHDO DVVHWYV
, QVWLWXWLRQDO 5HWDLO :HDOWK

$GMXVWHG QHW RSHUDWL *URVV LQIORZV

o] ORZIDW P e P SULPDULO\ GXH[MRXGLQJ Od TXLEGLWKLIKHA D®WQ
QHW RXWIORZV SDUWLFXODUO\ IURP KLJKHU PPQGIUQ DV HEWLPSURYHPHQW DFUR)
FODVVHV FRQVLVWHQW ZLWK WKH ULWN\RHWHRYDRVRIQWY HQWOWIEHQJ TXDQWLWDWL
DFURVV WKH PDUNHW DQG WKH QHW LPED¥WHRIOFRWSREPOMLQXHG GHPDQG IRU W

DFWLRQV FODVVHVY DQG WKH VWUHQJWK RI RXU RIIHI
O UHGXFWQRIMYHUDJHe$80BMQR

e EQ (TXLWLHV DQG PXxowL DYENEAYARNeY-VAY
$80 GRZQ DQG UHVSHFWLYHO\ '
O1lHW LQIORZE@®I RXWIORZEQ
$GMXVWHG QHW RSHUDWL LQFOXGHG WKH EHQHILW RI OLTXLGLW\ LQI
([FOXGLQJ OLTXLGLW\ Q@HWE@RZMRZYV ZHU
O ESWRZHU (B8WDUJHO\ GXH WR FKDQWKDQQD® E@EHQHILWLQJ IURP ERWK KLJK!
DVVHW PL[ LQFOXGLQJ WKH GHFUHDVH.QQORZNYD@H GIRXHW\UHGHPSWLRQV
DYHUDJH $80 UHVXOWLQJ IURP WKH GUYS®RYV®IOQRIORX YN BBLW\ QHW RXWRORZV LPS

BULYDWH (TXLW\ 9OHQWXUH &DSLWDO EXYHQHQY $80 +RPSDUWHEE @ZLWK
RXU (XURSHDQ KHDGTXDUWHUHG 3ULGDMGH POV MR BX VHL[FIDXG L Qd OETXRBGH W\ ZHL

LQ $SsULO RINVHW LQ SDUW E\ WKH WHKQRILDMDUEQLQJdURBQGXH WR ORZHU
WKH DFTXLVLWLRQ RI WKH IXQG PDQDJHMEQMQFRBEHELQEG WIXHOWL DVVHW UHGHPSW
RlI 7THNOD &DSLWDO ODQDJHPHQW LQ + DQG WKH

DFTXLVLWLRQ RI )LUVW 7UXVW FORVHG HgG IX%GV L(g +
,QFOXGHV SHUIRUPBQFH IHRV RI

,QVWLWXWLRQDO O5HWDLO :HDOWK OLTXLGLW\ QHW I

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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,QVXUDQFH 3DUWQHUYV

$GMXVWHG QHW RSHUDWL *URVV LQIORZV

ORZHU L@®&W P P UHIOHFWA®JE®LIJKMKDQ D& EQ e
WKHLPSDFW RIDVVHWFH{DQG ORZHuQBORGQQRMNHMEEQHIUNIURPKLJKHUDFV
LQFUHD® HDYHUD JHe $80 B/OR GHILQHG FRQWULEXWLRQ SHQVLRQ EXVLQF

$GMXVWHG QHW RSHUDWL 1HW IORZV

O$GMXVWHG QHW RSHUDWLQJ UHYHQXEI1HWORXWHFRHD VHGOWRW RXWIORZV IURP K
ESV ESVGXH WR D VKLIW LQ DVVUN® RL[ WRWPIHO\ EHLQJ RIIVHW E\ LQIORZ\
DFWLYH WR SDVVLYH VWUDWHJLHV 7KARUNSRIBIMHK SH QMMRIQVWHODWHG
SULFLQJ FKDQJHV LV H[SHFWHG WR OHNWORK WQ@R ZIHQRY K H U e E@®RXWIORZ
UHGXFWLRQ LQ UHYHQXH \LHOGV UHSUHVHQWL®J RSHQLQJ $80 FRPSDUHG ZL

LQ

, QYHVWPHQW SHUIRUPDQFH

RI $80 SHUIRUPLQJ \HDU \HDUV \HDUV

UHVWI UHVWI UHVWI

(TXLWLHV

JL[HG LQFRPH
OXOWL DVVHW
5HDO DVVHWYV
$OWHUQDWLYHV
4XDQWLWDWLYH
/LTXLGLW\
7RWDO

7TKH LQYHVWPHQW SHUIRUPDQFH PHDVXUH QRZ LQFOXGHVY RXU ODUJH DQG JURZLQ
TXDQWLWDWLYH $80 ZKHUH ZH FRQWLQXH WR GHOLYHU ZHOO RQ H[SHFWHG RXWF

,QYHVWPHQW SHUIRUPDQFH RQ D RQH WKUHH DQG ILYH \HDU EDVLV KDV LPSURY
ILYH \HDU EDVLV 3HUIRUPDQFH KDV LPSURYHG WR RQ D WKUHH \HDU EDVLV XS
UHWXUQV DQG SHUIRUPDQFH KDYH FRQWLQXHG ZLWKLQ DOWHUQDWLYHV IL[HG LG
(TXLWLHV SHUIRUPDQFH UHPDLQHG FKDOOHQJHG LQFOXGLQJ WKH LPSDFW RI RXU
PDUNHWYV

6HH SEAHRU IXUWKHU GHWDLOV RQ RXU LQYHVWPHQW SHUIRUPDQFH

7KH VFRSH RI WKH LQYHVWPHQW SHUIRUPDQFH FDOFXODWLRQ KDV EHHQ HIWHQGHG WR FRYHU DOO IXQ
FHUWDLQ DVVHWY H[FOXGHG ZKHUH WKLV PHDVXUH RI SHUIRUPDQFH LV QRW DSSURSULDWH RU H[SHFW
'"HFHPEHU '"HFHPEHU UHVWDRMHEBO0 LV FRYHUHG E\ WKLV PHWULF )XUWKHU GHWDLOV DERXW W
SHUIRUPDQFH DQG WKH FKDQJH LQ VFRSH DUH LQFOXGHG LQ WKH 6XSSOHPHQWDU\ LQIRUPDWLRQ VHFW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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2YHUDOO SHUIRUPDQFH

$GMXVWHG RSHUDWBEHSURILW EHIRUHHWDEDSLWDO JHQHWWWQRQV

SURILW

e P e P e P e EQ

$GMXVWHG RSHUDWLQJ SURIBE®OS$ 1HW IORZV

6HIJPHQWDO VXPPDU\ eP eP eEQ eEQ eEQ eEQ
LL

$GYLVHU

L QYHVWPHQWYV

2WKHU

(OLPLQDWLRQV

7RWDO

/JLTXLGLW\ QHW IORZV

7RWDO QHW IORZV LQFOXGLQJ OLTXLGLW\

7KH DGMXVWHG RSHUDWLQJ ORW RPQ 2WHR ISQRPHDDVEEG WHROHFWLQJ KLIJKHU UHW
FRVWYV

$VVHWV XQGHU PDQDJHPHQW DQG DGPLQLVWUDWLRQ

$80%$ LQFUHDVH®EE\ EQ e EQ

O7RWDO QHW RXWEQRYRORGHYV OLTXLG LN\ BXP(\F O BLRZVORITXLGLW\ @ HEQRXWIORZ)
ZLWK RXWIORZV LQ ,QYHVWPHQWY DQG $GYLVHU &DEBWO\ RIIVHW E\ SRVLWLYH IO
OODUNHW DQG RWKHU PRYHERRQWYORIUHIOHFWLQJ SRVLWLYH PRYHPHQWYV LQ ,QYH)\
PDUNHWYV SULPDULO\ ZLWKLQ TXDQWLWDWLYHVY DOWHUQDWLYH LQYHVWPHQW VF
UHDO HVWDWH

O1HW LPSDFW Rl FRUSREDW H QFOQRDMBIWKH GLVSRVDO Rl RXU (XURSHDQ KHDGT
EXVLQHVV LQ $SULO SDUWO\ RIIVHW E\ WKH DFTXLVLWLRQ RI FORVHG HQG IX
6HSWHPEHU

S5HVXOWYV VXPPDU\

$QDO\VLV RI SURILW eP eP
$GMXVWHG QHW RSHUDWLQJ UHYHQXH

$GMXVWHG RSHUDWLQJ H[SHQVHV

$GMXVWHG RSHUDWLQJ SURILW

$GMXVWHG QHW ILQDQFLQJ FRVWY DQG LQYHVWPHQW UHWXUQ

$GMXVWHG SURILW EHIRUH WD]

$GMXVWLQJ LWHPV LQFOXGLQJ UHVXOWV RI DVVRFLDWHY DQG MRLQW YHQWXUHV
,)56 SURILW ORVV EHIRUH WD]

7D[ H[SHQVH FUHGLW

,)56 SURILW IRU WKH \HDU

$GMXVWHG QHW ILQDQFLQJ FRVWY DQG LQYHVWPHQW UHWXU

$GMXVWHG QHW ILQDQFLQJ FRVWV DQG LODD/MHRAEWPHQW LUMHMWXRQ UHVXOWHG LQ D

O, QYHVWPBHIQQWQFOXGLQJ IURP VHHG FDSLWDO DQG FReLEYHVWIFRMEW XQG KROGLQ

OlHW ILQDQFH L&QFRPH R P UHIOHFWLQJ D KLJKHU UDWH RI LQWHUHVW RQ FDVK

O/RZHU QHW LQWHUHVW FUHGLW UHODWLQ& WR WK VW IHIDHFWIR DFRREZHY RS F
SHQVLRQ VXUSOXV DQG FRVWY UHODWLQJ WR GH ULVNLQJ WKH SHQVLRQ VFKHPFE

,QYHVWPHQWY QHW IORZV H[FOXGH ,QVWLWXWLRQDO 5HWDLO :HDOWK OLTXLGLW\

$GMXVWHG RSHUDWLQJ ORVV FRQVLVWYV RleDBMXVW G DXHIN DRESVHODMVWH.® R SHUYEBIPX QI H[SPQVHYV
$GMXVWHG RSHUDWLQJ H[SHQVHV LQ LQFOXGHV WKH LPSDFW RI LQFUHDVHG UHWDLQHG FHQWUDO *l

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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$GMXVWLQJ LWHPV

eP eP

S5HVWUXFWXULQJ DQG FRUSRUDWH WUDQVDFWLRQ H[SHQVHYV

$PRUWLVDWLRQ DQG LPSDLUPHQW RI LQWDQJLEOH DVVHWYV DFTXLUHG LQ EXVLQHVV FR
DQG WKURXJK WKH SXUFKDVH RI FXVWRPHU FRQWUDFWYV

BURILW RQ GLVSRVDO RI VXEVLGLDULHY DQG RWKHU RSHUDWLRQV
BURILW RQ GLVSRVDO RI LQWHUHVWY LQ MRLQW YHQWXUHYV

&KDQJH LQ IDLU YDOXH RI VLIQLILFDQW OLVWHG LQYHVWPHQWYV
'LYLGHQGV IURP VLIJQLILFDQW OLVWHG LQYHVWPHQWYV

6KDUH RI SURILW RU ORVV IURP DVVRFLDWHY DQG MRLQW YHQWXUHV
5HYHUVDO RI LPSDLUPHQW RI LOQOWHUHVWY LQ MRLQW YHQWXUHV
2ZWKHU

7TRWDO DGMXVWLQJ LWHPV LQFOXGLQJ UHVXOWYV RI DVVRFLDWHY DQG MRLQW YHQWXU}

S5HVWUXFWXULQJ DQG FRUSRUDWH WUBRNDHVRIL RSQ RI[ISW@RWHYRZHWUHIJRP DVVRFLDWH
e P e P SHVWUXFWXULQP FRVWMWQRUKDVHG WReDPSURILEWPRI+$6/ SURILW

e P PDLQO\ UHODWHG WR RXU WIUPFIMHBRMWHABPWIR Qe P LQFOXGLQJ LQYHVWPHC(
SURJUDPPH LQFOXGLQJ UHODWHG VHYUHHORQWH Gl JTH@QWHEXBWR IDYRXUDEOH LQYH
ZHOO DV VHSDUDWH SODWIRUP WUDQWRQBDWLRQVH[SHQVHYV
&RUSRUDWH WUDQVDFWLRQ FRFWV RI

SULPDULO\ UHODWHG WR SULRU SHUL{&VS%%FBWSV\K/}_Eb AQVH UHODWLQJ WR WKH

WKH *URXScV SXUFKDVH
$PRUWLVDWLRQ DQG LPSDLUPHQW RI MDUAKI/QWH I Q 1 DN/ \M &Y QR\FHE SIBLQH/BIQGHD D W L Q J
LQ EXVLQHVV FRPELQDWLRQV DQG WKDRXD & MKV B KQRMK DARHURIYHQXH UHFRJQLVHG
FXVWRPHU FR®WXBDR® WR e P 2WKHU DGMXVWLQJ LWHPV LQ P JDQQR LQFC
PDLQO\ GXH WR WKH ORZHU JRRGZLOORPSIHWABOQWYIROXH PRYHPHQWY LQ FRQWL
e P 7KH LPSDLUPHQW RI JRRGZLPRQVQGHUDWLRQ FIHWKIRWHRXS ILQDQFLDO
UHODWHV WR )LQLPL]H DQG LQFOXGHWWRMWHPERRW R D KALBKHLE $ IRU IXUWKHU
DQWLFLSDWHG ORVVHV )XUWKHU GHWDGKRX VDL $ WRMHPOHG LQ 1RWH

RI WKH *URXS ILQDQFLDO VWDWHPHQWY LQ WKH $5%
6HH SDJHV DQG LQ WKH $5% IRU |

BURILW RQ GLVSRVDO RI LQWHUHVWY LQ VXEWbEOGD R Y Oy RWEHRSHUDWLQJ SUR
RSHUDVBILR®DULO\ UHODWHY WR WKH VDO K HRF RROFL QX DRERQQRI DGMXVWHG RSHUDW
KHDGTXDUWHUHG 3ULYDWH (TXLW\ EXVLQWRIZWH)XUWKHULMWHWDLOV RQ DGMXVWL
UHODWHY WR WKH VDOHV RI RXU GLVFUHWIRYBUY\6XSEOPHPHQWDU\ LQIRUPDWLRQ V
PDQDJHPHQW EXVLQHVV DQG RXU 86 3ULYDWH (TXLW\ DQG

9HQWXUH &DSLWDC 1RWHQJHVKH 6HRXS

ILQDQFLDO VWDWHPHQWY LQ WKH $5% / D[RO RQWiEHu cHwDLOV

3URILW RQ GLVSRVDO RI LQW%NMNL\%WY&NL?QBWWBQ\W UHVSRQVLELOLWLHYV L1
VDOH RI RXU VKDUHKROGLQJ LQ 9LUJLQ§§F@\9’W\W8L7%JV\W<%[\NV LQ WKH FRXQWULHV LQ

FRPSOHWHG RQ $SULO RI BWKH FRIR N D[ VWUDWHJ\ LV WKHUHIRUH JXLGHG

ILQDQFLDO VWDWHPHQWYV LQ WKH $5% WR K&K BYWIERDB & WY LPyP QG SURIHVVLRQ
EHLQJ RSHQ DQG WUDQVSDUHQW DERXW ZKI

&KDQJH LQ IDLU YDOXH RI VLIQLRLFDOQMWHAWWHKRVUIRYWYEBIHQWYWY
e PIURP PDUNHW PRYHPHQWY LV GHWDLOHG EHORZ
7D[ HISHQVH
7KH WRWDO ,)56 WD[ H[SHQVH DWWULEXWDE
WKH SHWLRG LV FUHGIPN LQFOXGLQJ D WD|

eP eP

3KRHQL

N $QVV[HW 0DODJIHP HOI FUHGLW DWWULEXWDEOHEWR DGMXVWLQJ LW
;&/LIH Q Q = FUHGIPW ZKLFK UHVXOWYV LQ DQ HIIHFW

+

= R 7KH GLIIHUHQFH WR WKH 8.
&KDQJH LQ IDLU YDOXH RI VLJQLILFDQW ¢ pySRUDWLRQ 7D[ UDWH RI LV PDLQO\ GL
OLVWHG LQYHVWPHQWYV O5HDOLVHG JDLQV RQ GLVSRVDO RI VXEVLG]
7KH ILQDO +')& /LIH DQG +')& $VVHW 0DGBIMBHRW YHQWXUHV QRW EHLQJ VXEMHFV

VWDNHV ZHUH VROG RQ 0D\ pQG O'LXbEHQG LQFRPH DQG IDLU YDOXH PRYHP!
UHVSHEWLYHO\ LQYHVWPHQWYV LQ 3KRHQL[ QRW EHLQJ VXE

O3URILWV DULVLQJ LQ MRLQW YHQWXUHV LGQ
'LYLGHQGV IURP VLIQLILFD@®W ®LVWHG tQYHYWPHQWYV
UHODWHV WR RXU VKDUHKRO GK&HQQ[HSRHRUI\HDU DGMXVWPHQWY UHIOHFWLQJ W
e P DQG +')& $VVHW OD@DPHPHQW UHOHDVH RI DFFRXQWLQJ SURYLVLRQV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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7KH WD[ H[SHQVH DWW U LHEX \§ D BE0LAR W R (PVBHIXWYBVO GLYLGHQGV DUH IXQGHG IURP WK
e P DQ HIIHFWLYH WD[ UDWH RI GLYLGHQG LQFRPH WKDW DEUGQ SOF UHFHL
7KLV LV ORZHU WKDQ WKH 8. UDWH \BXUEWPIDGLLIDY LGXHDWR RWKHU LQYHVWPHQWYV
SHQVLRQ VFKHPH VXUSOXV PRYHPHQWR/I FORNEXBOG RIQVD QHEXWDEOH UHVHUYHYV
Rl WD[ EDVLV DQG WKH HIIHFW Rl ORZBS SUR[SUDDN M LHIX MDIHRXVHFDSLWDO LV WK
Rl GHIHUUHG WD[ DVVHWVY RQ RYHUVHRYQ SWKRH *WRXScV DELOLW\ WR SD\ GLYLGHQG
QIRUPDWLRQ RQ WKH SULQFLSDO ULVNV DC
7TRWDO WD[ FRQWULEXWLRES\ piiHFW WKH EXVLQHVY DQG WKHUHIRUH

7RWDO WD[ FRQWULEXWLRQ LV D PHDVXURY RGCIDG® Q@ (VWK HHWBIMM PEQOQHPHQW VHFW
SD\V WR DQG FROOHFWV RQ EHKDOI R JRY PHOQW K
WHUULWRULHV LQ ZKLFK ZH RSHUDWHé%gﬁi%@%ﬁg@gi%w\}?b%%%gkg WOLRRZQ WUH
ZDe P e P 21 WKHeVRRVDO

e P ZDV ERUQH E\ DEUG® ZKLOVW

e P UHSUHVHQWV WD] FROOHFWHG E\ DEUGQ RQ
EHKDOI Rl WKH WD[ DXWKRULWLHV 7D|HV ERUQH PDLQO\ FRQVLVW
Rl FRUSRUDWLRQ WD[ HPSOR\HUcV QDWLRQDO LQVXUDQFH
FRQWULEXWLRQV DQG LUUHFRYHUDEOHK 9$7 7KH WD[HV
FROOHFWHG ILJXUH LV PDLQO\ FRPSU
HDUQ GHGXFWLRQV IURP HPSOR\HH SD PHQW
HPSOR\HHVc QDWLRQDO LQVXUDQFH F&E@%éilemwgvﬂﬁp FDSLWDO
FROOHFWHG DQG LQFRPH WD[ FROOHF&B&/ KQEQKDP A RT Xd5& UHVRXUFHV DC(
RQ SODWIRUP SHQVLRQV EXVLQHVV UHVHUYHV

7KH UHGXFWLRQ LQ RXU WRWDO WD[ FRRWKUP RLEWA RIZK kS -HENERIW pHe UHERDWQHG UF
UHGXFWLRQ LQ RXU RQJRLQJ 9$7 OLDELOLMAPRMDWOWRZL QY WK AKTOHVUHVRXUFHV D
RI RXU GLVFUHWLRQDU\ IXQG PDQDJHPFHIW PO LM PP BDLQOV LAYHVWHG LQ FD
BULYDWH (TXLW\ EXVLQHVVHV WKH LPSOEWURPKARWYFRREWKRUW WHUP GHEW VHF
UHGXFWLRQ RQ SD\UROO WD[HV DQG WXH f4fHEWVRXWDIIYVKE®IGLQ DEUGQ SOF ZH
RQ WKH GLVSRVDO RI RXU ILQDO VWDNH LQ®+")RAs$0& LQ

YXUWKHU LQIRUPDWLRQ RQ FDVK DQG OLTXL
<RX FDQ UHDG RXU WD[ UHSRUW RQURXR@HEOVMLWWLRQ WR ,)56 FDVK DQG FDVK H
ZZZ DEUGQ FRP DQQXDOUHSRUW SURYLGHG LQ WKH 6XSSOHPHQWDU\ LQIRUPI

WKH $5%
b
$W  'HFHPEHU DEU®Q EQF KDG
b e EQ RI GLVWULEXWDEOH UHVHUYHYV
b ,)56 QHW FDVK IORZV
O1HW FDVK LQIORZV IURP RSHURBWLRQJ DFWL!
(DUQLQJV SHU VKDUH e P ZKLFK LQFOXGHV RXWIORZV IURF

\ UHVWUXFWXULQJ DQG FRUSRUDWH WUDQVI
O$GMXVWHG GLOXWHG HDUQLQJV SKBU VEKDWH L @&FWHBVHG WR p

S GXH WR WKH KLIJKHU DGMXV@hiGy SHPRAKW PIRYYW ITURP LQYH¥WPQJ DFWLY

WD[ DQG WKH EHQHILW IURP VKDUH EX\EDRNVPLQDQG SULPDULO\ UHIOHFWHG WKH

O'LOXWHG HDUQLQJV SHB VKDUI ZDV  FDVK LQYHVWHG LQ PRQH\ PDUNHW LQVWU

UHIOHFWLQJ WKH IDFWRUV DERYH DQgHR®VERMKHOPHQAHILWGRbY FDVK HTXLYDOH

SURILW RQ GLVSRVDO RI VXEVLGLDULK\Y RRPHYWMH R HUMMWMWWH LLQ MRS QWGLVSRVDO R

YHQWXUHV KHDGTXDUWHUHG 3ULYDWH (TXLW\ EXVLQH
' O1HW FDVK RXWIORZV IURP ILQDQFLQJ DFWL
LYLGHQGYV e P e P ZLWK WKH GHFUHDVH PDLQC
7KH %RDUG KDV UHFRPPHQGHG D ILQDOWRLRXGHORZNMRYRU WKH VKDUH EX\EDFN LQ
RI S S SHU VKDUH UHVXOWLQJ LQ D WRWDO GLYLGHQG
IRU WKH \HDS RI S 7KH FDVK LQIORZYV DQG RXWIORZV GHVFULE}

LQ FORVLQJ FDVK DQG FD&/K HFf BVYDWH QW V
7KH ILQDO GLYLGHQG LV VXEMHFW WR VKPUHPHERQGHU DSSURYDO DQG

ZLOO EH SBOG\RQ WR VKDUHKROGHUV RQ WKH
UHJLVWHU DW FORVHDOOIDEXKLQHAKN R@DO
GLYLGHQG SD\PHQW LV H[SHFWHG WR EH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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)35 &(7 RZQ IXQGYV
7KH LQGLFDWLYH &(7 RZQ IXQGY DW e 'HFAPEHL ZHUH

.H\ PRYHPHQWYV LQ &(7 RZQ IXQGV DQG UHVSHFWLYH FRYHUDJH DUH VKRZQ LQ WK

$QDO\VLV RI PRYHPHQWYV LQ &(7 RZQ IXQGV DQG UHVSHFWLYH FRYHUDJH eP eP
2SHQLQJ &(7 RZQ IXQGV
6RXUFHV RI FDSLWDO
$GMXVWHG FDSLWDO JHQHUDWLRQ
+')& /LIH DQG +')& $VVHW O DWIOIHIWPHQW
'LVSRVDOV
8VHV RI FDSLWDO
S5HVWUXFWXULQJ DQG FRUSRUDWH WUDQVDFWLRQ H[SHQVHV QHW RI WD]
'LYLGHQGV
6KDUH EX\EDFN
$FTXLVLWLRQV
2WKHU
7TRWDO

7KH IXOO YDOXH RI WKH *URXScV VLIJQLILFDQW OLVWHG LQYHVWPHQW LQ 3KRHQLJ[
VFKHPH VXUSOXV DUH H[FOXGHG IURP WKH FDSLWDO SRVLWLRQ XQGHU ,)35

$ VXPPDU\ RI RXU &(7 FDSLWDO FRYHUDJH LV VKRZQ LQ WKH WDEOH EHORZ

&(7 FDSLWDO FRYHUDJH eP eP
&(7 RZQ IXQGV

7RWDO RZQ IXQGV WKUHVKROG UHTXLUHPHQW

&(7 FDSLWDO FRYHUDJH

IRWHRI WKH *URXS ILQDQFLDO VWDWHPHQWY LQ WKH $58% LQFOXGHV D UHFRC
UHJXODWRU\ FDSLWDO DQG GHWDLOV RI RXU FDSLWDO PDQDJHPHQW SROLFLHV

&DSLWDO JHQHUDWLRQ ,)56 QHW DVVHWYV
$GMXVWHG FDSLWDO JHQHUDWLRQ ZK,\)5BQWKREV \KREZVDGWWVYWEXGWDEOH WR HTXLW
SURILW FRQWULEXWHV WR UHJXODWRWD\W DEQWD @ LEXFWHIMHFGEQJ WKH ,)56 SURIL
WR P 1HW FDSLWDO JHQHUDWLRQ LOWDHBVINGVE\E& GLWMRGHQGRGSDLG LQ WKH SHL
e P DQG LQFOXGHG WKH EHQHILW RI ORAMIQU HEH OFW X WEQGES U H RV HEQW R
FRVWYV SULPDULO\ GXH WR UHJXODU DPRUWLVDWL
DUH SURYL®RMEHLQ WKH $5%
. , O7KH SULQFLSDO GHILQHG EHQHILW VWDII S
ZKLFK LV FORVHG WR IXWXUH DFFUXDO FR
$GMXVWHG SURILW DIl VLIQLILFDQWeVXBOOXW RIEQ:H KDYH
WF:/\\/NE:V:I/vbSYYHsLL%\QVXRFQUCE:E:IP%F\'/ODWLQ&HDFKHG DIJUHHPHQW ZLWK WKH WUXVWHH
EHQHILW SHQVLRQ SODQ WR XWLOLVH SDU
LHT\;(\I/_V'\‘/?WHUHVW SDLCERUREY KHU VXUSOXV WR IXQG WKH FRVW RI SURYLGLQ
FROQWULEXWLRQ EHQHILWY WR FXUUHQW H|

$GG GLYLGHQGY UHFHLYHG IURP
DVVRFLDWHY MRLQW YHQWXUHV DQG HISHFWHG WR UHVXOW LQ DQ DQQXDO EHQ

VLIJQLILFDQW OLVWHG LQYHVWPHQwYV QHW FDSLWDO JHQHUDWLRQ IURP -XO\ 2
$GMXVWHG FDSLWDO JHOHUDWLRGQ UHYLHZ RI RWKHU RSWLRQV LQFOXGLQJ DQ
/HVV UHVWUXFWXULQJ DQG FRUSRUDWH KLV DJUHHPHQW HQDEOHV WKH *URXS WR
WUDQVDFWLRQ H[SHOVHV OHW RI wp[ |URP WKH SODQ ZKLOH ODUJHO\ PDLQWDLC

1HW FDSLWDO JHQHUDWLRQ DQG UHWDLQLQJ RIWWRIQIDOWWH & BiH
IRU IXUWKHU GHWDLOV

O)LQDQRIDMMHVWPHQWY UHGXFHEBQVOLJKWO\
e EQ$W 'HFHPEHULQDQFLDO
LQYHVWPHQWWY LPFOXGéIGP LQ UHODWLRQ
WR RXU VWDNH LQ 3KRHQL]

&DSLWDO EHQHILW RI +')& $VVHW ODQDJHPHQW VDOHV UHIOHFWV WKH SUH WD[ SURFHHGV

(XURSHDQ KHDGTXDUWHUHG 3ULYDWH (TXLW\ EXVLQHVV 9LUJLQ ORQH\ 870 WKUHHVL[W\ EXVLQHVV ZL
%XVLQHVV 6ROXWLRQV 'LVFUHWLRQDU\ IXQG PDQDJHPHQW ZLWK UHODWHG LQWDQJLEOHYV DQG 86 3UL

JLUVW 7UXVW IXQGV LQ DQG 7HNOD DQG ODFTXDULH IXQGV LQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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OLDELOLW\ VWDWHPHQW

/JRQJHU WHUP SURVSHEWYV O:RUN SHUIRUPHG LQ FRQQHFWLRQ ZLWK WK

7KH 'LUHFWRUV KDYH GHWHUPLQHG WKS\‘?\PVVI%(L?HHI-Y\H%UR\ﬁHUDV\éLRQDO UHVLOLHQFH
DSSURSULDWH SHULRG RYHU ZKLFK WR KEENHVWQHWYK 5 0 DR QYD SERY WWKRH SURMHFW

SURVSHFWV ,Q DGGLWLRQ WR DOLJQLRURILWRERDOL\EXVULBHVYDWRU\ FDSLWDO DQC
SODQQLQJ KRUL]JRQ WKLV UHIOHFWV WHMNUWSLHPHVF® OFDR MIBURDKDFEXPEHU RI DVVXF
FKDQJHV WR PDMRU UHJXODWLRQV DQIGQWBKGHWBVUQBRPSWLRQV UHJDUGLQJ WKH H
ODQGVFDSH DIIHFWLQJ RXU EXVLQHVVZWLSKFDOI@HFWYNH BODRKY IDFWRUV VXFK D
7KH *URXScV SURVSHFWV DUH SULPDUE%U &gy R BELOSQ%%Q%JKOORZLQJ WKH VLIQ
WKH VWUDWHJILF DQG EXVLQHVV SODQDR Y 519 ¥ GRLVRRSPHRWY LQ UHFHQW
SURVSHFWV KDYH EHHQ HQKDQFHG DV7HKH HYR®SVKDIVDE R IGRHEW PDWXULQJ RYHU W
WDNHQ WR VLPSOLI\ WKH EXVLQHVV \HDUV DQG EDVHG RQ EXVLQHVV SODQQLQJ

*
7KH DVVHVVPHQW UHIOHFWYV L WKH EE)%%H[I%¢ UDﬁV@ BO\& KDW WKH *URXS zLOC

VWUDWHJILF SULRULWLHY{ pbA D& RRW& QJ FUHGLW IDFLOLW |
WKLV LV H[SHFWHG WR GULYH FOLHQW o @BH?\/\?& LQ DEUGQcV

WKUHH EXVLQHVVHY DQG LL SURJUHWVKWDGRXSZTV VWUHVV WHVWLQJ DQG VFHQDL
LPSOHPHQWLQJ WKH WUDQVIRUPDWLRSQURIRDPPAHPEHYHORSY ILQDQFLDO SURMHFW

DQQRXQFHG LQ -DQXDU\ \HDU KRUL]RQ LQ UHVSRQVH WR D UDQJH RI
op R WKH EXVLQHVV S
,Q IRUPLQJ WKHLU DVVHVVPHQW RI WKSH Egﬁ LVQLHQFH 7KLV LOF

SURVSHFWV WKH 'LUHFWRUV KDYH DO
O7KH *URXScV FDSLWDO SRVLWLRQ DV Q EEGGH IYIYVLUT/\\;VVUHHVVV
O7KH *URXScV VXEVWDQWLDO KROGLQ v b %ﬂ\%

UHVRXUFHV DV ZHOO DV KROGLQJV L HQWLDOS'\‘OL\Q;’VD?:SVOR%' vv\>/+|<<
LQYHVWPHQWY DV MHW RXW RQ SDJ

. FRF{A(E/bc\E?HG VWUHVV WHVW
*
O;E?Hﬁmﬁxscv SULQFLSDO DQG HPHUJ g‘ﬁxt{gﬁ(;ﬁ%%eé\?% UL H[SHFWHG WR KD
VLIJQLILFDQW LPSDFW
O)LQDQFLDO ULVN ZDV FRQVLGHUHG WKURX.

$VVHVVPHQW R | SURVSHFWBVJNHW OHYHOV IORZV PDUJLQV DQG HJ[:
JH RI HFR@I\I?PLF VFHQDULRYV ZDV H[SOR

7KH 'LUHFWRUV FRQVLGHU WKH *URXSg V BRp HG VEHOQDULR LQFOXGHG
VWUDWHJILF SULRULWLHV ZLOO GHOLY H WR WKH EXVLQHVV SO
e e e e T R - 'PWV W[h"l‘fﬁUZLWK DQ LPSDFW WKDW PL,
FDSLWDO SRVLWLRQ DQG WKH GLYLGHQG SKELR S HUEBLEH CHTx LW P XGMIEW v
RQ sddH IDOOLQJ DSSUR[LPDWHO\ LQ 4 EHIRL
UHFRYHULQJ IURP 4 WR WKH HQG RI
0,
9LDELOLW\ %DVH UDWH ZDV DVVXPHG WR IDOO WR

ZKHUH LW UHPDLQV &RVW LQIODWLRQ ZDV
7KH 'LUHFWRUV FRQVLGHU WKDW WKUHYB3UDHEOR FRVWY  KLJKHU

DSSURSULDWH SHULRG IRU DVVHVVLQHYSREHRL WY BY WEKEN WY HRHOERIVLGHUHG E
ZLWK WKH KRULJRQ XVHG IRU RXU EXVLEHYYpHEP QP RERPSWLRQODO ORVV LQ WKH
VWUHVV WHVWLQJ DQG VFHQDULR DQDGHY¥LY pWRE HMUNVZzDV DVVXPHG WR UHSUHV

,Q FRQVLGHULQJ WKHHQW EWXIHW LV wpwiilp VHYHUH IDLOXUH LQ 4 UHODWLQJ
FRPSOHWHG D UREXVW DVVHVVPHQW RI"WRXSSY LLPARWWORYGEXVLQHVYV VHUYLFHV
HPHUJLQJ ULVNV IDFLQJGW KHVRI RRS HQVRILNGE *URXScV RSHUDWLRQDO UHVLOLHQH
SRWHQWLDO YXOQHUDELOLWLHV IRU WKIHEXRPEL QY G ¥ EPLURRBOWR DVVXPHG V
WKLV WKH 'LUHFWRUV DVVHVVHG WKH RPEPEW LRGEQ FKRRWHM S®P QQRHG XQGHU
LOQWR DFFRXQW WUDQVIRUPDWLRQ DFWLYLW\ IDLO WR GHO
O2XWSXW IURP WKH *URXScV EXVLQHVVesFDRIQR ST LIWIRFQREQ FRVWYV LQFXUUHG LQ
O5HVXOWYV IURP WKH *URXScV VWUHVV WKRQALH DEHE VRHIVPULRSOHPHQWHG
DQDO\VLV SURJUDPPH
O5HVXOWYV IURP WKH *URXScV H[SORUDWLRQ RI UHYHUVH VWUHVYV
WHVWYV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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$00 WKH VFHQDULRY H[SORUHG UHVXOWHG ULRYWRXV*HRXGRUDWLRQ RI WKHVH VFH
H[SHULHQFLQJ UHGXFHG SURILWDELOMWKHYX®GLD OYREHOENWBOYKRRG RI RFFXUUHQT
ORVVHV RYHU WKH SODQQLQJ KRUL]RZHIUURYRWVWHRWLEBHBESLIW WEKUHDW WR WKH
DQG OLTXLG UHVRXUFHYVY IHOO DV D UHRXJ(DJV\XQGMJLK\HDNI—[Q?W\KI—H.V \HDU KDV FRQILUP

PHQW ZKLFK LV VXS

L
JRU WKH PRVW RQHURXVY FRPELQHG VF
Rl WKH *URXScV ILQDQFLDO SRVLWLRQ\% Q{ HQXHV ?JL;"_QVJLV\?};J ;LIJ
DEOH WR PDLQWDLQ VXIILFLHQW FDSLﬁ%\E \K?LZGkL ?%?L{)élm\]\kgo UO\ UHY LH 2
UHPDLQ DERYH LWV UHJXODWRU\ UHT
,Q WKH HYHQW WKDW WKH *URXS ZDV

VHYHUH VWUHVVHYV WKDQ WKRVH H[SO \E‘g

l{lQ/WLRQDO GLVUXSW
WHVWLQJ DQG VFHQDULR DQDO\VLV S HL'J:\:' DVSSHF:J[LUI[\IVH\E)V bi
KDV D UDQJH RI PDQDJHPHQW DFWLRQ HIB%LU FOLHQWYV DQG
WDNH LQFOXGLQJ D QXPEHU RI VL]HD GV QWLDOO\ WKUHI
DFWLRQV ZKROO\ ZLWKLQ WKH *URXSc LQILS@)Y\”L

GUDZLQJ GRZQ RQ WKH *URXScV UHYR5§ GLW IDFLOLW\

UHGXFLQJ GLVFUHWLRQDU\ H[SHQGLWXEH/X[S@BLWI\DM/LKQ-U*(EJLRW(LSR:N’Q?BHUDWLRQDO U |

HH[? I.DI-EQE)I-H.W\ RI ILUPV WR

PDQDJHPHQW DFWLRQV ZLWK 8 UHJXODWRU\ H[SHFWDWLRQV WKH *I
7KH UHVXOWYV RI WKH VWUHVV WHVWL YHV RUOV\(/;?/QVI\DIQEGX\Q_S?
DOVR VXSSRUW WKH YLHZ WKDW *URX D<% ¥S DOVR WDNH
FOLPDWH FKDQJH RYHU WKH SODQQLQ RSHUDWLRQDO |
WR PDUNHW OHYHOV DQG IORZV H[SO VMXULVGLFWLR(
FRPELQHG VFHQDULR DUH GHHPHG WR

PDUNHW DQG FOLHQW OHG UHVSRQVH\P Ch H FOLPDWH

FKDQJH RYHU WKLV SHULRG $Q\ FRVW%\VV\KN}WHZJG(BGOEDHJFK WKH )&$ 35% UHTXIL

LOFXUUHG LQ UHVSRQGLQJ WR DGYHUVIUFRLWRWB YK BAUHRWWPHIG PDSSLQJ DQG Wi
FRQVLGHUHG WR EH FRYHUHG E\ WKH BGQ LWHPRDQADO FREVWVEHUDWH FRQVLVWHQWO\
LOQFOXGHG LQ WKH PRVW RQHURXYV FRIV\E:L@HHUBD‘QIFH-I-IQ’DIMUH?V KDYH VHW IRU WKHLU L/

%RXS KDV XQGHUWDNHQ VH

5HYHUVH VWUHQYROMWHVLBPISORULQJ W
DQG RU TXDOLWDWLYH LPSDFWV RI H[ %%FT/LUOHLDHGQLFQHHVYVKII_?/UI
FRXOG WKUHDWHQ WKH YLDELOLW\ RI é ? }égk}

*URXS KDV H[SORUHG D QXPEHU RI WK WLQJ DQG LPSUR
UHFHQW \HDUV LQFOXGLQJ
O)DLOXUH RI &LWLJURXS DV D PDWHULTKHRXWX & XWVWFHRIPBHWWHIGFWR FRQWLQXRXV
WKH RSHUDWLQJ DELOLW\ RI WKH ,QWRBHUPMQAWR Q EXWHMHWMHQFH DQG GHIHQFHYV
O0DOZDUH LQIHFWYV DEUGQ V\VWHPV DHGVSURSDEIPMS-OLDQFH ZLWK UHJXODWRU\ H
UDSLGO\ DFURVY DEUGQ QHWZRUNV GHDGNVQUHWER IH ORK/K RIULVN Rl QRQ YLDELOLW
FOLHQWY FXVWRPHUV
0% VLQJOH EXVLQHVV LV VXEMHFW WR
FDXVLQJ UHSHDWHG GLVUXsSWLRO wi $VVHVVPHQW RI YLDELOLW\
RI' FOLHQWYV FXVWRPHUV 7KH 'LUHFWRUV FRQILUP WKDW WKH\ KDYH
O/RVV Rl FULWLFDO VWDII GXH WR HL\ H[SHFWDWLRQ WKDW DEUGQ SOF ZLOO EH
RU GHDWK GXH WR SDQGHPLF RU EXL |LQ RSHUDWLRQ DQG PHHW LWV OLDELOLW!|
LQ DEUGQ EHLQJ XQDEOH WR RSHUD' RYHU WKH QH[W WKUHH \HDUV
O)DLOXUH RI D NH\ SD\PHQW PHFKDQL
WKH EXVLQHVV UHVXOWYV LQ DEUGQ EHLQJ XQDEOH WR SURYLGH
VHUYLFHV UHTXLUHG E\ FOLHQWYV FXVWRPHUYV
0$ UDQVRPZDUH DWWDFN RQ WKH DEUGQ *URXS OHDGLQJ WR D
ORVV RI FOLHQWY FXVWRPHUV LV IROORZHG D IHZ PRQWKYV
ODWHU E\ D F\EHU DWWDFN RQ )1= LPSDFWLQJ WKHLU DELOLW\
WR XQGHUWDNH SURFHVVLQJ IRU WKH $GYLVHU EXVLQHVV

VVHV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



SLVN PDQDJHPHQW

ODQDJLQ@J ULVN IRU EHW

H PHDQ WKDW LQYHVWPHQW ILUPV

1 L) Vv

U

$ VWURQJ ULVN DQG FRPSOLDQFH FXOmaEe\ARGE WKEL'U™RSHUDWLOJ PRGHOV LQ
3 .

[9)

FRPPLWPHQW WR SXW FOLHQWY DQG F=x )
VDIHIXDUG WKH LOQOWHUHVWYV RI RXU Vn \CBQSVRQAEUXIC/PKGUEBSLWDO WR UHLQ?
KDV XOWLPDWH UHVSRQVLELOLW\ IRU2SHUDWLRQDO UHVLOLHQFH LV D NH\ IRFXV
RYHUVHHVY WKH HITHFWLYHQHVV RI RXF\EHU WHFKQRORJ\ DQG WKLUG SDUWLHV F|

ODQDJHPHQW )UDPHZRUN (50) 'H FRQWLQXH WR EXLOG RXU FDSDELOLWLH\
PLWLJDWLRQ SODQV WR GHDO ZLWK DUHDV
(50) RUGHU WR PLQLPLVH DQG LI QHFHVVDU\ PL

7KH (50) XQGHUSLQV ULVN PDQDJHPHCGLVUXSWLRQ WR RXU FOLHQWYV DQG FXVWRF

: V_RI GHIH > 71 WK
EXVLQHVV ‘H RSHUDWH bWKUHH OLQH) PDWRUV KDYH H[WHQVLYH SRO

JALIILIUIY MY

OHHG WR EH DGGUHVVHG I
QG VWHDGIDVWO\ WR PHHW R

J\a AV VUV

\
WLRQV "HVSHFLDOO\ LQ WKH DUHDV

M 7/ K

"UHVLOLHQFH DQG DQWL ILQD
DQG HPHUJLQJ ULVN

X FRPHV NDOG

YLILODQW WR ULVNV WKDW FRXOG F
KRU V DQG LPSDFW RXU VWU

7KHVH ULVNV YDU\ LQ Q

FRQRPLF VRFLHWDO WHF

1 v

RXU IUDPHZRUN WR PHHW WKH FKDQJI.GHng
FRPSDQ\ DQG WR PDNH VXUH LW NHHSYV [
EHVW SUDFWLFH ,Q LPSURYHPHQW v wv
LQFOXGHG RSHUDW
O'HOLYHULQJ D QHZ DSSURDFK WR 5LA(YRO'Y
$VVHVVPHQWY IRFXVHG RQ NH\ EXVl'(g'H\/
\H[HFXWLYH DFFRXQWDELOLW\ 'GLI
O,PSOHPHQWLQJ DQ HQKDQFHG ULVN I/ ~nmw
boG R
\SURFHVV JHRSR
O6LPSOLILFDWLRQ RI DEUGQcV ULVN Wi \é HéYI)LURQPHQWDO WKHPHV
\VLQJOH YHUVLRQ WD[RQRP\ DFURVYV ‘66 QDO UHVHDUFK WR FROVLGHU KR
O'HOLYHULQJ LPSURYHG ULVN UHSRUVV'ﬁ’H'UVjIﬁ DQvavé\d)_'YH
DGRSWLRQ RI FRQVLVWHQW ULVN GDvhRERUDUUGUGYV
O,PSURYHG DFFHVVLELOLW\ Rl WKH (56RPH QRWDEOH ULVNV DQG RSSRUWXQLWLH
PDWHULDOV LQFOXGH DGRSWLRQ RI PRGHUQ WHFKQROR.
GULYHQ E\ JHR SROLWLFV XQSUHFHGHQWHC
WXVLQHVV ULVN HQYLURQ®R¥RAYI0J FIEHU WKUHDWV DQG FOLPDWH FI

%XVLQHVYV SODQQLQJ DVVXPSWLRQV DUH PRIH SUROQH
H[WHUQDO PDUNHW GHYHORSPHQWYV w6XyWDLQDEW%LW\ ULVNYV

R
a R ¥

b
>

:H KDYH D UHV VLELOLW\ WR VKDUHKROG
7KH JOREDO SROLWLFDO DQG HFRQRPl - MRy lll'(lll-’l‘!l)\l\lQl VYIRS
FXVWRPHUVY DQG DOO DNHKROGHUV WR D
3SROLWLFDO HOHFWLRQV LQ WKH 86 KDV riuURKAJAV 1) KAV 1J NHF UL K1 K1
DQDJH DQG PLWLIJDWH RXU VXVWDLQDELOL
JUHDWHU SROLF\ XQFHUWDLQW\ LQ WRKr 190mR1) KT _ WU KEFIJL] U U 1Ita M
LQYHVWPHQW ILUP H QHHG WR FRQVLGHU
VWUDWHILF FRPSHWLWLRQ ZLWK &KLG1:S vamry s SeEmuuwy 1
FRUSRUDWH DFWLYLWLHV ZKLOH PDNLQJ LQ
FRQ|OLFWV LQ (XURSH DQG WKH OLGGwUm 11V vy 1JUJ\e, VK Y UM )
FOLHQW PDQGDWHY ‘H FRQWLQXH WR GHHS
GHEW PDQDJHPHQW % RWK HQHUJ\ FRvwWWV 15Ut FiiRK VvV V. EHKUGIALU
WUDGH FRVWY FRXOG EH DGYHUVHO\ i FQ\GHEHVVHVY-D\(?EIE\?IJ\BII vvrISHVH ULVNVIRU WKH
NHKROGHUV DQG XVH WKHVH LQVLJKWYV

<
.=
<

XSZDUG SUHVVXUH RQ LQIODWLRQ DQ RN v WIN VU
SODQV WR IXUWKHU HDVH WKHLU WDUugnrw LQLVIEUSHRV(?/_‘\}'YT}DENK \?I_j;'KLV

LQFUHDVHVY WKH UDQJH RI SRWHQWLD®VRXWOREBY DRYRVYWPBOQW ILUP ZH DUH DO
DVVHW FODVVHV GLITHUHQW DQG FKDQJLQJ SROLWLFDO DQG
,QFUHDVHG OHYHOV RI VRYHUHLJQ LQ@gg%ﬁ%&%?ﬁgtpﬁ\gﬁlg(%'&%gLVLIJ_S\\/]VFRQQGVLLQQYE\L/S
E\ * GHEW *'3 OHYHOV FRXOG EH WKH X IJ'

GLVUXSWLRQ WR IL[HG LQFRPH DQG FXUUHQF\ PDUNHWYV LQ WKH

FRPLQJ PRQWKYV RU \HDUV

,QFUHDVLQJ HTXLW\ PDUNHW YDOXH FRQFHQWUDWLRQ LQ D VPDOO
QXPEHU RI WHFKQRORJ\ VWRFNV WKH VR FDOOHG

bODJQLILFHQW 6HYHQc SKHQRPHQRQ SRVHV FKDOOHQJHV IRU
ERWK SDVVLYH DQG DFWLYH DVVHW PDQDJHPHQW ZKLFK FRXOG
PDQLIHVW DV LQFUHDVHG PDUNHW YRODWLOLW\ DW VRPH VWDJH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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BULQFLSDO ULVNV DQG XQFHUWDLQWLHYV

‘H FWHJRULVH RXU ULVNV DFURVV QLQH SULQFLSDO ULVN FDWHJRUIZKVVZKLFK KDY
UHGXFWLRQ IURP SUHYLRXV \HDUV ZKHUH ZH UHSRUWHG RQ SULQFLSDO ULVNYV
HISRVXUHV DQG VXSSRUWYV RXU FRUSRUDWH SULRULW\ RI VLPSOLI\LQJ WKH ZD\ ZF

'LWKLQ RXU (50) ZH KDYH GHYHORSHG PRUH GHWDLOHG WD[RQRP\ ULVNV XQGHU \
XV WR VAIVWHPDWLFDOO\ PRQLWRU WKH ULVN SURILOH RI RXU EXVLQHVV

BULQFLSDO DQG HPHUJLQJ ULVNVY DUH VXEMHFW WR DFWLYH RYHUVLJKW DQG URE
DUH GHVFULEHG LQ WKH IROORZLQJ WDEOH

5LVN WR RXU EXVLQHVYV +RZ ZH PDQDJH WKLV ULVN

6WUDWHJILF ULVN

O7KHVH DUH ULVNV WKDW FRXOG SUHYHQQ@WULQNHRWR VLPSOLI\ RXU EXVLQHVV PR/
DFKLHYLQJ RXU VWUDWHJILF DLPV DQWDQYXFRHVFVQIORAU RSHUDWLQJ PRGHO DQG \
GHOLYHULQJ RXU EXVLQHVYV SODQVRI WKH UHYHQXH EDVH 7KLV LQFOXGHV WKH

O7KHVH FRXOG LQFOXGH IDLOLQJ WRFRUHD F\®@LWIQML HV

H[SHFWDWLRQV SRRU VWUDWHJLF QR
DLOXUH WR DGDaw ,GQ'TEbWH% E\DRN<LLPIB(§I5]O\VLV Rl WKH NH\ PDUN}

O0$ NH\ H{WHUQDO ULVN ZKLFK FRXO(%'% %\VV%ER\%H\HEWT iH H[S(H);{UWHRVVSVUE';"LJFWDKF}
DEKLHYHPHQW RI WKH VWUDWHJ\ URBY PR RN v P Q
DQG PDFURHFRQRPLF GHYHORSPHQWVPDLQWDLQ IRFXV RQ JHRSROLWLFDO DQG F

GHYHORSPHQWY WR XQGHUVWDQG DQG PDQD.

JLQDQFLDO ULVN

O7KLV LV WKH ULVN RI KDYLQJ LQVXRXBLEXQW. QHYNVQFQADQQLQJ LV IRFXVHG RQ JHQ
UHVRXUFHV VXIIHULQJ ORVVHV IURPXDWPHQDHEM®PHD BREWNVDO JURZWK

RU WKH IDLOXUH RU GHIDXOW RI FIE)'I(JQ/ H'{/\:? Vt\é V%| (B'VDUH LQIRUPHG E\ SURN
LPSDFWHG E\ RXU IORZV H[SHULHQ E &l
HYV XQGHU D UDQJH RI VW
FRQGLWLRQV DQG WKH IHHV ZH FK%? % \}J E\V/g,llgD( WEXIIHUV WKDW HOQVXUH
PDQGDWHV SODWIRUPV DQG ZHDOV)
VHUYLEHYV URXS (SE \% VLGLDU\ OHYHO
2XU *URXS &DSLWDO DQG 'LYLGHQG 3ROLF\ H¢
RSWLPLVH RXU KROGLQJ RI ILQDQFLDO UHVR>

*URXS KDYLQJ UHJDUG LQWHU DOLD IRU UHJ
UHTXLUHPHQWY WKDW DSSO\ DW *URXS DQG \

&RQGXFW ULVN

O:LWK D PLVVLRQ bWR KHOS RXU FOLRKQWWY DG LMXRWRPHIWWHG WR HQVXUH FOHDU
WR EH EHWWHU LQYHVWRUVc RXU ERXRVHQMMWVIOYGC FRKXWRPRQV LQ LOQOWHUDFWLYH
PHHWLQJ RXU FOLHQWVc HI[SHFWDWDRAVWRHQRRG 7KLY WUDQVODWHY LQWR RXL
LQYHVWPHQW SHUIRUPDQFH DQG VBOQWGLAKIKEHPREXWHWWBRI RXU RSHUDWLRQDO DQG Fl
B ot 2 1oL2, WS R ALY LSO WEURS B oo0supHow r 1 Frg

QDO DFWLYLWLHV R é(
LPSOHPHQWDWLRQ RI RXU FKDQJH E E % WLRQV DURXQG FRQGXFW JRE
I%VL OLWLHVY :H KDYH D FOHDU *OREELC
DQG KDYH LPSOHPHQWHG WKH )&%$cV &RQVXPt

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



5LVN PDQDJHROPMQXHG

5LVN WR RXU EXVLQHVV +RZ ZH PDQDJH WKLV ULVN
5HIXODWRU\ DQG OHJDO ULVN

O+LJK YROXPHV Rl UHIJXODWRU\ FKDQJXM EBQ@ FWHR@WKLSY ZLWK UHJXODWRUV DUH
LQWHUSUHWDWLRQ DQG LPSOHPHQWDWQR QDWH/NRA ZKLOH RXU FRPSOLDQFH DQG
O'LYHUJHQFHY EHWZHHQ GLIITHUHQW VUX-BIFODW RHQ LFDW PDQDJHUV DFURVYV RXU EX\
LN ROHUEWLRODO FRESONILMEY iy oy gy 1 oHInOrH PRaHO VxSor
E % B OLDQFH H[SHFWDWLRQV C
DQG FOLHQW RXWFRPHV VDQFWLR(E&V%%&@%@L YHUVLIJKW ZLWK WKHVH H[SH
GDPDJH DQG LQFRPH ORVV
O$V ZH HQJIDJH ZLWK D ZLGH QXPEHUMRKBYWHUQDMEOLVKHG FRPSOLDQFH DGYLVRI
SDUWLHV ZH KDYH WR EH YLJLODQWQ\WRWM K W IUQY D FVKLDM WK KBHAMUHR VV WKH *URXS
SDUWLHV DUH FRQQHFWHG ZLWK FULP o) KDY.L R
VXEMHFW WR VDQQF(\DNLRQV E\ QDWL%EP%%&[]Y?%%F%B SLWrd S HyHoRsPHOWY DaG |
DXWKRULWLHY JXODWR G LQGXVWU\ JURXSV VR WKD
HITHFWLYHO\ WR QHZ UHJXODWRU\ SROLF\ LQ

BURFHVV H[HFXWLRQ
O7KLV LV WKH ULVN WKDW SURFHVVHM L\QVWH® \D FFX GIWXKHBIQIOb JHWWLQJ WKLQJV

HYHQWY FRXOG SURGXFH RSHUDWLRIQ@LAP HVUHU RMK\H WRDW RI bIDLOXUH GHPDQGc
LPSDFW FOLHQW FXVWRPHU RU VKD V\? %GJU\%/ PH
o DUk vLotovaw wr win vivi wihERES VYREEHUITR gunervs iy uer
SURJUDPPH DQG RWKHU FKDQJH LQ>Iz Hb
DGYHUVHO\ LPSDFW RXU NH\ EXVLQ HF%\?D V RI'HUURU WR LGHQWLI\ |
é_' P Q 64 XOWXUH RI DFFRXQWDELOLW\

LPSURYLQJ KRZ ZH DGGUHVV LVVXHV :H GHDC
XVLQJ HVYWDEOLVKHG LQFLGHQW PDQDJHPHQ\

‘H KDYH HVYWDEOLVKHG SURFHVVHV IRU PDQD
LQFOXGLQJ WKH LPSOHPHQWDWLRQ RI RXU 7L
SURJUDPPH VR WKDW ULVNV DUH DVVHVVHG L

3HRSOH
02XU SHRSOH DUH RXU JUHDWHVW DYNURXDIQ®XWKRQJRLQJ PDQDJHPHQW DFWLYLV
HQIJDJHPHQW DQG VWDELOLW\ RI RHB ZRR®IURUWFHDLVVXUYH\V ZH PDLQWDLQ D FOC

FULWLFDO WR WKH GHOLYHU\ RI RXWHPSOREXN IHH\DMHPHQW PRUDOH DQG DWWUL
RXWFRPHYV

O$SWWULWLRQ LQ NH\ WHDPV FDQ EH %@@?{?MFR%\&gg%Rg@g)&fﬁgi% ?NUKRHY(E)%HE\é

ZH KDYH RSHUDWLRQV

‘H XVH WDUJHWHG DSSURDFKHV WR VXSSRUW
UHFUXLWPHQW IRU RXU NH\ EXVLQHVYV IXQFW|

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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5LVN WR RXU EXVLQHVYV +RZ ZH PDQDJH WKLV ULVN

7HFKQRORJ\ VHFXULW\ DQG UHVLOLHQFH

O7KHUH LV D ULVN WKDW RXU WHFKQRORIX HP DQIBQORYR NEHBJUDPPH WR LQYHVW
SDFH ZLWK EXVLQHVV QHHGYV HQKDQFH RXU ,7 LQIUDVWUXFWXUH FRQWURO

O:LWK WKH LQFUHDVLQJ VRSKLVWLFRWURQ®@ R\VMWRWJ @R®LURQPHQW WR LGHQWLI\
WKUHDW DFWRUV WKHUH LV DOVR MPSH R Y H@HQ PD QR @GUIMNVRHU LQYHVWPHQW

)S(ng'\)NXDV\":KNRULVHG DEFHVV RI RXU V\V:VI\-/|HFPDVL88I%LF(SEIyI-PLJKWHQHG YLIJLODQFH IRU F\

0230 Welo soumn vxssornu ovE AR BRI RoL TS 200,

WHFKQRORJ\ HVYWDWH
O7KHVH ULVNV DUH UHOHYDQW WR DA% U/ YHPRQPIHPHQW
SRWHQWLDO WKUHDWY WR WKH EX\WILQKVYXO.&F QR ®HUQDOW EXQYD@HVY FKDQJHV |
IDLOXUH H[WHUQDO LQWUXVLRQ VKISW®&HHH[\WHIDXN® WRGHDW ODQGVFDSH ZH F
ZHDWKHU HYHQWYV VWUHQJWKHQ RXU RSHUDWLRQDO UHVLOLHQF
GHIHQFHV &ULVLV PDQDJHPHQW DQG FRQWLC
SURFHVVHV DUH UHJXODUO\ UHYLHZHG DQG W
LPSOHPHQW FKDQJHV UHODWHG WR WKH 8. 2¢
5HVLOLHQFH 5HJXODWLRQV LQ ODUFK DQ
2SHUDWLRQDO 5HVLOLHQFH $FW LQ -DQXDU\
7KLUG SDUW\

O:H UHO\ RQ WKLUG SDUWLHY WR GHDXN Y HY LN EXVWOHBYVN ODQDJHPHQW IUDPHZR
DFWLYLWLHY DQG VHUYLFHVY DQG DHMWWIBERQVWIGHER D

YDULHW RI GHOLYHUL RSHUDWLROBO, IVLDEQRUEU AR vHy 1R wkH RYHUVLS
oD G PDQDJHPHQW RI WKLUG SDUW\ UHODWLR

RXU VWUDWHILF VXSSOLHUV

6XVWDLQDELOLW\

O6XVWDLQIVELDRWNWN. EXW LV QRW OH RUDAWHHGDWMRXVWDLQDELOLW\ VWUDWHJI\ LQ SC
HQYLURQPHQWDO VRFLDO DQG JR YIHUH WP VLWNRQEZRUFKY D EXVLQHVV
£00010C MR TOMNULD0 LESOTY B PRSI T p0G00n mxu ervw pOWNULS
FRPPXOLWLHV H DO LPSDFWV LQFOXGLQJ RXU F

O'LVFORVXUH EDVHG UHJXODWRU\ IUBPKZRMNWHOOHVWDEOLVKHG LQYHVWPHQW S
FXUUHQWO\ QRW LQWHURSHUDEOH WRBD DK \UXELLRKY HVWPHQW SRUWIROLRV LQ

LQFUHDVHVY WKH ULVN RI QRQ FRPSRPLOQBWHWVURVYV RXU
MXULVGLFWLRQV

O:H VHHN H[WHUQDO DVVXUDQFH DQﬁJBﬁ%@%@I}?&NﬁSLYHRVU WKH FRQWHQW RI1 RXI
HOVXUH ZH DUH DYRLGLQJ Do\ uLvh RN S RS
WKURXJKRXW RXU FRPPXQLFDWLRQ\H BQYB OHRZXWHKVSRQ@GF\PDNHUV FOLHQWV F>
UHSRUWYV VXSSOLHUV RXU SHRSOH DQG RXU FRPPXQLW
O7KH SROLWLFLVDWLRQ RI WKH VXV WD GHEVORLQG WKHLGDHFSPFWDWLRQV JDWKH
DGG FRPSOH[LW\ WR RXU EXVLQHVWRSHMDWER®IOLDQW DQG FRQVLVWHQW LQ R

7TKHFRYHU W@S’:[R\I}I\/WLWXWH WKH 6WUDWHJLF UHSRUW ZKLFK ZDV DSSURYHG E\ Wk

-DVRQ :LQGVRU

&KLHI ([HFXWLYH 2IILFHU
DEUGQ SOF

6&

bODUFK
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%RDUG RI 'LUHFWRUYV

%“RDUG RI 'LUHFWRUYV
2XU EXVLQHVV LV RYHUVHHQ E\ RXU %RDUG RI 'LUHF
DQG VKDUHKROGLQJV RI WIKGHD WRKH FOMRU @ IDMVBI\G E H

6LU 'RXJODV )OLQW &%( '-DVRQ :LQGVRU ~ 9LYHN $KXMD A
&KDLU &KLHI ([HEXWLYH 21ILFHU 1RQ ([HFXWLYH 'LUHFWRU

$SSRLQWHG WR WKIH%RDUGSSRLQWHG WR WKH%RDUGBSSRLQWHG WR WKWHHARDUG

1RYHPEHU 2FWREHU 2FWREHU

1IDWLRQDOLW\ 6KDUHV 1DWLRQDOLW\ 6KDUHV 1DWLRQDOLW\ 6KDUHYV
%ULWLVK %ULWLVK 6LQJDSRUHDQ 1L0
%RDUG FRPPLWW hilV %RDUG FRPPLWWHH Y158

([SHULHQFH DQG FRPSHWHQ[SHIM HQFH DQG FRPSHWHQ[SHJILHQFH DQG FRPSHWHQFLHV
6LU 'RXJODV GUDZV RQ KLV-BIYRE@@DWBSSRLQWHG DV DEMHAQLY BKIGREDO EXVLQHVV OF

ERDUG H[SHULHQFH WR VKOIBHFRPWLYH 2IILFHU LQ 6HSWRNPEHU \HDUV Rl VHQLRU PDQDJH
FROODERUDWLYH DSSURDFKDYKQBKMRLQHG DV &KLHI )i [BSMHYURHIQF RILQFHQWHUQDWLRQDC
IDFLOLWDWHY RSHQ DQG FR&YWUXRWWRHE HU LWKVRNWWFHY DQG SULYDWH HTXLW\
ERDUGURRP GLVFXVVLRQ 4HDXVYGHV QGXVWU\ H[SHULMHRFHUL.GBYRBDOH H[SHUWLVH LQ V\
ERDUGcY UHYLHZ RI SHUIRERDQBEM DQAURQJ WUDFN WEHRRWEHRY WUDQVIRUPDWLRQ UL
VKDSLQJ RI DEUGQcV VWUDOHDIGIDQWKLS LQ ILQDQFH BDQWWHPHQW DQG FRUSRUDWH
SURPRWHV LWV VWHZDUGVRD®DJHPHQW PHUJHUV DQBRYHUQDQFH
UHVSRQVLELOLWLHV LQFORETRUVDRWRQY DQG VWUDWIHIRy SPP URLJL QI DEUGQCY ERD
HQIDJHPHQW ZLWK NH\ VWD NHEKRONG KUY 0\ VHUYHG DVK&)YRGRYVIBYHUDO SURPLQHQW H[HF
+H KDV FRQVLGHUDEOH JO%ERQ(Q/@E@LOGSU 3HUVLPPRQBQBW.Q@RVW UHFHQWO\ KH ZDV
H[SHULHQFH LQFOXGLQJ L »—ﬁgl# DODHBEHUVKLS URQHHFRWLHYYLEDLFHU &(2 RI SULYLC
UHPDLQV DFWLYHO\ LQYRO 8— LQJ DV WKH JURXScT&)LW\&)2URI 7HUUD )LUPD KDYLQ
LQWHUQDWLRQDO ILQDQF . &KLHI &DSLWDO MRNBM® MHVQWWRXS &KLHI JLQDQFL
JRYHUQDQFH PDWWHUV 21ILFHU DQG DV D GLUHFWRE&)RQDWIGH&EKRBUGBSHUDWLQJ 2IILF
3UHYLRXVO\ 6LU 'RXJODV \RS HQWYRY,QW MAARR UV &22 3UHYLRXVO\ KH VSHQW \
GH RUN
EDQNLQJ JURXScV FKDLUP H

z
| H U JOREDO ILQDQFH UROHV
tHDUV D3QG DV JURXS ILQDQ U?ﬁ}gﬁéigspﬁ%mv&gulgegva gb DY RSS &)2
HDUV 3ULRU WR WKLV KH \HKE WRHMHLBW WV LQYHWMN BOQWREPQINQDI D ZHDOWK R
.30* +H ZDV DOVR SUHYLR&G{\ L ZKHUH KH DGYLDI9G 8L@MEFLDO H[SHUWLVH WR
H[HFXWLYH GLUHFWRU DW ‘%V\'I'H'BJ%DWLRQDO EDQNV LEXWXDHHIAY DD &/ DWR KWK KLV QRQ
DQG D PHPEHU RI W QRIJHUV RQ PHUJHUV DQ®QG DGYLVRU\ H[SHULHQFH )UR
OD\RU RI1 6KDQJKDL DQG 0D XIVLWLRQV FDSLWDO UDQWID@) DQGKH ZDV D QRQ H[HFX
%HLMLQJcV $GYLVRU\ %RD UDWH J\ GLUHFWRU DQG &KDLU RI WKH 5L

Y

HY

FDGHV DW +6%& VHUYLQ®PYWdIy L RXVO\ vSHQW DWW SMPRERUG &KDUWHUHG

QN 8 Q \ U
L

P
H
[=

6LU 'RXJODV UHFHLYHG KLV &% &RPPLWWHH DW 1DW:HVW ODUNHV
DQG NQLJKWKRRG LQ UK H%b%@Q@ﬁ@ﬁ/'—QWPHQWVJ, D ORZ Rl WKH ,QVWLWX
VHUYLFHV WR WKH ILQDQF H LtRGKWQRU Rl JHOVWHG ng%,ﬂi@ﬁWg\L $FFRXQWDOWY LQ (G
(IWHUQDO DSSRLQWPHQWYV ‘DOHV ,&S$(:
O&KDLUPDQ RI ,3 *URXS SOF (IWHUQDO DSSRLQWPHQWYV
O&KDLUPDQ RI WKH 5R\DO ODUVGHQ O6HQLRU ,QGHSHQGHQW 'LUHFWR
+RVSLWDO DQG &KDULW\ &KDLU RI WKH $XGLW 5LVN &RF
O, QWHUQDWLRQDO $GYLVRU\ 3DQHO RI WKH DW 3= &XVVRQV SOF
ORQHWDU\ $XWKRULW\ Rl 6LQJDSRUH O,QGHSHQGHQW OHPEHU RI &RXQ|

.LQJ V &ROOHJH /RQGRQ

RQ ([HFXWLYH 'LUHFWRU RI WK
HH /RQGRQ 1+6 J)RXQGDWLRQ

)
RQ ([HFXWLYH 'LUHFWRU RI (EX
DUWQHUYV /LPLWHG

O

1
o1
3
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H\ WR %RDUG FRP I W ®HYOWLRQ &RPREWWPIHQDWLRQ DQG *RYHUQDQFH &RPPLWW

88 sLVN DQG &DSLWDOI&FRLPVPW\NWHH &KDLU
$ $XGLW &RPPLWWHH

-RQDWKDQ $VTXLWK .DWLH %LFNHUVWDIIH A~ -RKQ 'HYLQH ~
1RQ ([HFXWLYH 'LUHFWRUI1RQ ([HFXWLYH 'LUHFWRU1RQ ([HFXWLYH 'LUHFWRU
,QGHSHQGHQW 'LUHFWRU

$SSRLQWHG WR WKHIH6RDUGSSRLQWHG WR WIKHHARDUG®BSSRLQWHG WR WKHHARDUG

6HSWHPEHU 2FWREHU -XO0\

1DWLRQDOLW\ 6KDUHV 1DWLRQDOLW\ 6KDUHV 1DWLRQDOLW\ 6KDUHV
%ULWLVK %ULWLVK %ULWLVK

%RDUG FRPPLWW HJff 12 »rRDUG FRPPLWW %RDUG FRPPLWW HE/s 14

—

SHULHQFH DQG FRPSHWHQBIHM HQFH DQG FRPSHWHQ[SHJILHQFH DQG FRPSHWHQFLHV

DWKDQ KDV FRQVLGHUD.BOHLW D KLIJKO\ UHIJDUGHG-BK® SR DIQEHY WKH ERDUG ZL Wk
HULHQFH DV D QRQ H[HFPRWQVKHPHU EXVLQHVYV OHD GH[W HQMIQYH QOVLIKWYV LQWR ILQD
HFWRU ZLWKLQ WKH LQYWUWOB GWUVSHFWLYHV RQUBSRUMILQ EBPQIQHNYYN PDQDJHPH
DIJHPHQW DQG ZHDOWKPRGHOWDQG WUDQVIRUPDWKRBK KH JDLQHG WKURXJK KLV

K HQDEOHV KLP WR SURYRGUWDPBPXNLIV& WKH DEUGWXERBWWGIXO FDUHHU LQ LQYHVWF

FLEJKWV WR DEUGQ WKURXJIK Kb\ ERDYGEXWLYH FDm 4§6?g<381w§LWDo PDUNHW\

I.A
=x
c o

o)

HUVKLS DQG FRPPLW W VHW PDQDJHPH
A P HBRXY OHDGHUVKLS SRYYP WLRQDO HISHULDOFH e
FIRUDOPRVW \HDUV YWIHSSL Q&(BERRQPXOWLQDW \&'gb DENJURXQG LQ ILQDQ
'"HSXW\ &KDLU LQ + LFVORWKHQJ DQG KRPHZDUH W VPPRG WHFKQRORJ\
HYLRXV QRQ H[HFXWLYH (JHREOX-WVLKBY&KDLU DQG &(2 4&\%&‘% W@V@' UHDW LPSRUWDQF
FOXGHG &KDLU Rl &LWLIJHRXS HNOREPOLGHU 66( DQGP é/t WHJ\

UNHWYV /LPLWHG &LWLEDQNQQW(HLID(Y\DW[_HR@\D&DUSKRLQFHP -RKQ ZDV &KLHI
PLWHG 'H[LRQ &DSLWDO $ HU RI 7TKUHDGQH
YHVWPHQW 0DQDJHUYV &%ZEPLHQUFLDHQODZJ%'%&MF%W LUEQW ILPLWHG
LUHFWRU DW 7LOQH\ $VK Bgszq,Rx §SSOLDQFH vEU KH"KHOG VHYHUDO \
QG $;$ 8. SOF GLUHFWRU 3UHYLRXVO\ v éW‘b@BNkW'—RQV DW OHUU]

,Q KLV H[HFXWLYH F U URRI-DWEKW B NSWIQAMR DQG 8 LR 4—51% 1HZ <RUN 7RN\R DQG
\HDUV DW ORUJDQ +RQJ .RQJ

DUHH
*UHQIH
VHUYLQJ DV *URXS )LQDQFPCI?VY_'ﬂJﬁQR)élPSI@Iﬁ“-QWPHQWV+H LV D )HOORZ Rl WKH &KDUWHU
EHFDPH 'HXWVFKH ORUJDQ ®OGKQLHORICWKH 5HPXQHUDWQRWLWXWH RI 3XEOLF )LQDQFH [
LHI 2S
K

V D ERDUG PHPEHU DWQREOMNW®RIXEI DV &R &KLHI (]

NWowW+ TrNTQO
UOc<oIIOXUr
N

—~or

UG):O'_

&)2 DQG ODWHU &K HERWPQWWHH RI %DUUDWWS$FHEBXRIVSQUF

2IILFHU )URP WR ) R SHOGHOW 'L |
GLUHFWRU RI 6FKURGHUV so?%&g HD QGHQ YWHGbB!DssrRLQWPHQWY
&)2 DQG VXEVHTXHQWO\ (bHFXWLYH Lb;FXWLYH &KDLU RI &UHGL

&KDLUPD HQLRU , GHSHQGHQW '-SH \\%ﬁ( LRQDO DQG &UHGLW
Q (QJODQG DQG :DOHV &ULFN; VQ(XURSQH ILPLWHG

(IWHUQDO DSSRLQWPHQWV $1RQ ([HEXWLYH '—UHFWRUS% XWLYH 'LUHFWRU RI &L\
O1RQ ([HFXWLYH 'LUHFWRU PIDIJIVEDH) 1+6 )RXQGDWLRQ g V/LPLWHG DQG &LWFR &

G
JILPLWHG DQG LWV UHJXODWHG VXEVLGLDU\ 8  JLPLWHG
&ROOHU &DSLWDO /LPLWHG '

O1RQ ([HFXWLYH 'LUHFWRU RI
% )/(;,21 *URXS +ROGLQJV 6% DQG
VXEVLGLDULHV LQFOXGLQJ &DSLWDO )RXU
+ROGLQJ $ 6 DQG 7ZHOYH 6HFXULV
+ROGLQJ $*

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



%RDUG RI 'LBEREWRQXHG

+DQQDK *URYH ~ 3DP .DXU A OLFKDHO 2c%ULHQ ~
1RQ ([HFXWLYH 'LUHFWRU(1RQ ([HFXWLYH 'LUHFWRU1RQ ([HFXWLYH 'LUHFWRU

$SSRLQWHG WR WKEHHARDUGSSRLQWHG WR WIKHHARDUG®BSSRLQWHG WR WKHHBRDUG

6HSWHPEHU -XQH -XQH

1IDWLRQDOLW)\ 6KDUHV 1DWLRQDOLW\ 6KDUHV 1DWLRQDOLW\ 6KDUHV
$PHULFDQ DQG %ULWLVK %ULWLVK 1L0 LULVK

%RDUG FRPPLWWHHJJl]  %RDUG FRPPLWWHHVEE %RDUG FRPPLWWH H\V 5&

([SHULHQFH DQG FRPSHWHQ[SHIM HQFH DQG FRPSHWHQ[SHJILHQFH DQG FRPSHWHQFLHV

DQQDK SURYLGHV H[SHUW2DPKDY PRUGLYKDQ \HDUOMNH EULQJV H[WHQVLYH DVVHW
UDQG FRPPXQLFDWLRQV HIGHWQWQFH Rl OHDGHUVKLPDQROMRHIQON H[SHULHQFH WR WK
[SHULHQFH DQG GLJLWDO EPOALNHHW VQULVN FRPSOLDERP WD® G7 KQ RMHIKRXW KLV FDUHHU
WUDWHJILHV LQFOXGLQJ WKBYW IRW PBWIIRWDO Rl WK IKZ® WDOKGKV I@BKYHRMWLQQRYDWLRC
TXLVLWLRQV ZKLFK VKHDRR® PRYNW FZRAMSO H[ ILQDQ FWB 6 KLIROWRIWGCWLRAY FKDQJH WR
HS NQRZOHGJH RI UHJX ODXWRQVUBMH®LRGY RI VLIQLIEF QM F KDQHOW RXWFRPHV $ T3
YHUQDQFH PDWWHUYV DQG SXEOLF VFUXWLQ\ 6K KWXDEURKBKMDY EHHQ UHVSRQV
H KDV UHFHLYHG VLJOL IR G EEQH HISHUWLVH HY HOHDSAI0QI DIQKGHOHD G LQJ JORE
FRJQLWLRQ DV D GLYQHU\'% Hg/@g \Q/DV\BQG LPSOHEAQYMDMRRQWRVROXWLRQV GLVW
DPSCRQ DQG LV RXU GHV l% \§ H o) GLW DQG WH/ODMWDRPGIZRUNPDQDJIHPHQW VW
HEXWLYH GLUHFWRU IRU Lﬂﬁalﬁ §8Q&WKHVH WR f\}K\PQfHQiWLYH FDUHHU VSDQQHC

H KH LV DoVRYM RUVH[SHFWDWLRQMOHV DFURVV WKH LQGXVWU\ $

E
H
R
K
H

IIITCO <«QU<Im+
~

HFEXW HFWRU RQ WKH ERDHBY RDV VSDQQHG SWRGMVOD\W X UKRMQW KH ZDV &R -
6DYLQJV /LPERXX®GI DQIGWLIURXS /OR\GANOREW O5RAPBVWPHQW 6ROXWLRQ\
ROLR 6HUYRFIHYN/ RRLOFR® ODQG 'HXWVFHHY%RRWOD Q&KLHI ([HEFXWLYH 21
G VXEVLGLDULW% & BEWGEBHQ DQG &(\2KHR1 WKH ILUPcV (0($ EXVLQHYV
L

QJ WKH DEU@/%LEY V D QRQ H[HFXWL¥H BUUMR WU \RQKH ZDV +HDG RI
H
D

L N o
xOr—|r—|
I5z2T0
< o
(&}

G D \HuDUWKT ER RI &HQWULFD 3QPWIWDXWHBQRD %XVLQHVV IRU
WH 6WUHHW 1<6( 677 Rl @&q QYWLWXWH RI &KDWWBBNGRFN %DUFOD\V *OREDO Q
UV SKLHI 0DUNHWLQ§F2%RL ?M PNy R (QIODQGIDREGDQAMWHVWPHQW DQG ULVN
D PEHU RI WKH PDQDBBPHREWQJ KHU DSSRLQWPRWW BYHY M xBWVRQ +H DOVR SUFL
PL HH EXVLQHVV FRQ&KXFW) DQEQBLYBI® 21ILFHU U Y /)%KH ERDUG RI WKH 8.
PLWWHH DQG FRQGXFWNVRRRGD QRW VHHN UH HORER® g FPHPEHU RI WKH 8. 183
PLWWHH DV ZHOO DV WXBHJERDVERD U/ WVWW WKH FRPEBHEWHQHILW &RXQFLO
&KLQD OHJDO HQWLW\ 3UHNYQRXVO\JHDEQDR PHHWLQODLNH LV D &KDUWHUHG )LQDQFLD
ZDV D PDUNHWLQJ GLUHFWR W_WKH DQG D )HOORZ RI WKH ,QVWLWXW
ODWWHUV ,QVWLWXWH TwrREES D%%%t‘bWPHQWVMWXDULHV

O*URXS &KLHI )LQDQFLDO 2|1l FHU
(IWHUQDO DSSRLQWPHQWV "pog ([HFXWL\),H LUHFwWR UL Uoa¥ DssrLiowrHQwy

TMTTIN—ZO +
tuxwolso
voUo<Y

OO0HPEHU RI WKH DGYLVRU\GERPYSAVRY Dw +RQJ .RQJ 6K KBLFXWLYH 'LUHFWRU RI &D
,UUDWLRQDO &DSLWDO %DONLQJ &RUSRUDWLRQ *OREDO )LQDQFLDO 6HUYLFHV /I

O0HPEHU RI WKH ERDUG RI DGYLVRUV DW O6HQLRU DGYLVHU WR 2VPRVLV
5HERRW ,QYHVWPHQW ODQDJHPHQW

O9LFH &KDLU RI WKH %RVWRQ 3XEOLF O,QYHVWPHQW DGYLVHU WR WKH
/LEUDU\ )XQG &RDO 3HQVLRQ )XQGV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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H\ WR %RDUG FRPIH "WW@H4OWLRQ &RPREWWRPIQDWLRQ DQG *RYHUQDQFH &RPPLWW

B8 5LVN DQG &DSLWDO [& QRMIPPWWWHH &KDLU
$ $XGLW &RPPLWWHH

&DWKOHHQ 5DIIDHOL *
1RQ ([HFXWLYH 'LUHFWRU

$SSRLQWHG WR WIHH%®RDUG
$XIXVW

IDWLRQDOLW\ 6KDUHV
$PHULFDQ

%RDUG FRPPLWWI—HIS&

([SHULHQFH DQG FRPSHWHQFLHYV

&DWKL KDV VWURQJ H[SHULHQFH LQ WKH
ILQDQFLDO WHFKQRORJ\ ZHDOWK
PDQDJHPHQW DQG EDQNLQJ VHFWRUV
ZLWK D EDFNJURXQG LQ WKH SODWIRUPYV

RU DV ZHOO DV LQWHUQDWLRQDO ERDUG
FH 6KH EULQJV WKHVH LQVLJKWYV
[HEXWLYH FKDLU RI WKH ERDUGYV
DUG /LIH 6DYLQJV /LPLWHG DQG
3RUWIROLR 6HUYLFHV /LPLWHG
ZQHG VXEVLGLDULHV RI DEUGQ
+HU UROH SURYLGHY D GLUHFW OLQN EHWZHHQ
WKH ERDUG DQG WKH SODWIRUP EXVLQHVVHV
WKDW KHOS XV FRQQHFW ZLWK FOLHQWYV

BUHYLRXVO\ &DWKL ZDV D OHDG GLUHFWRU RI

( 7TUDGH )LQDQFLDO &RUSRUDWLRQ QRQ
H[HFXWLYH GLUHFWRU RI .DSLWDOO +ROGLQJV

C

/& DQG 3UHVLGHQW DQG &KLHI ([HFXWLYH
2IILFHU Rl 3UR$SFW 7THFKQRORJLHV
&RUSRUDWLRQ 6KH ZDV DOVR D QRQ
H[HFXWLYH GLUHFWRU RI )HGHUDO +RPH
/IRDQ %DQN RI 1HZ <RUN ZKHUH VKH

DV D PHPEHU RI WKH H[HFXWLYH

z
FRPPLWWHH DQG 9LFH &KDLU RI ERWK WKH
WHFKQRORJ\ FRPPLWWHH DQG
FRPSHQVDWLRQ DQG KXPDQ UHVRXUFHV
FRPPLWWHH

(IWHURS®S®RLQWPHQWYV

O0DQDJLQJ 3DUWQHU RI +DPLOWRQ :KLWH
*URXS

O0DQDJLQJ 3DUWQHU RI 6RKR 9HQWXUH
3DUWQHUYV

O'LUHFWRU DQG PHPEHU
&RPPLWWHH DQG +XPDQ
&RPPLWWHH RI 5( 0$; +R

RI WKH $XGLW
S5HVRXUFHV
OGLQJV ,QF

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



5HPXQHUDWLRQ

'HDU VKDUHKROGHU

2Q EHKDOI RI WKH %RDUG , DP SOHDVHG WR
VXPPDU\ Rl WKH 'LUHFWRUVc UHPXQHUDWLR
\HDU HQGHBFHPEHU

,QWURGXFWLRQ
$W WKH $*0 RXU GLUHFWRUVc UHPXQHUDWLF
UHFHLYHG DQ YRWH LQ IDYRXU , ZRX
DOO VKDUHKROGHUV IRU \RXU FRQWLQXHG \
FRQVWUXFWLYH GLDORJXH RQ UHPXQHUDWL
DOVR OLNH WR ZHOFRPH .DWLH %LFNHUVWD
5HPXQHUDWLRQ &RPPLWWHH LQ 2FWREHU

7KH 'LUHFWRUVc 5SHPXQHUDWLRQ 3ROLF\ Wtk
LWV ILQDO \HDU RI RSHUDWLRQ SULRU WR E
VKDUHKROGHUV DW WKH $*0 7KHUHIRUH
WKH SHPXQHUDWLRQ &RPPLWWHH ZLOO UHY
HQVXUH WKDW LW UHPDLQV ILW IRU SXUSRYV
DQG WKDW LW UHIOHFWYV WKH HYROYLQJ H[F
ODQGVFDSH 6KDUHKROGHU LQSXW ZLOO D\

6XPPDUWHFWRUVc UHPXQHUYDWIROVITHTRUW

DU RI WUDQVLWLRQ IRU DEUGQ |
SHPXQHUDWLRQ &RPPLWWHHS%&%L@\?T{HVXOWHG LQ LPSURYHG ILQDQFI

VWDWHPHQW RXW LQ WKH VWUDWHJILF UHSRUW DOO WKU
7KLV VXPPDU\ UHSRUW VHWYV RXW ZKDWHWKYHwHEH EHRYYDRHG SURILWYV LQ $80.
DEUGQ ZHUH SDWBRUQWKHU ZLWK DQ H[$RP @BYWWRQYUHFI DQG SURJUHVV RQ WKH WU

KRZ WKH SHPXQHUDWLRQ &RPPLWWHH U HDoPP kVKHBV H[FHHGHG RXU LQLWLDO H[!
UHFRPPHQGDWLRQV 2YHUDOO QRWHZRUWK\ WUDFWLRQ LQ ILQD

:KHUH WDEOHV DQG FKDUWV LQ WKLV HRPRIW DD REWRRRHOHY ZDV QRWHG LQ +

DXGLWHG E\ .30* //3 ZH KDYH PDUNHG WKHRSRYWHG DQRWKHU \HDU Rl VWURQJ JU
bDXGLWHGE IRU FODULW\ 7KLV LV D VXRBRHLG! 4% 86 FNRFYSRZY DOG RXU $G
UHPXQHUDWLRQ UHSRUW 7KH IXOO UHSRIRN WY & Qo@NEDF IRQ SPRHWY 2XU . OY HYV

WRo RIWKH $5% GHOLYHUHG VLJQLILFDQWO\ UHGXFHG QHW |
$SSURYDO LPSURYHG LQYHVWPHQW SHUIRUPDQFH $V I

7KH 'LUHFWRUVc UHPXQHUDWLRQ UHSRUW Ll?\BDD%/FEHHI%Fﬁ%_{%'{HV IRUWKH DQQXDO E
WKH %RDUG DQG VLJQHG RQ LWV EHKDDOT GV S HQG RI WKH UDQJH 6\
DNHQ E\ PDQDU®RHIOVR UHVXOWHG LQ RX!

DW WKH XSSHU HQG RI WKH UDQJH DJDLQVW
SHUIRUPDQFH IRU DQQXDO ERQXV

-RQDWKDQ $VTXLWK
&KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH

bODUFK

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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1HZ &KLHI ([HFXWLYH 2IILFHUW¢MZ &KLHI )LQDQFLDO 2IILFHUcV
UHPXQHUDWLRQ $V DQQRXQFHG RQ )HEUXDU\ 6LREKDQ
7KH UHPXQHUDWLRQ DUUDQJHPHQWYV IRHOPRERLAWVIRURY &KLHI )LQDQFLDO 21ILI
DSSRLQWPHQW DV &KLHI ([HFXWLYH 2 IYIHIX® DY B WSkt DO 6KH LV H[SHFWHG \
%LUGcV H[LW ZHUH DJUHHG E\ WKH 5HERBERBWERBLQJ WKH VXPPHU DQG KHU UHP
&RPPLWWHH LQ FRQIRUPLW\ ZLWK WKH YREQAHB HRYHG Dt Wk@HO\ LQ OLQH ZLWK R
$*0 -DVRQcV UHPXQHUDWLRQ SDFREIR RV HAQYXDO UHPXQHUDWLRQ SDFNDJH

([HEXWLYH 2IILFHU FRPSULVHV VDODU\ RI e SHQVLRQ DOORZDQFH RI
O$ EDVH VDODU\ RI e SHU DQOXP DQG RWKHU EHQHILWY LQ OLQH ZLWK RXU 3|
0% SHQVLRQ DOORZDQFH RI Rl VDO FROXYLE & HRUNWK QLW RI RI VDODU\ DQG
PD[LPXP FRQWULEXWLRQ DYDLODEOH WRQMEBEQ v RI. EDYRE\ 6LREKDQ LV DOVR |
HPSOR\HHV DQG RWKHU EHQHILWYV LY WRQWHGE EK\RXW IRZPYGV IRU DQ\ DZDUGV \
0%$Q $QQXDO %RQXV XS WR D PD[LPXP FRRUIHL® V@ HYHYLIQLQJI IURP KHU FXUUHQW |
VXEMHFW WR SHUIRUPDQFH ZLWK DRA\DEX\RRYXxBZDUGY WKDW DUH JUDQWHG DC
HDUQHG EHLQJ GHIHUUHG IRU WKUHH/HXRHUOWRREEGBYH LPSOHPHQWHG LQ z
VKDUHV ZKLFK ZLOO YHVW LQ WKUHI® HITX®RVHE XD W KiuP@EXR® UHSRUW DQG D

0$Q DQQXDO /RQJ 7THUP ,QFHQWLYH DZ
VDODU\ ILQDO YHVWLQJ SHUFHQWDJH'P#S?g%%fﬁJ %@9\'7(/6\\/\%[% PSSOLHG LQ
ILQDQFLDO DQG VKDUHKROGHU UHWX WH LW DV P DG H LQ LQ L
WKUHH \HDU SHUIRUPDQFH SHULRG DY DU VQ"(/D'-Q'-QJ VWURQJ RUJDQLF

VXEMHFW WR D IXUWKHU WZR \HDU Kk GLLP@U&XGPFJGF)WWIPF HU VDWLVIDFWLRQ Zl
YHYWLQJ V'IQ $GYLVHU DQG LPSURYLQJ RXU L

SHUIRUPDQFH DQG ,QYHVWPHQWYVY QHW IORZ
7KH VWUXFWXUH DQG TXDQWXP RI WKH K& KHPDIBFIRWXYHG RQ LQFUHDVLQJ JURXS
2IILFHUcV UHPXQHUDWLRQ SDFNDJH LWEKRQWLMWHRWWZIQXIK ® X®RUN WR EH GRQH W
3ROLF\ DQG IDOOV EHORZ WKH PD[LPXPQ@HVY WP WY GWV AL R WHREZ W K ZDV D \HDU R
XQGHU WKH 3ROLF\ -DVRQcV SDFNDJHLPISVJFFY)@H_}EQWWHG LQ WK H

FRQWH[W RI DQ DVVHVVPHQW RI ZKDW LW ZRXOG WDN

DWWUDFW WKH UHTXLUHG VNLOOV DQ % EIBQEg IPIq/ Iylyly\f\lﬁ%lw LQ RXU FX
XWLOLVLQJ EHQFKPDUNLQJ GDWD IRUL\(;2 L‘@)BU%W@ l{/ I;PLBJF?VWKH VXFFHVVIXO G|__|
)76( )LQDQFLDO 6HUYLFHV SHHU JURX HVV SODQ IRU WKH \HDU 7
HISHFWDWLRQV RI RWKHU FDQGLGDWHI'\PI\—NFQ_| %MVI-FGD%IUJRI%ILTWK RXU VKDUHKROC

UROH DQG WKH SUHYLRXV &KLHI ([HFXV\%\Q{I\__{YHU\ Rll-l%l‘léW\JRV\l/HRLTFEJ JSUHRUZIVT/EPLDQCEDEU\H%
UHPXQHUDWLRQ SDFNDJH Q Q

WKH VWURQJ LQ \HDU PRPHQWXP EDODQFHG
7KH 5HPXQHUDWLRQ &RPPLWWHH LV FR® DUGHKRO KD WHMWKHU QY DV PHDVXUHG E\ V
UHPXQHUDWLRQ SDFNDJH KDV EHHQ VHW D7W3 DVDKHY 5 A PW QBIWDMLRVERPPLWWHH L)
LQWR DFFRXQW WKH VNLOOV DQG H[SHWKDHIW AMHKW K3RW L- PV R QHEWWIHE DV LQWHQGHC
WR KLV QHZ UROH ERQXV DQG /7,3 RXWFRPHV

.PSOHPHQWDWLRQ LQ $ XDO ERQ XV GHWDLO RQ SDJF
-DVRQcV DQQXDO ERQXV RSSRUWXQLW;::\,Z v§%§Q SUR

UDWD FRPELQDWLRQ RI KLV &(2 DQG &

RSSRUWXQLWLHY DQG VDODULHV EDV lGQFQgQ\ElkPQR&WPdB\%PDQFH
VHUYHG LQ HDFK UROH )XUWKHU GHWDBIQPRBUPOVWR UKW \REHIBDHhYHW ZLWK UHIHL

O DSSURYHG SODQ LQFOXGLQJ PHDVXUHV RQ I
SHUIRUPDQFH OHW IORZV DQG DGMXVWHG F
6LPLODUO\ KLV /7,3 DZDUG ZDV EDYEPKR R RS K EHYDWR Q) SURILW LQFUHDVHG

FRPELQDWLRQ RI KLV &(2 DQG &)2 PD[IbRXfNHW FKDOOHQJIHV LQYHVWPHQW SHUIRL

RSSRUWXQLWLHV DQG VDODULHV $V HW RXWc k@ WEHw 10RZV IRU $GYLVHU GLVD
DQQRXQFHPHQW RQ  6HSWHPEHU QM- YoRZYV kD YH PDWHULDOO\ LPSURYHG LQ

GHOLYHUHG WKURXJK D VXSSOHPHQWILRW\ 4y \?’LQéEH_qZDBVVW\ LQFUHDVHG IRU LL
RULJLQDO /7,3 bZDUG ZDV JUDQWHG SULRU WR -DVR

EHFRPLQJ &(2 )XUWKHU GHWDLOV DUHQ/WWRWQN\QW#HVWQH@W SHUIRUPDQFH
RI WKH $5% \HDU EDVLV H[FHHGHG DQG RQ D \HDU

LPSURYHG \HDU RQ \HDU 6WURQJ LQYHVWP}
KDV FRQWLQXHG ZLWKLQ DOWHUQDWLYHV |
DQG TXDQWLWDWLYH VWUDWHJILHYV (TXLWLFE
UHPDLQHG FKDOOHQJHG LQFOXGLQJ WKH LF
ELDV WRZDUGYVY $VLD DQG HPHUJLQJ PDUNHMW
RXWFRPH ZDV EHWZHHQ WKUHVKROG DQG V\

1HW IOREWL QHW IORZV KDYH UHPDLQHG V\
VLIJQLILFDQWO\ LQFUHDVLQJ WR e EQ LQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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'"HVSLWH SRVLWLYH WUDFWLRQ RQSRBRD Y S@ESRIRUKDKNWDWLRQDO WUDQVIRL
UHGHPSWLRQV LQ ZHUH UHIOHFWHB QIR QW RYIND DHRZWQRM OHYHOV FRQWLQXHG
e EQ IRU $GYLVHU :KLOH VWLOO LQ QMW MKMNVEBRZVURXU LQ WR LQ D
,QYHVWPHQWYVY EXVLQHVV KDV VHHQ DQHQFRXBDIAMIIXHY KDYH GHPRQVWUDWHG
LPSURYHPHQW LQ QHW IORZV \HDU RQRRQWU(EXWBLWR VKDSLQJ WKH IXWXUH RI W
OLTXLGLW\ QHW IORZV IURP ,QVWLWXSDRW DOL STHWIRLM® LIQW KHHIQNRIHPHQW VXU Y
FOLHQWVY ZHUH e EQ EHWWHU \HDU RIY\HID U8 EGIH IQMZ QHDWGRAIVKLS LQ WKH VHF
ERWK KLJKHU JURVV LQIORZV DQG OR ZAHU IWHBKPGIWHM BVRXIKW ZLWK WKHP PRPHQ
3HUIRUPDQFH RQ QHW IORZV H[FHHGH & PV8IOR WHAW VWHINRAKLWIBQWHWQFUHDVHG HPSOR\I
IRU LL IHOO EHORZ WKH WKUHVKROG WRW I M DM RRIQS$ B ¥ GVHRIQDIQEH HFMOZHUH REVHU
EHWZHHQ WKUHVKROG DQG VWUHWFK RARQOHNWXHRWUUBYRYWPGDWWURQJ FOLHQW |
$GMXVWHG RSHUWDKWLQ B CSUR LIV KLJK ggdg? ngWLoQLJHTRL%NoFTSSSB\EELUSDV\QLUY%
SULRU \HDU DW e P $GMXVWHG RSH %g

LQFUHDVHG LQ DOO WKUHH RI RXU HD %}Y}g}é@ \;VHQGUHJUH\:JVT/SUUHHFY;LQQVL%
EXVLQHVVHV 7KH RYHUDOO RXWFRPH SHUIRUPDQFH LG

DQG VWUHWFK WDUJHWYV 5HPXQHUDWLRQ &RPPLWWHH GHWHUPLQHG
7KH RXWFRPHV IRU WKH ILQDQFLDO H®REKRMHRP R RWKHRXW RI

DQQXDO ERQXV DUH VXPPDULVHG EHOE%VWRRI@ULL WKH 5HPXQHUDWLRQ &RPPLWW

HLIKWLQJ VXVWDLQHG VWURQJ RUJDQLF JURZWK LQ F>

RI WRWDO
JLODQFLDO SHUIRUPDQFH PHDVXUHVFRUHFDUG RXWFRPHDQG FRQWLQXHG FXVWRPHU VDWLVlDFWLRQ
OYHVWPHOW SHUIRUPDQFH FXVWRPHUV ,Q RXU $GYLVHU EXVLQHVV FX
LHW IORZV VDWLVIDFWLRQ VFRUHV DQG VHUYLFH QHW ¢

$GMXVWHG RSHUDWLQJ SURILW ERWK VLIJQLILFDQWO\ LQFUHDVHG WKURXJK

EDODQFHG E\ QHW RXWIORZV DQG D UHGXFW

7KLV UHVXOWHG LQ DQ RYHUIRXWRIWERKVWRPHU QXPEHUV \HDU RQ \HDU ,Q RXU ,
PD[LPXP RI RQ ILODQFLDO PHDVXUHEXVLQHVYV VWURQJ UHODWLRQVKLSYV SHUVL

GHVSLWH D FKDOOHQJLQJ HQYLURQPHQW 7|
1RQ ILQDQFLDO SHUIRUPDQFH yUHGXFWLRQ LQ UHGHPSWLRQV REVHUYHG \H
,Q ZH DVVHVVHG QRQ ILQDQFLDO SAUWKUBPDQMPHSURYHG QHZ EXVLQHVYV ZLQ UDW
DJDLQVW WKUHH JURXSV RI PHDVXUHVLPBSURYWBIORWRIPRZY 7DNLQJ LQWR DFFRX(
PHDVXUH UHODWHG WR D FULWLFDO JURBFOWL®HDWWUIDPVOIGLFXDOLWDWLYH SHUIRU
LQLWLDWLYH (6* FRPSULVLQJ (QYLUBREBRQW WK WRBHMOEXVLQHVVHY WKH 5HP)
FDWHJRULHV DQG &XVWRPHU 6HH SD&RPPIRVWMHHEEWHUPLQHG WKH ILQDO RXWF

IRU IXUWKHU GHWDLOV RI
6WUDWHKIHFWUDQVIRUPDWLRQ SURJUDRRH VHEWDEQL\DKHIGARRSRQHQWY WRIJHWKHU
GHOLYHU LQFUHDVHG HIILFLHQF\ DFURWHWEK®O G WDRX$ VXPWH GMLHR | RXW RI D PD]|
NH\ VWUDWHILF IRFXV LQ , Q VWRH ARG WILQ OQFR D\E PHDVXUHV

WDUJHWV WKDW ZHUH VHW RXW KDYH EHHQ VXUSDVVHG

e PRILQ\HDU FRVW VDYLQJV GHOLYMB%@@'H\DA\U%RQ "CRPPLWWHH DVV
RI VDYLQJV RQ DQ DQQXDOLVHG EDVLV KDBPVHY HEVXHEKIKKHY HKH RXWFRPHV JHQHU
DOO ZLWKLQ ULVN DSSHWLWH 7KLV LYFRYDVFRY G EIRYGHMLW RDWIEYW EURDGHU SH
ULJKW VL]LQJ RXU FRVW EDVH UHLQIRUPNY FFRQUVHRIMK WKF SHPXQHUDWLRQ &RPPL
RQ IXUWKHU VWUHDPOLQLQJ WKH FRP$QELYIOEXBRVERMARRAMAWW ZKLFK FRQWULEX>

IRU IXWXUH JURZWK 2Q WKLV EDVLV RH WKMWHSHY FHE WFH| DQSOWKH DOLIQPHQW
RXWFRPH RI RXW RI RXWFRPHV ZLWK WKH H[SHULHQFH RI D UDQ.

VWDNHKROGHUYV
(QYLURQPHQYWYHVWRUV ZH FRQFOXGHG RXU WZR \HDU

HQJDJHPHQW SURJUDPPH ZLWK RXU WRKH &RFPRIMWHH FDUHIXOO\ FRQVLGHUHG D
ILQDQFHG HPLWWHUV ZLWK YRWLQJ DIOW#WRIWR IROORZ ZKHUH

UHTXLUHG 7UDFNLQJ DW D FD U E R QO/d W Hd @I\ ARHBNRWER GJIESHULHQFH ZKLOH
LQ VFRSH SXEOLF PDUNHW SRUWIROLRVWFERREOWHE KPR EXUGHVLIQ WKHUH DUH GL

EDVHOLQH UHGXFWLRQ LQ LQ VFRSHMKHDOLEHWHXWHNIRUFH DQG H[HFXWLYH 'LL
SRUWIROLR ZH DUH DOVR PDNLQJ JRREBUVRIMHUNWHERZDUGYV
RXU WDUJHW RI D UHGXFWLRQ E\ OERR WX QRFYG LQYHVWPHQW LQ LQGLYLGXD

RSHUDWLRQDO QHW JHUR ZH LPSURYHG ¥HWKIRQ WKHUZLEHRKXKYRUNIRUFH ZLWK QR
SURJUHVV WR PHHW RXU ORQJ WHUP QHWZRUYRH® WERYKH H[HFXWLYH 'LUHFWRUV
HPLVVLRQ WDUJHW 1RWLQJ WKHVH WKP @RPRBMEBERRXY SRRO IXQGLQJ
&RPPLWWHH DOVR WRRN LQWR DFFRXQW&RRY HOXSHGREDMWN LRO I XQGLQJ IRU UHV)
FHUWDLQ RWKHU DUHDV FRQVLGHUHG DVWEBPU®WVRI WKLV VFRUHFDUG

2YHUDOO WKH RXWFRPH ZDV GHWHUPLQHG DW RXW RI

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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®2XU VKDUHKROGHU H[SHULHQFH 3ROLF\ LPSOHPHQWDWLRQ LQ
O:KLOH VKDUH SULFH DQG WRWDO VKRGHFRQRSH b WHWKHRVQR FKDQJIH KDV EHHQ
765 SHUIRUPDQFH LV QRW ZKHUH 4/H @RY¥P G VOIRNAWMHWRHFXWLYH '"LUHFWRUV §

EH 765 LQ LWV YDULRXV IRUPV FRESUIWINHY DBEWKH &KDLU IRU
/7,3 IRU HIHFXWLYH 'LUHFWRUYVY DQG FRQVWLWXWHYVY WKH

PDMRULW\ Rl WKHLU PD[LPXP WRWD® YHRbELWKBUHYLRXV SUDFWLFH ZH ZLO
RXWFRPH 6KDUHKROGHU H[SHULHQEWYRWFKHQYHWRRYIHWYV IRU WKH DQQXDO ER

UHIOHFWHG LQ ORQJ WHUP UHPXQHUBWXRD WKRWRWKY PRJLPXP RSSRUWXQLW\ .
H[HEXWLYH 'LUHFWRUV HDUQHG IRU H[FHSWLRQDO SHUIRUPDQFH

O$GGLWLRQDOOV WKH H[HFXWLYH '"LYREWMARUHRBY P PRBOBJINEE ERQXV LV GHWDL

VKDUHKROGLQJ SURYLGHV IRU IXUWGNTIOPG & AR KR W MR MKV ZKLFK DUH FRPPH

~ VKDUHKROGHU H[SHULHQFH VHQVLWLYH ZLOO EH GLVFORVHG DW WKH H
O)HHGEDFN UHFHLYHG IURP WKH $XGL\W8BRR; WWHH®@LD0 UHSRUWTEEG DFFRXQ\
WKH SLVN DQG &DSLWDO &RPPLWWHH/RRUARWBEBLPRPQWLQXHVY WR IRFXV WKH PDM

DFFRXQWLQJ UHSRUWLQJ DQG GLVFQRRERYKyRBWMMHRAY WRE ML HYHPHQW RI ILQ

PDQDJHPHQW RI ULVN ZLWKLQ WKH E¥M@WQRY¥W LQ RXU 3ROLF\ ZLWK WKH EDC

7KH 5HPXQHUDWLRQ &RPPLWWHH FRQFIREREWRER WRYPQFLDO SHUIRUPDQFH LQF
RXWFRPHV GHOLYHUHG E\ WKH VFRUHKBUEBURRPH @WpEBFA3-®E 3HRSOH DQG &XVWRI
EDODQFHG DVVHVVPHQW RI SHUIRUPD®KH BDHRXQGRUDWLRQ &RPPLWWHH KDV DJUHFE

DGMXVWPHQW WR WKHP ZDV QHHGHG RUP\WYg4{ DQG D UDQJH RI NH\ LQGLFDWRUYV
DUHDV ZKLFK ZLOO DOORZ D URXQGHG DVVH

6XPPDULVLQJ WKHVH UHVXOWV WKH 5&PXRPBYERQAVR EH PDGH 'HWDLOV RQ WKI
&RPPLWWHH DSSURYHG WKH IROORZLQHRSWERBH XX WHKH BRRPXQHUDWLRQ &RPPL
SHUIRUPDQFH DJDLQVW WDUJHWYV SHUIRUPDQFH DJDLQVW WKHP ZLOO EH GLV

)LQDO RXWFRWRWDO ER%)H/WU RVSHFWLYHO\

(IHFXWLYH 'LUHFWRU RI PD[
_DVRQ :LQGVRU 7KH SHPXQHUDWLRQ &RPPLWWHH KDV UHYLF
RSHUDWLRQ RI WKH 5HODWLYH 765 PHDVXUF

BWHSKHQ %LUG
RYHU WKH SDVW IHZ \HDUV DQG REVHUYHG \

7KH WRWDO ERQXV IRU -DVRQ :LQGVRU UHIGHFWS RUW WRFY LQUWIKHHWB HUIRUPDQFH RI LQGL®
&)2 DQG &(2 GXULQJ WKH \HDU WKH FRPSHWLWRU VHW GULYHQ E\ WKH LGL

ZEEPHQ\éVHRPVY-i%OWERRlQJXDVUlGRHUQﬁoWHHDSYKHHa|TA)HLFUV$L\Z(3VC§££H'PMV#6#V'Pf\}JTaH\ﬁ\ﬁﬁva SURGXFW PL[ FKDQ

JHRJUDSKLFDO IRFXV 7KLV GLVSHUVLRQ FF

/IRQJ WHUP LQFHQWLYHV GHWDOHIWRIQ W HIRXScV RZQ SURILOH RYH

RI WKH $5% OHG WKH 5HPXQHUDWLRQ &RPPLWWHH WR F|

9HVWLQJ RI WKH /IRQJ THUP ,QFHQWDWXHRBWDWHO@HBW D EHVSRNH SHHU JURXS IR

DZDUG JUDQWHG WR BWHSKHQ %LUG LEHEDRKP® RYLQJ SXUSRVHV WKDW LV QRW RY
SHUIRUPDQFH RYHU WKH WKUHH \HDU SHRPRGVRQGL\OGW RYNVNLRQ

b'HFHPEHU $ SURSRUWLRQ RI -DVRQ/(LQGYRYE v FRPPLWWHG XQGHU LWV 3RO
/RQJ 7THUP ,QFHQWLYH %X\RXW LV % YRV WR W& BPDQFH PHDVXUH IRU

SHUIRUPDQFH FRQGLWLRQV RI WKH i/ Mt BRARY RI UHZDUGY XQGHU WKH /
DQG RIEWKH $QQXDO UHSRUW DQPSD\(FF\R/\?( POy poMFYuQDWLYHY DYDLODEOH
PRUH GHWDLO $IWHU UHYLHZ WKH 5

BRWKBVYWYRRs IRU D PRUH VWDEOH EDVLV \
&RPPLWWHH FRQFOXGHG WKDW SHU'RUPQQé:&'vKtPI-?oBWWYH YHUIRUPDQFH RYHU WLF

WKH VWUHWFKLQJ WDUJHWV VHW XQGH L KRN BWPXYYdRPPLWWHH KDV GHFLGHG
TKHUHIRUH WKH DZDUG ZLOO QRW YH¥WhaEKpPpDUN IRU WKH 5HODWLYH 765 FRPSRQ

/7,3 ZLOO EH WKH WRWDO UHWXUQ RI WK
3HUIRUPDQFH UDQJHV ZLOO EH VHW DV EHIR
EHLQJ VHW DW PHGLDQ SHUIRUPDQFH Dt
DW WKH WK FHQWLOH 'HWDLOV RI WK

FDQ EH IRXQGIRIQ sSDJH

7R KHOS \RX QDYLJDWH WKH UHSRUW HIIHEV
GUDZ \RXU DWWHQWLRQ WR WKkBJdiFWLRQV
ZKLFK VXPPDULVH ERWK WKH FDQMFRREV IRU
WKH 3ROLF\ ZLOO EH LPSOHPHQWHG LQ

2Q EHKDOI RI WKH %RDUG , LQYLWH \RX WR
UHPXQHUDWLRQ UHSRUW $V DOZD\V WKH 5
&RPPLWWHH DQG , DUH RSHQ WR KHDULQJ \F
\HDUcV UHSRUW DQG RXU 3ROLF\ LQ JHQHUD

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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$W D JODQFHUHAPXQHUDWLRQ RXWFRPHYV

2XWFRPH RI SHUIRUPDQFH PHDVXUHY HQGLQJ LQ WKH ILQDQFLDO \I

7KH IROORZLQJ FKDUWV VKRZ SHUIRUPDQFH DJDLQVW WKH WDUJHW UDQJH IRU WK
/7,3 )XUWKHU GHWDLO RQ WKH DVVHVVPHQW Rl WKH SHUIRUPDQFH FRQGLWLR

$5%

SHUIRUPDQFH YV OD[LPXP JLODQFLDO PHDVXUHV

,QYHVWPHQW SHUIRUPDQFH

I1HW IORZV

$GMXVWHG RSHUDWLQJ SURILW

SHUIRUPDQFH YV OD[LPXP 1RQ ILQDQFLDO PHDVXUHYV

6WUDWHILF

(QYLURQPHQW

6RFLDO 3HRSOH

&XVWRPHU

$80 DERYH EHQFKPDUN DYHUDJH Rl RQH \HDU DQG WKUHH \HDU IRU DOO DVVHW FODVVHV
([FO FDVK OLTXLGLW\ DQG ,QVXUDQFH 3DUWQHUV
DQOQXDO ERQXVY VFRUHFDUG RXWFRPH

7KH IROORZLQJ WDEOH VHWYV RXW WK D QIQXD® FERWQKRP I$ (RROWBKBHG EUHDNGRZQ R
Rl SHUIRUPDQFH FRQGLWLRQV FDQ EH IRXQG RQ SDJHV WR RI WKH $5$%

%RQXV 6FRUHFDUG 2XWFRPH 7TRWDO %RQXV 2XWFRPH

JLQDQFLDO PHWUIRRY ILQDQFLDO PHRADUULGWSSURYHG RXWFRPHRWDO DZDUG

PLQLPXP PD[LPXP RI PD[LPXP \%
-DVRQ :LQGVRU
BWHSKHQ %LUG
-DVRQ :LQGVRU ZDV DSSRLQWHG WR WKH %YRDUG HIIHFWLYH 2FWREHU DV &KLHI )LQDQFLDO 2IILFH
WR 6HSWHPEHU DQG ZDV DSSRLQWHG DV &(2 RQ 6HSWHPEHU JRU WKH SHULRG -DQXDU\ WR
PD[LPXP RI KLV &KLHI )LQDQFLDO 2IILFHU VDODU\ RI e JRU WKH SHULRG 0D\ WR 'HFHPE!

PD[LPXP RI KLV &KLHI ([HFXWLYH 2IILFHU VDODU\ RI e

6WHSKHQ %LUG FRPPHQFHG JDUGHQ OHDYH HIIHFWQQXDOXEERQXV DKHWBERWDYXDOXH ZDV SURUDWHG WR U
Rl WKH SHUIRUPDQFH \HDU IRU ZKLFK KH VHUYHG DW DEUGQ SULRU WR FRPPHQFHPHQW RI JDUGHQ OHD

/17,3 RXWFRPH
7KH SHUIRUPDQFH SHULRG,BRERWREBXGHBFR@EHU 3HUIRUPDQFH DJDLQVW WKH $G|
'LOXWHG &DSLWDO *HQHUDWLRQ SHU VKDUH &$*5 DQG 5HODWLYH 765 SHUIRUPDQ
WKH WKUHVKROG UHTXLUHG 7KHUHIRUH WKH DZDUG ZLOO QRW YHVW 'HWDLO RI
FDQ EH IRXQG RQ SDJH RI WKH $5$%

7TRWDO UHPXQHUDWLRQ RXWFRPHV LQ
7KH FKDUW EHORZ VKRZV WKH UHPXQHUDWLRQ EFDMHWERR 8 VS HRUJI RUKHD @FH LFRPSDUHG
PD[LPXP RSSRUWXQLW\

$00 ILJXUHV LQ e V

_DVRQ 0D e

'LQGVRYFWXDO

! 6DODU\ SHQVLRQ DQP EHIQNDWVERQXV FDVKSQQXDO ERQXV GHIHMUHG

OD[ DQG DFWXDO RXWFRPHV IRU WKH &(2 LQ UHIOHFW WLPH VHUYHG DV &(2 DQG &)2 GXULQJ 7KF
SURSRUWLRQ RI WKH /IRQJ 7THUP ,QFHQWLYH %X\RXW VXEMHFW WR DEUGQ SHUIRUPDQFH FRQGLWLRQ

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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$W D JO 3ROLF\ LPSOFPHQWDWLRQ
7KLV VHFWLRQ VHWYV RXW KRZ ZH SURSR" 7KH IXOO 3ROLF\ ZKLFK UHRBDLQV XC
IURP WKH 3ROLF\ DSSURYHG E\ VKDUHKROGHUV DW WKH $*0 LQFOXGLQJ Gl
DV VHW RXW LQ WKH &RUSRUDWH *RYHUQDQFH &RGH FDQ EH IRXQG LQ WKH $C
WR
(OHPHQW Rl UHPXQHUDWLRK)\ IHDWXUHV RI RSHUDWLRQ LPSOHPHQWDWLRQ
6DODU\

&RUH UHZDUG IRU 1RUPDOO\ UHYLHZHG DQQXDOO\ WDNLQJIDVRWR:DEERRQWeD UDQJH R
XQGHUWDNLQJ WKHQWBOBQDO DQG H[WHUQDO IDFWRUV

3HQVLRQ

&RPSHWLWLYH UHWOUWHOHQWR WKH FXUUHQW PD[LPXP HPSORR{U:ERGWRIWE XWLURD OD U
EHQHILW DYDLODEOH WR WKH 8. ZLGHU ZRUNIRUFH RI VDODU\

%BHQHILWYV

&RPSHWLWLYH EHQRAOWGHY L SULYDWH KHDOWKFDUH LLR GKKDW BKHL @/ / HBIQLHH VEW R W
LLL LQFRPH SURWHFWLRQ LY UHLPEXWBWUHRFHYWRRI PHPEHUVKLS
IHHV Rl SURIHVVLRQDO ERGLHY DQG Y HOLJLELOLW\ IRU WKH DOO
HPSOR\HH VKDUH SODQ

$QQXDO ERQXV

7R UHZDUG WKH VXRFHNVOX®HUIRUPDQFH DVVHVVHG DJDLQ-DVRQ :LQGVRU R1 vDOD
GHOLYHU\ RI WKH & RPBQRLDY DQG QRQ ILQDQFLDO PHDVXI6HH EHORZ IRW ZLOO EH
EXVLQHVYV SODQ EDVHG RQ ILQDQFLDO PHDVXUHV $W OHSHUIRUPDQFH FR®IHIURGY
LOQWR VKDUHYV YHVWLQJ LQ HTXDO WUDQFKHV RYHU D WKUHH \HDU
SHULRG
$zDUGY DUH VXEMHFW WR PDOXV DQG FODZEDFN WHUPYV

/RQJ WHUP LQFHQWLYH SODQ

7R DOLJQ ZLWK RX®ZDUGYVY DUH VXEMHFW WR D WKUHH \HDUDSVRQRU®DB®RH SHUIRR G/ DLW
VKDUHKROGHUV D@GVXEXHOIGHQW WZR \HDU KROGLQJ SHULRG SHUVYIIRAUHP® HHA XPLHWD O IHRQAWV |
WKH GHOLYHU\ RI ORRUXHRYHU WKH SHUIRUPDQFH DQG KRQGLQHVEHRXMWREHORZ
JURZWK $ZDUGYV DUH VXEMHFW WR WZR HTXDOO\ ZHLJKWHG SHUIRUPDQFH
PHWULFVY OLQNHG WR ORQJ WHUP VWUDWHJILF SULRULWLHY DQG WKF
FUHDWLRQ RI ORQJ WHUP VKDUHKROGHU YDOXH
$ZDUGY DUH VXEMHFW WR PDOXV DQG FODZEDFN WHUPV

6KDUHKROGLQJ UH(XEFXMAHGWNUHFWRUY DUH UHTXLUHG WRDERRO:E XGVR YV XEV VRD Y\l DID(
LOQOWHUHVW LQ &RPSDQ\ VKDUHV 7KH VKDUH RZQHUVKLS SROLF\ IRU
H[HFXWLYH 'LUHFWRUV UHTXLUHVY VKDUHV XS WR WKH YDOXH RI WKH
VKDUHKROGLQJ UHTXLUHPHQW WR EH KHOG IRU D SHULRG RI WZR \H
IROORZLQJ GHSDUWXUH IURP WKH %RDUG

3HUIRUPDQFH FRQGLWIQRXX\D ORBRQ XV

JLQDQFLDO ZHLIKWLQQYHVWPHQW SHUIRUPDQFH DGMXVWHG RSHUDWLQJ SURIL
I1RQ ILQDQFLDO ZHLIXKMWULIQUPDQFH DJDLQVW &XVWRPHU DQG (6* REMHFWLYHV F
DQG 6RFLDO PHDVXUHYV DQG SURJUHVV RQ D NH\ VWUDWH

'XH WR FRPPHUFLDO VHQVLWLYLW\ DFWXDO WDUJHWYV DQG UDQJHYV ZLOO EH GLVF
5HPXQHUDWLRQ &RPPLWWHH UHWDLQV DQ DSSURSULDWH OHYHO RI IOH[LELOLW\ V
RXWFRPHV UHIOHFW D KROLVWLF YLHZ RI RYHUDOO SHUIRUPDQFH LQFOXGLQJ FR(

3HUIRUPDQFH FRQGLWRROWHUP LQFHQWLYH SODQ

7DUJHW UDQJH

1HW &DSLWDO *HQHUDWLRQ SHU VKDUH ZBBIEWLQJ

5HODWLYH 765 ZHLIKWLQJ (TXDO WR PHGLDQ ~ HTXDO WR XSSHU TXDUWLO}
6WUDLJKW OLQH YHVWLQJ RFFXUV EHWZHHQ WKUHVKROG DQG PD[LPXP YHVWLQJ IRU WKUHVKROG St
5HODWLYH 765 PHDVXUH DJDLQVW WKH )76( ,QGH][

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK
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6LQJOH WRWDO ILJIXUH RI UHPXQHUDWLRQ »" HIHFXWLYH '"LUHF
7KH IROORZLQJ WDEOH VHWYV RXW WKH VLQJOH WRWDO ILIJXUH RI UHPXQHUDWLRQ
H[HFXWLYH 'LUHFWRU DW DQ\ WLPH GXU b'HFHPEHUDQFLDO \HDU HQGLQJ

7D[DEOH 3HQVLRQ 17,3 ZLWK
6DODU\ IEHQHILWWQQRZDBRAXV SDLG MRQXYHULRG HQGL®QX\RXWRWDO IRU WKH 7RWDO
([HFXWLYH \HDU \HDU SDLG LQ \HDUFDVK GHIHUUHGQ WKH \HBB3ZDUGV \HDU 7RWDO IL[Hf®ULDEOH
'LUHFWRUV e \ e \Y e \Y e \ e \ e \% e \ e \Y% e \Y e \
A

-DVRQ
':LQGVRU n

N N N
6WHSKHQ
%LUG n

7KLV LQFOXGHV WKH WD[DEOH YDOXH RI DOO EHQHILWYV SDLG LOQUMHPEHBEWDRI S\KH UXIROVH DO RRDW WRF
Rl e SHU DQQXP IRU H[HFXWLYH 'LUHFWRUYV

7KLV UHSUHVHQWYV RI WKH WRWDO ERQXV DZDUG DQG LV GHOLYHUHG LQ VKDUHV ZKLFK ZLOO YHVW 1

7KH /7,3 ZLWK SHULRG HQGLQJ LQ WKH \HDU YDOXHV UHSRUWHG IRU DUH UHVWDWHG WR UHIOHFW W
-DVRQ :LQGVRUcV /IRQJ 7THUP ,QFHQWLYH %X\RXW DZDUG VXEMHFW WR DEUGQ SHUIRUPDQFH FRQGLW

7KH YDOXH UHSRUWHG IRU IRU -DVRQ :LQGVRU LQFOXGHY WZR HOHPHQWYV 7KH ILUVW LV WKH YDOXI
,QFHQWLYH %X\RXW DZDUG VXEMHFW WR $YLYD SHUIRUPDQFH FRQGLWLRQV VKDUHV YHVWLQJ E
SHQFH 7KH RXWFRPH RI WKH SURSRUWLRQ RI KLV /IRQJ 7THUP ,QFHQWLYH %X\RXW DZDUG VXEMHFW
QRU DEOH WR EH HVYWLPDWHG DW WKH WLPH RI SXEOLFDWLRQ RI WKH $QQXDO UHSRUW DQG DFFRXQWYV
$QQXDO UHSRUW DQG DFFRXQWYV LV D EX\RXW DZDUG LQ UHODWLRQ WR WKH ERQXV IRUHJRQH IRU \
OHDYLQJ KLV SUHYLRXV HPSOR\HU 7KH YDOXH RI WKLV HOHPHQW e N ZDV GHWHUPLQHG E\ WKH &RPI]
DQG UHVXOWYV RI -DVRQcV SUHYLRXV HPSOR\HU RI WKLV HOHPHQW LV GHIHUUHG LQWR DEUGQ VKDU|
$58%
-DVRQ :LQGVRU ZDV DSSRLQWHG WR WKH %RDUG HIIHFWLYH 2FWREHU +H UHFHLYHG DQ DQQXDO \
LQWR DFFRXQW IRU DQQXDO ERQXV RU /7,3 RXWFRPHV ZKLOVW VHUYLQJ DV ,QWHULP &(2 IURP 0D\
DV &(2 RQ 6HSWHPEHU
6WHSKHQ %LUG VWHSSHG GRZQ IURP WKH %RDUG HIIHFWLYH 0D\ DQG FRPPHQFHG JDUGHQ OHDYH
DQQXDO ERQXV RXWFRPH UHIOHFW DPRXQWYV SDLG DZDUGHG XQWLO VWHSSLQJ GRZQ IURP WKH %RI
SURSRUWLRQ REMKRUPDQFH \HDU IRU ZKLFK KH VHUYHG DW DEUGQ SULRU WR FRPPHQFHPHQW RI JDUG
IRU IXUWKHU LQIRUPDWLRQ RQ SD\PHQWY PDGH WR 6WHSKHQ %LUG DV D SDVW GLUHFWRU

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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6LQJOH WRWDO ILIJXUH RI UHPXQHUDWLRQ " QRQ H[HFXWLYH
7KH IROORZLQJ WDEOH VHWY RXW WKH VLQJOH WRWDO ILIXUH RI UHPXQHUDWLRQ
VHUYHG DV D 'LUHFWRU DW DQ\ WLPH G XU LQH FHIRH HUQ DLERRL Bl OH FHXDAWL ¥ 1) GILWH F W R U V
QRW SDUWLFLSDWH LQ ERQXV RU ORQJ WHUP LQFHQWLYH SODQV DQG GR QRW UHI

7D[DEOH EHQHILWRWQRO UHPXQHUDWLRQ
JHHV IRU \HDU HQGHG \HDU HQGHG IRU WKH \HDU HQGHG

"HFHPEHU "HFHPEHU "HFHPEHU
1RQ H[HFXWLYH 'LUHFWRUYV e V e Vv e V
6LU 'RXJODV )OLQW A

N
-RQDWKDQ $VTXLWK 2

AN
&DWKHULQH %UDGOH\ A

-RKQ 'HYLQH

+DQQDK *URYH A

3DP .DXU "

OLFKDHO 2c%ULHQ

&DWKOHHQ 5DIIDHOL

9LYHN $KXMD "

N N N
.DWLH %LFNHUVWDIIH "

AN AN AN

7D[DEOH EHQHILWY UHODWH WR WD[DEOH H[SHQVHV LQFXUUHG ZKLOH XQGHUWDNLQJ WKHLU UROHV DV
6LU 'RXJODV )OLQW LV HOLJLEOH IRU OLIH DVVXUDQFH RI [ KLV DQQXDO IHH 7KLV LV D QRQ WD[DEOH [
&DWKHULQH %UDGOH\ VWHSSHG GRZQ IURP WKH %RDUG HIIHFWLYH $SULO

-RKQ '"HYLQH ZDV DSSRLQWHG DV &KDLU Rl WKH $XGLW &RPPLWWHH HIIHFWLYH $SULO

7KH VXEVLGLDU\ %RDUG IHHV DV D PHPEHU RI WKH 6WDQGDUG /LIH 6DYLQJV /LPLWHG DQG (OHYDWH 3Rl
S D WR e S D HIIHFWLYH $XJXVW 7RWDO IHHV LQFOXGH VXEVLGLDU\ %RDUG IHHV RI e

RI WKH 6WDQGDUG /LIH 6DYLQJV /LPLWHG DQG (OHYDWH 3RUWIROLR 6HUYLFHV /LPLWHG %RDUGV +DQQ

IHH RI1 e S D

7KH VXEVLGLDU\ %RDUG IHHV DV &KDLU RI WKH 6WDQGDUG /LIH 6DYLQJV /LPLWHG DQG (OHYDWH 3RUWII

WR e S D HIIHFWLYH $XJXVW 7RWDO IHHV LQFOXGH VXEVLGLDU\ %RDUG IHHV RI e S D SU

/LIH 6DYLQJV /LPLWHG DQG (OHYDWH 3RUWIROLR 6HUYLFHV /LPLWHG %RDUGV

9LYHN $KXMD ZDV DSSRLQWHG WR WKH %RDUG DQG WKH $XGLW &RPPLWWHH HIIHFWLYH 2FWREHU

.DWLH %LFNHUVWDIIH ZDV DSSRLQWHG WR WKH %RDUG DQG WKH 5HPXQHUDWLRQ &RPPLWWHH HIIHFWLY

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



&RQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ

&ERQVROLGDWHG ILQDQFLDO LQIRUPD
&RQVROLGDWHG LQFRPH VWDWHPHQW
JRU WKH \HDU IHRBHIRE H U

eP eP

S5HYHQXH IURP FRQWUDFWYVY ZLWK FXVWRPHUYV
&RVW RI VDOHYV
I1HW RSHUDWLQJ UHYHQXH

5HVWUXFWXULQJ DQG FRUSRUDWH WUDQVDFWLRQ H[SHQVHYV

,PSDLUPHQW RI LOQWDQJLEOHY DFTXLUHG LQ EXVLQHVYVY FRPELQDWLRQV DQG WKURXJK \
SXUFKDVH RI FXVWRPHU FRQWUDFWYV

$PRUWLVDWLRQ RI LQWDQJLEOHYV DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV DQG WKURX.
SXUFKDVH RI FXVWRPHU FRQWUDFWYV

6WDII FRVWY DQG RWKHU HPSOR\HH UHODWHG FRVWYV
2WKHU DGPLQLVWUDWLYH H[SHQVHYV
7TRWDO DGPLQLVWUDWLYH DQG RWKHU H[SHQVHV

1HW JDLQV RU ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU LQFRPH
)DLU YDOXH PRYHPHQWY DQG GLYLGHQG LQFRPH RQ VLJQLILFDQW OLVWHG LQYHVWPI
2WKHU QHW JDLQV RU ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU LQFRPH

7RWDO QHW JDLQV RU ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU LQFRPH

JLQDQFH FRVWYV

3URILW RQ GLVSRVDO RI VXEVLGLDULHY DQG RWKHU RSHUDWLRQV

3URILW RQ GLVSRVDO RI LQWHUHVWYV LQ DVVRFLDWHYV B

5HYHUVDO RI LPSDLUPHQW |

6KDUH Rl SURILW RU ORVV IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV

3URILW ORVV EHIRUH WD]

7D[ H[SHQVH FUHGLW

3URILW IRU WKH \HDU

$SWWULEXWDEOH WR

(TXLW\ VKDUHKROGHUV RI DEUGQ SOF

2WKHU HTXLW\ KROGHUYV

(DUQLQJV SHU VKDUH
%DVLF SHQFH SHU VKDUH
'LOXWHG SHQFH SHU VKDUH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
$V DW'HFHPEHU

el eP

$VVHWYV

,QWDQJLEOH DVVHWYV

3HQVLRQ DQG RWKHU SRVW UHWLUHPHQW EHQHILW DVVHWYV
,QYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHV DFFRXQWHG IRU XVLQJ WKH HT
BURSHUW\ SODQW DQG HTXLSPHQW

'"HIHUUHG WD[ DVVHWV

JLQDQFLDO LQYHVWPHQWYV

5HFHLYDEOHY DQG RWKHU ILQDQFLDO DVVHWYV

&XUUHQW WD[ UHFRYHUDEOH

2WKHU DVVHWYV

$VVHWV KHOG IRU VDOH

&DVK DQG FDVK HTXLYDOHQWYV

$VVHWYV EDFNLQJ XQLW OLQNHG OLDELOLWLHV
JLQDQFLDO LQYHVWPHQWYV
5HFHLYDEOHY DQG RWKHU XQLW OLQNHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO DVVHWYV

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



&RQVROLGDWHG ILQDQFRRW L@XRGPDWLRQ

eP eP

/ILDELOLWLHV

7KLUG SDUW\ LOQWHUHVW LQ FRQVROLGDWHG IXQGV
6XERUGLQDWHG OLDELOLWLHYV

3HQVLRQ DQG RWKHU SRVW UHWLUHPHQW EHQHILW SURYLVLRQV
'"HIHUUHG WD[ OLDELOLWLHYV

&XUUHQW WD[ OLDELOLWLHV

'"HULYDWLYH ILQDQFLDO OLDELOLWLHV

2ZWKHU ILQDQFLDO OLDELOLWLHV

BURYLVLRQV

2WKHU OLDELOLWLHYV

/LDELOLWLHV RI RSHUDWLRQV KHOG IRU VDOH

8QLW OLQNHG OLDELOLWLHV
,QYHVWPHQW FRQWUDFW OLDELOLWLHYV
2WKHU XQLW OLQNHG OLDELOLWLHYV

7TRWDO OLDELOLWLHV

(TXLW\

6KDUH FDSLWDO

6KDUHV KHOG E\ WUXVWV
6KDUH SUHPLXP UHVHUYH
5HWDLQHG HDUQLQJV
2WKHU UHVHUYHYV

(TXLW\ DWWULEXWDEOH WR HTXLW\ VKDUHKROGHUV RI DEUGQ SOF
2WKHU HTXLW\
1RQ FRQWUROOLQJ LQWHUHVWY RUGLQDU\ VKDUHYV

TRWDO HTXLW\

7TRWDO HTXLW\ DQG OLDELOLWLHV

$SSURYHG E\ WKH %RDUG DQG VLIQHG RQ LWV EHKDOI E\ WKH IROORZLQJ 'LUHFWF

' %AM@A

6LU 'RXJODV )OLQW -DVRQ :LQGVRU
&KDLU &KLHI ([HFEXWLYH 2IILFHU
bODUFK bODUFK

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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* WUDQVDFWLRQ H[SHQVHV $GMXVWHG RSHUI
ORVVDU\ H[FOXGHY DPRUWLVDWLRQ DQG LPSDLUPHQV

$GMXVWHG FDSLWDO JHQHIW/DMWN REIXLUHG LQ EXVLQHVV FRPELQDW
$GMXVWHG FDSLWDO JHQHUDWLRQ LV ¥E0wWRY MY HEDEWMWREPHU FRQWUDFWYV

PRYHPHQWV LQ ,)35 UHJXODWRU\ FDSL%/@(M ﬁW\{-YVGGFfQSH-WWNL%J SURILYV

JHQHUDWLRQ LV FDOFXODWHG DV DGMXVWHG SURILW DIWHU .
UHWXUQV UHODWLQJ WR SHQVLRQ VFKHPMXY W G xRSHIRNVE-QJ SURTLW LV WKH *UR)

LQWHUHVW SDLG RQ RWKHU HTXLW\ s$BBERYWHERR RpSUH WD[ EDVLYV fGMXVWHG

LQVWUXPHQWYV ,W DOVR LQFOXGHV GEtYEE¥BRY YWRP BRIV W WKH *URXScV W

MRLQW YHQWXUHV DQG VLJIQLILFDQW OBVWHEYLRIAVRPHBYWRHQWY DORQJ ZLWK 2
RSHUDWLRQV DQG FRUSRUDWH FRVWV

$GMXVWHG QHW ILQDQFLQ::\NEB:X%MVQVQ@*URXSW DGMXVWHG QHW
LQYHVWPHQW UHWXUQ LQYHVWPHQW UHWXUQ

$GMXVWHG QHW ILQDQFLQJ FRVWV D Q gl M QW u'bwY. %st\éllﬁw DOVR H[FOX
FRPSRQHQW RI DGMXVWHG SURILW D Q @ il ODIRYG WRy Wtk Hy ShH WX U Q

I[URP WKH QHW DVVHWV RI WKH VKDUH6§|Q\?\)U'UX%W>&-$ HYVpQEWRUSRUDWH WUuDQVE
FRVWV RI ILQDQFLQJ 7KLV LQFOXGHYV WSW"/\QUWFRI\!(YJH )’ll- FORERQI W KH LPSDFW R
EHQHILW VWDII SHQVLRQ SODQV DQG QRWLRMYHWYV UH QJ WR WKH

ILQDQFLQJ RI VXERUGLQDWHG OLDELOAMIAHYWLVDWLRQ DQG LPSDLUPHQW RI LQWD

$GMXVWHG QHW RSHUDWLQ%F-U(HWHIQCEQ(IHXVLQHVV FRPELQDWLRQV D
FKDVH R{ EXVWRPHU FRQWUDFWV

$CMXVWHG QHW RSHUDWLQJ UHYHQXHH3\) R FRPRR @RIV BULVLQI RQ WKH GLVSRVI
DGMXVWHG RSHUDWLQJ SURILW DQG LRVRSHRY Y RUMRIYL &N DFFRXQWHG DVVRFLD
JHQHUDWH IURP DVVHW PDQDJHPHQW BKRHAHY %9&N¥ | U YDOXH RI GLYLGHQGV IURIJ
SODWIRUP FKDUJHV WUHDVXU\ LQFRPAHAQY BWKBY HvWPHOWY

WUDQVDFWLRQDO FKDUJHV $0&V DUH SOURHCRR Y FRRGXRYORVV IURP DVVRFLDW
VXFK DV PXWXDO IXQGV DQG DUH FDOFXQOOWKEHYY D

SHUFHQWDJH IHH EDVHG RQ WKH DVVHcWﬁ/s'bFLQJ%H HRYIHRW HuvDO RI LPSDLUPH
ULVN RQ WKHVH SURGXFWV UHVWV SULQRLSD %W*&H{ﬁ\?\}v'ﬁmﬁ/wv LO DVVRFL
ZLWK RXU PDMRU LQGLUHFW H[SRVXUH WRyL thp\; MEERQRKFRE 1RU XVLQJI WKH HT:
PDUNHWV FRPLQJ IURP KLIKHU RU ORZ4B 189 &\6 WU B ¥HPHOWY LO FROWLQIHQW
LQFRPH LV WKH LQWHUHVW HDUQHG RE @K/ R PR D XK \4—|VI¥YIK QG GXH WR WK

LQWHUHVW SDLG WR FXVWRPHUV W H[F@%SH\y LWUH\@ WEé(:D 'DPWLYH RI WKH OR
RQH RII DQG GXH WR WKHLU VL]H RU Q 4 H e WQIQL*'I:JI?-{WEYH
RI WKH ORQJ WHUP RSHUDWLQJ SHUIRUPDQFH RI KH *U XS

$GMXVWHG QHW RSHUDWLQJ UHYHQXH3 G MKRYNH G RS LHLRYLW EHIRUH WD

FRVW RI VDOHV FRPPLVVLRQV DQG VL’P %P‘:%LF\MPI!?JdFWR SRVW v xow v LQFOXGHG

VDOHV LQFOXGH UHYHQXH IURP IXQG FQRWMIRUPERYKLBGMAXVWHG SURILW EHIRUH
SDVVHG WR WKH SURGXFW SURYLGHU Giw |LODOFLQJ FRVWY DQG LOYHVWPHOW U

$GMXVWHG QHW RSHUDWL @y WHWH QGG HUITPBQDIHPHQW I

ESV DGPLQLVWUDWLRQ $80%
7KH DGMXVWHG QHW RSHUDWLQJ UHYHRRBES (V"8 PHDVXUH RY WKH WRWDO DVVHWYV
WKDW LOOXVWUDWHVYV WKH DYHUDJH PR ‘S CviwH U RU'DSYLVAH RS EHKDOI RI RXU
DVVHWYV WKDW ZH PDQDJH RU DGPLQLEYYHWY RIERD Y HFI>_'H'QW $80 DVVHWYV
EXVLQHVV W LV FDOFXODWHG DV DQ{EHT Q{ Vi UHW L 34 "D'0G DVVHWYVY XQGH !
RSHUDWLQJ UHYHQXH H[FOXGLQJ SHU4RYLBREN W 'dFrBREH DVVHWY IRU DVVR
UHYHQXH IRU ZKLFK WKHUH DUH QR DWWHWEXMQPEOH DVVHWYV

GLYLGHG E\ PRQWKO\ DYHUDJH IHH EDVHG DVVHWV 7KH LL

EXVLQHVV LV H[FOXGHG IURP WKH FDO¥00DWR P RY DEMRVWKE WRWDO DVVHWYV V
RSHUDWLQJ UHYHQXH \LHOG DV IHHV A{BDUPIAIGRIRWRWKY VGXDO DQG LQVWLWXWLRQ!
EXVLQHVV DUH SULPDULO\ IURP VXEVFWLABQNROW DMVMH WY FPEIQPIHG IRU FRUSRUDW

WUDQVDFWLRQV $8$ LV D PHDVXUH Rl WKH WRWDO DVVHWYV Z

$GMXVWHG RSHUDWLQJ H[SHOIWYWKURXIJK RXU 3ODWIRUPV
$GMXVWHG RSHUDWLQJ H[SHQVHV LV BFHPSRYHPQRHRVXUH RI WKH WRWDO DVVHW
DGMXVWHG RSHUDWLQJ SURILW DQG UHDDHVRMWN WRER WIRY Bt RKRVWIPHUH LV DQ RQJR

H[SHQVHV RI PDQDJLQJ RXU EXVLQHVVO/ﬁBQ§HG RSHUDWLQJ
H[SHQVHV H[FOXGHV UHVWUXFWXULQJ F SRUDWH
7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\

\AI

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



*ORVVBPRQWLQXHG

&DUERQ LQWHQVLW\ (INTHFWLYH WD[ UDWH

,V D PHDVXUH Rl WKH DPRXQW RI| FOWEMQ BIISRH{QEH EBBHGLW DWWULEXWDEOH WR
RWKHU JUHHQKRXVH JDVHV HPLWWHG SUIRI X\ LG RIGHFWEVYISWRILW EHIRUH WD[ DW!
VXFK DV HQHUJ\ SURGXFHG HFRQRPLAKRRWBXWc BRURSUREGXFWUHVVHG DV D SHUFH

PDQXIDFWXUHG ,W LV RIWHQ XVHG Wvaﬁj:g g\y;ﬂ (N DGEHUVKLS 7HDP
H H

HQYLURQPHQWDO LPSDFW RI GLIIHUHQ

DFWLYLWLHV 7KH (/7 LV UHVSRQVLEOH WR WKH &(2 IRU W]
FRUSRUDWH REMHFWLYHY DQG VWUDWHI\ F
&DUERQ R”VHWWLQ‘] VKDULQJ FOLHQW LQVLIJKWYV HQVXULQJ FRP

&DUERQ RIIVHWWLQJ LV DQ LQWHUQDWICRQROAQ WHFRURYVHGI @DRU OHDGHUVKLS |
WR WDNH UHVSRQVLELOLW\ IRU FDUEREXGPHWVDRGQGVEX\KIHQEVK BODQ SURSRVDOV L
FDUERQ RIIVHWWLQJ LV WKDW IRU HYBHURRUPWRAKY D RO LRIVVWHWDUIHWY DQG SODC
SXUFKDVHG WKHUH ZLOO EH RQH OHVWWHRUWMQHKW PMGER YA LYRHUGRI SHRSOH UHOD
LQ WKH DWPRVSKHUH WKDQ WKHUH ZRXKYOVHURWKHNN RUIMHKKIYDHQDELOLWN DQG RYHU\
EHHQ 7R RIIVHW HPLVVLRQV ZH SXUFKRWHWWREBWTXLYDOHQW

YROXPH RI FDUERQ FUHGLWYV LQGHSH H YHULILHG

D LVVLROV UHGXrwW LRy wr FRpenoTBLL Y BOX R WKURXJIK SURILW
RSHUDWLRQDO FDUERQ HPLVVLRQV 'HXDBYHWEBQ,)BH Y LHHZVOUHPHQW EDVLV SHUP|
RXU XVH RI RIIVHWWLQJ DQG DOWKRXDKVAHVZLD QG RQWHEIQXIWWRY ZKLFK PHHW FHI
XVH RIITVHWY DV D PHDQV RI DGGUHVVDRYVRXVY RO VDLNGHDOVY RU OLDELOLWLHY PHDV
HPLVVLRQV RXU SULPH REMHFWLYH LVYPDERZIDVVWE GHOGMFW ®RXUQ WKH LQFRPH VWL
HQYLURQPHQWDO LPSDFW EHIRUH FRPSQ%VDWLQJ IRU LW

&RPPRQ (TXLW\ /7LHU &(7)LQ§‘d}LSDLOV\éQ&XFW $XWKRULW\ RI WKH 8Q

&RYHUDJH *UHH KRXVH JDVHV
&(7 FDSLWDO FRYHUDJH LV FDOFXODWHG DV

DV D SHUFHQWDJH RI WRWDO RZQ |XQG'\’/H\N'QLKI—R|\>/<|¥§'OJCPVHV BUH WKH DWPRVSKHULF

UHTXLUHPHQW UHVSRQVLEOH IRU FDXVLQJ JOREDO ZDUPLQ
JUHHQKRXVH HIIHFW DQG FOLPDWH FKDQJH
&RPSDQ\ ERWK QDWXUDO DQG DQWKURSRJHQLF LQ RU
DEUGQ SOF GLR[LGH PHWKDQH DQG QLWURXV R[LGH 2W
JDVHV ZKLFK DUH OHVV SUHYDOHQW EXW ZL
&RVW LQFRPH UDWLR :DUPLQJ 3RWHQWLDO LQFOXGH K\GURIOXRUI

7KLV LV DQ HIILFLHQF\ PHDVXUH WKDW TV'PEBFREBWRRCYy 3)&V DQG VXOSKXU KF
DGMXVWHG RSHUDWLQJ H[SHQVHV GLYBEHG E\ DGMXVWHG QHW

RSHUDWLQJ UHYHQXH *URXS RU DEUGQ
'LUHFWRU 5SHODWHV WR WKH &RPSDQ\ DQG LWV VXEVLC
$ GLUHFWRU RI WKH &RPSDQ\ *URXS 2SHUDWLQJ &RPPLWWHF

(DUQLQJYVY SHU VKDUH (36 7KH *2& LV UHVSRQVLEOH WR WKH &(2 IRU W

(36 LV D FRPPRQO\ XVHG ILQDQFLDO PRWIURESAYRWH RENEKFWLYHV DQG VWUDWHJ
XVHG WR PHDVXUH WKH SURILWDELOLWRPREIGWRUEPNKRWPRQV TLQDOLVDWLRQ
FRPSDQ\ RYHU WLPH (36 LV FDOFXODWAEF\VGPRGESY LRI YwODPQ SURSRVDOV I
E\ WKH QXPEHU RI RUGLQDU\ VKDUHYV \6/"\5%[3\‘5’5 IRV WhkW'! FRPPHUFLDO DVSHF\
ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDY YHRQRG WR VXSSRUW WKH HIIHFWLYH
RXWVWDQGLQJ GXULQJ WKH \HDU 'LoXWKBVLRDBMWER /W KH

ZHLIJKWHG DYHUDJH QXPEHU RI RUGLQD@\V\Y % O &EDSLWDO $GHTXDF\

RXWVWDQGLQJ WR DVVXPH FRQYHUVLR R\/H%&/ &WH SRW§1§WLD
RQ

RUGLQDU\ VKDUHV VXFK DV VKDUH RS
HPSOR\HHYV 7KH ,&%$5%$ LV WKH PHDQV E\ ZKLFK WKH *URX
WKH OHYHOV RI FDSLWDO DQG OLTXLGLW\ W
DOO RI WKH UHOHYDQW FXUUHQW DQG IXWX

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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QWHUQDWLRQDO )L QDQFLERUBHIRUm L Ok, oV ow | xg, |, 1
6WDQGDUGV ’)56 SHULRG RI WKH GLVSXWH $SSUR[LPDWHO\ W

 QWHUQDWLRQDO )LQDQFLDO 5HSRUW WRWMP Q&0 UBRHDMWBIDQVIHUULQJ $80 ZLOO
DFFRXQWLQJ VWDQGDUGV LVVXHG E\ WKH v@WSHUAPWALREIPIH UV DSSRLQWHG E\ /%*

$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6WHULHV RI SODQQHG WUDQFKHV IURP -X 0\

F L G PXQHUDWHG IRU LWV

, QYHVWPHQW )LUPV 3UXG|_I\A§?W'K@@U§§C‘?IE‘U?J%J $80 XQWLO WKH ILQ
,)35 ZDV FRPSOHWHG LQ +

7KH ,QYHVWPHQW )LUPV 3UXGHQWLDOVS'}PQJQ\%IHHWV\V/.&HV)&%‘QVXUH

SUXGHQWLDO UHJLPH IRU OL)," LQYHV
7KLV ,)35 GLVFORVXUH FRPSOHPHQWYVY WKH ~

L, QYHVWPHQW SHUIRUPDQFWHTXLUHPHOW DQG 22ZQ IXQGV WKUHVKROG
,QYHVWPHQW SHUIRUPDQFH LV D PHDWXKH REFKRY? LPSURYLQJ PDUNHW GLVFLSOLQ!
LQYHVWPHQWY DUH SHUIRUPLQJ UHODWMRRSP@RHY MRQFKPBUWK FHUWDLQ GHWDLO\
WDUJHW RU RWKHU FRPSDUDWRU 7KHPREMHXODRARRBIHRHQRW SHOHYDQW GLVFOR
IXQGV WKDW DLP WR RXWSHUIRUP RU WKHBHNED GYH SPkPPDRIQAQVROLGDWHG DQQXDO Ul
WDUJHW ZLWK FHUWDLQ DVVHWYV H[F@XEFH B ZKYUMH @tk MAKHH DFFRXQWYV RI WKH *UR
PHDVXUHV Rl SHUIRUPDQFH DUH QRW DS§URBXIPWHRUHQWLWLHY DOO RI ZKLFK F
H[SHFWHG VXFK DV FHUWDLQ SULYDWPRENSUNBRY STYEZHEVLWH

H[HFXWLRQ RQO\ PDQGDWHVY %HQFKP Vi, D

GLIIHU E\ IXQG DQG DUH GHILQHG LQ \EI'KUﬂWHEE)Y\%%WQSH\JVWPQWDWLRQ
PDQDJHPHQW DJUHHPHQW RU SURVSHRWWYWWFRHLWDO JHQHUDWLRQ LV FDOFXODWH(
DSSURSULDWH 7KH LQYHVWPHQW SHUJRQ@PYEMWHREOWHMW UHVWUXFWXULQJ DQG Ft
FDOFXODWHG LOQWHUQDOO\ E\ DEUGQ WRHRWHXVRBWYW XLEBOFH RQ

KRZ ZH DUH GHOLYHULQJ SRVLWLYH L YHW\/PI:—S_L?&ZR WFRPHV IRU

RXU FOLHQWY ,W LV QRW LQWHQGHG | 'd OLHQ U SRWHQWLDO FOLHQWYV
LQYHVWLQJ LQ RXU SURGXFWYV DV PRUHIWSHORZVFUHHRIDYIDQWRIY RVV LQIORZV OHV

DQG UHSRUWLQJ LV DYDLODEOH IRU WY G HKIMWRRE@Y *URVV LQIORZV DUH QHZ IXQ
SHGHPSWLRQV LV WKH PRQH\ ZLWKGUDZQ E\

L QYHVWPHQW SHUIRUPDQFH KDV EHHQuPJIY UIPVRES £Y¥RIGRYLGHQGY ZKLFK DUH U
PRQH\ ZHLJKWHG DYHUDJH RI RXU DVVHAMMWXRGH B UH LQFOXGHG LQ QHW IORZV IR
PDQDJHPHQW &DOFXODWLRQV IRU LQY%HYWFH QW FWPHREBFroxcHG LQ PDUNHY
DUH PDGH JURVV RI IHHV H[FHSW IRU WAV IXQGWVRY @K KURXS LOFOXGLOJ WK
WKH VWDWHG FRPSDUDWRU LV QHW RIigldhA\% 1K FOW PP X RQQHVVHY 1H FRQVLC
XVHV D FORVLQJ $80 ZHLIJKWLQJ EDVLY; DRy o FOYSCURBFAE?Y DsSURSULDWH IRU
GDWD DYDLODEOH DV DW WKH UHOHYDQQN YR PELQE SBWHiQwy zZKLFK DUH UHWE

$V DW'HFHPEHU Rl $80 LV FRYHUHA@ EGWWLRQDO LQFRPH IRU LL EXW DUH ODU.

PHWULF SHUIRUPDQFH LV FDOFXODWH®BWW&BWHMWVWR WKH *URXS

UHOHYDQW FRPSDUDWRU IRU HDFK LQ WUDWHJI\ RQ

WKH EDVLV RI YLI_I_YWIT%V{JY:{

O$VVHWV DKHDG Rl WKH EHQFKPDUN RWWNUWHHERPQHFEHSWHG WKDW QHW JHU
WKH LQYHVWPHQW PDQDJHPHQW DJURRPHOQWWHRIP\ QHIDWLQJ WKH DPRXQW RI JUF
SURVSHFWXV DV DSSURSULDWRI WU URSSKFIHEy BV K XPDQ DFWLYLW\ WR EH DFKL
$80 HPLVVLRQV WR WKH ORZHVW SRVVLEOH DPR

O$VVHWV ZKHUH WKH REMHFWLYH LV WRHWUTPRNEBR @ ROEHWMLRJI RQOV WKH UHPDL
DVVHVVHG EDVHG RQ EHLQJ ZLWKLQ HUOVIRUW H DOQ
DSSOLFDEOH WROHUDQFH IRU WKH VWUDWHJ\ 7KLV DSSOLHV WR

RI WKH $80

/1%* WUDQFKH ZLWKGUDZDOV

2Q - X0\ WKH *URXS DQQRXQFHG WKDW LW KDG

DJUHHG D ILQDO VHWWOHPHQW LQ UHODWLRQ WR WKH DUELWUDWLRQ
SURFHHGLQJY EHWZHHQ WKH SDUWLHY FRQFHUQLQJ /%*cV

DWWHPSW WR WHUPLQDWH LQYHVWPHQW PDQDJHPHQW
DUUDQJHPHQWY XQGHU ZKLFK DVVHWYV ZHUH PDQDJHG E\

PHPEHUV RI WKH *URXS IRU /%* HQWLWLHV ,Q LWV GHFLVLRQ RI
ODUFK WKH DUELWUDO WULEXQDO IRXQG WKDW /%* ZDV QRW
HQWLWOHG WR WHUPLQDWH WKHVH LOQYHVWPHQW PDQDJHPHQW
FROQOWUDFWY 7KH *URXS KDG FROQWLQXHG WR PDQDJH

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



*ORVVBPRQWLQXHG

2SHUDWLRQDO HPLVVLRQV6XERUGLQDWHG OLDELOLWLHYV

2SHUDWLRQDO HPLVVLRQV DUH WKH JBXBRUEBKYBWBE® OLDELOLWLHY DUH GHEWYV F
HPLVVLRQVY UHODWHG WR WKH RSHUDWMLWKROOMYHQWRIEGVLIRHZYWERRY UDQN EHORZ
DUH FDWHJRULVHG LQWR WKUHH JURXBERRWH BWMKHREH¥O EQWDO 7KH JLIHG 5DW
DOLIJQPHQW ZLWK WKH *UHHQKRXVH *BHUBIRWRDP R G XRRIGSKRUPMWHHG &RQWLQJIJHQW &
$FFRXQWLQJ DQG 5HSRUWLQJ 6WDQGDUIM/ X6FREHWIKRYHRPSDQ\ LQ '"HFHPEHU DL
GLUHFW HPLVVLRQV IURP RZQHG RU FRYWIWWRKHIHBTXRYWIHAHW QR FRQWUDFWXDO RE(
6FRSH FRYHUV LQGLUHFW HPLVVLRQVDVRPHIWNKM/VHQHUDWLRQ

Rl SXUFKDVHG HOHFWULFLW\ VWHDP K Q ERRO

FRQVXPHG E\ WKH UHSRUWLQJ FRPSDd\ﬂL&fWﬁé&%HwaH &DUERQ ,Q
DOO RWKHU LQGLUHFW HPLVVLRQV WKD'V$&FFXU LQ D FRPSDQ\cV

YDOXH FKDLQ $W DEUGQ ZH UHSRUW R® 5§ 8%lo 0% FARFLP PL QI WKH SURGXFW |

HPLVVLRQV DQG D VHOHFWLRQ RI 6FRP§F’€'OGE%W\'7'%%%%%6M%VLW\ W\SLFDOO\ |

GHHPHG PDWHULDO ZKLFK LQFOXGHV RXWULERYN iRl YRBXH DQG WKH FRUUHVSRC
KRPH HPLVVLRQV KROGLQJVc ZHLIJKW LQ WKH SRUWIROLR DIW

2ZQ YXQGV S5HTXLUHPHQW HOLJLEOH DVVHWV :$&, FDQ EH FDOFXODWH
OHYHOV RI DJJUHJDWLRQ DFURVV KROGLQJV

8QGHU ,)35 WKH 2ZQ )XQGV S5HTXLUHPHQW, WV WK VY KHU RI
WKH SHUPDQHQW PLQLPXP FDSLWDO UHTXLUHPHQW WKH IL[HG

RYHUKHDGY UHTXLUHPHQWY DQG WKH . IDFWRU UHTXLUHPHQW
7KH . IDFWRU UHTXLUHPHQW LV WKH VXP RI 5LVN WR &OLHQW
5LVN WR ODUNHW DQG 5LVN WR )LUP . IDFWRUV

22Q )XQGV 7TKUHVKROG 5HTXLUHPHQW

8QGHU ,)35 WKH 2ZQ )XQGV 7KUHVKROG 5HTXLUHPHQW LV WKH
KLIJKHU RI 2ZQ IXQGV UHTXLUHG RQ DQ RQJRLQJ EDVLV DQG

2ZQ IXQGV UHTXLUHG RQ D ZLQG GRZQ EDVLV 7KH ILUP
LGHQWLILHY DQG PHDVXUHV ULVNV Rl KDUP DQG GHWHUPLQHYV
WKH GHJUHH WR ZKLFK VIVWHPV DQG FRQWUROV DORQH
PLWLJDWH WKRVH ULVNV Rl KDUP RU ULVNV RI GLVRUGHUO\ ZLQG
GRZQ $Q\ DGGLWLRQDO RZQ IXQGV QHHGHG RYHU DQG

DERYH WKH 2ZQ IXQGV UHTXLUHPHQW WR FRYHU WKLV
LGHQWLILHG UHVLGXDO ULVN LV KHOG XQGHU WKH 2ZQ )XQGV
7KUHVKROG S5HTXLUHPHQW

3DULYVY DOLIJQPHQW

b3DULV DOLJQPHQWc UHIHUV WR WKH DOLJQPHQW RI SXEOLF DQG
SULYDWH ILQDQFLDO IORZV ZLWK WKH REMHFWLYHV Rl WKH 3DULV
$JUHHPHQW RQ FOLPDWH FKDQJH $UWLFOH F RI WKH 3DULV
$JUHHPHQW GHILQHV WKLV DOLJQPHQW DV fPDNLQJ ILQDQFH

IORZV FRQVLVWHQW ZLWK D SDWKZD\ WRZDUGV ORZ

JUHHQKRXVH JDV HPLVVLRQV DQG FOLPDWH UHVLOLHQW
GHYHORSPHQWg $OLJQPHQW LQ WKLV ZD\ ZLOO KHOS WR VFDOH XS
WKH ILQDQFLDO IORZV QHHGHG WR VWUHQJWKHQ WKH JOREDO
UHVSRQVH WR WKH WKUHDW RI FOLPDWH FKDQJH

SKRHQL[ RU 3KRHQL[ *URXS

SBKRHQL[ *URXS +ROGLQJV SOF RU 3KRHQL[ *URXS +ROGLQJV
SOF DQG LWV VXEVLGLDULHYV

6LIJQLILFDQW OLVWHG LQYHVWPHQWYV

$WDb'HFHPEHU 3KRHQL[ LV WKH RQO\ VLIQLILFDQW

OLVWHG LQYHVWPHQW 2XU UHPDLQLQJ VWDNHV LQ +')& $VVHW
ODQDJHPHQW DQG +')& /LIH ZHUH VROG GXULQJ +

)DLU YDOXH PRYHPHQWY DQG GLYLGHQG LQFRPH UHODWLQJ WR
WKHVH LOYHVWPHQWY DUH WUHDWHG DV DGMXVWLQJ LWHPV IRU WKH
SXUSRVH RI GHWHUPLQLQJ WKH *URXScVY DGMXVWHG SURILW

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJKOLJKWYV
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6KDUHKROGHU LQIRWELWILBR w0 onw inx v
SHILVWHUHG RIILFH

*HRUJH 6WUHHW
(GLQEXUJK

<RX FDQ DOVR FKHFN WKH )&$ ZDUQLQJ OLV
IURP RYHUVHDV UHJXODWRUYV KRZHYHU SO
(+ 11 LV QRW DQ H[KDXVWLYH OLVW DQG GR QRW

OHJLWLPDWH MXVW EHFDXVH LW GRHV QRW
6FRWODQG IUDXGVWHUV IUHTXHQWO\ FKDQJH WKHLU QL
&RPSDQ\ UHJLVWUDBRLRQ QXPEHU KDYH EHHQ UHSRUWHG \HW

6HFUHWDU® -RQHV ZZ27Z IFD RUJ XN FRQVXPHUV XQDXWKRULVHG

LQGLYLGXDOV
SHILVWURUUQLWL

27272 LRVFR RUJ LQYHVWRUBSURWHFWLRQ "

$XGLWROV//3 VXEVHFWLRQ LQYHVWRUBDOHUWVBSRUWDO

6ROLFIBWRNMYKWHU DQG 0D\ <RX FDQ ILQG PRUH LQIRUPDWLRQ DERXW V}
%URN+HUORUIDQ &D]JHQRYH *ROGPDQ 6PDFXDMQFLDO &RQGXFW $XA¥RRBDWUIHENLWH

FRQVXPHUV VFDPV

6KDUHKROGHU VHUYLFHYV
‘H RIIHU D ZLGH UDQJH RI VKDUHKROGAO%BVUF%\FH)L&‘M'—MRFWHG VKDUHKROGHU
LOIRUPDWLRQ SOHDVH GUHVV PD\ DSSHDU RQ D SXEOLF UHJLVW|
O&RQWDFW RXU UHJLVWUDU (TXLQLWl_QRzF’l%-FQ'ﬁBd:d?ﬂ?W\LWR KROG \RXU VKDUHV FI
VHUYLFH IRU XV 7KHLU IX0O0 GHWDLé)RXH—"D%UHfHQEkQ?B)&(SQA‘PKWUDQV'HU \RXU VKD
LOVLGH EDEN ERYHU &RPSDQ\ VSRQVRUHG QRPLQHH ~ WKH DEUG (
OILVLW RXU VKDUEBEZSREWD@VRWUHV FRY FRXQW * EN FRQWDFWLQJ (TXLQLWL RU\R
\ WRXFK ZLWK \RXU EURNHU WR ILQG RXW DEF
O)RU VKDUHKROGHU VHUYLFHV FDOO VHUYLFHV ,I \RX ZDQW WR OLPLW WKH DPRX
&DOOV DUH PRQLWRUHG UHFRUGHG WR PHHW Uﬁ%@(@%&%gjﬁprﬁmq—wﬁQﬁquﬁuﬁ%O\ SOHDVH YLV

WUDLQLQJ DQG TXDOLW\ SXUSRVHV &DOO FKDUJ
Z PSVRQOLQH RUJ XN

$ 'LYLGHQG 5HLQYHVWPHQW 30DQ '5,3 LV SURYLGHG E\

(TXLQLWL )LQDQFLDO 6HUYLFHV /LPLWHIQPQFd B Qo @i QP U

&RPSDQ\cV VKDUHKROGHUV WR HOHFW) W5 KRYH WKHKIWRD VK 0DUFK

GLYLGHQG SD\PHQWV XVHG WR SXUFKDVH WKH &RPSDONN 0 ¢\ v cHOGODUFK

VKDUHV ORUH LQIRUPDWLRQ FDQ EH IRXQG DW

727 DEUGQVKDUHV FRP 5HFRUG GDWH IIRMDO GLYLGHQG  ODUFK
/DVW GDWH IRU '5,3 HOHEWDRQV IRY ;| o

6LJQ XS IRU (FRPPXQLFDWLR&QVLGHQG

6LJQLQJ XS PHDQV $QQXDO *HQHUDO OHHWLQJ » (GLQERDVYK
O<RXcOO UHFHLYH DQ HPDLO ZKHQ GREXRHQWY ?&\"ﬁﬁd"(/\)(én)mgmmu
DQQXDO UHSRUW DQG DFFRXQWV +D@| WHAWQEHVXOWV DQ Ty
$*0 JXLGH DUH DYDLODEOH RQ RXU ZHENLWR U UHVXxOWYV -XO\
O9RWLQJ LQVWUXFWLRQV IRU WKH $QQXDO_*H HOHUDO 0HHW

[ GLYLGHQG GDWIHQM w4 GLYLGHKRGXVW

GDWH URWHULP GLYLGHQGXJIXVW

6HW XS D VKDUH SRUWDO DFERX QW ou 5.3 HOHRWMLROYEIR U o e i,
+DYLQJ D VKDUH SRUWDO DFFRXQW PHDQYA3R¥EDQ

6HSWHPEHU

O0DQDJH \RXU DFFRXQW DW D WLPH WKRWGHYIEVYD\R¥QW GD@WHEUP
O'RZQORDG \RXU GRFXPHQWV ZKHQ \RX IQ/H 6@ QK H P

7R ILQG RXW KRZ WR VLJIQ XS YLVI®bpDO\VLV RI UHJLVWHUHG VKDUH
ZZZ DEUGQVKDUHV FRP b'HEHPEHU

3 U H Y H QW L QJ XQV R O L F LW H G 5DQJH RI VKDUHVlXKPREob—i(lBJHRulgll?gVGRI'YVUDI/?(PEHU R VKDTAIH\SISF\?IVDO
%\ ODZ WKH &RPSDQ\ KDV WR PDNH F

LWV VKDUH UHJLVWHU SXEOLFO\ DYDL
SRVVLEOH WKDW VRPH UHJLVWHUHG V
UHFHLYH XQVROLFLWHG PDLO HPDLO"
DOVR EH WDUJHWHG E\ IUDXGXOHQW t
FORQH ILUPV RU VFDPPHUV SRVLQJ D\
HJ +058& )&$ )UDXGV DUH EHFRPLQJ ~ZWDO _

VRSKLVWLFDWHG DQG PD\ XVH UHDO FR?MQ\LEMQ@&&&GW%HH &RPSDQ\ VSRQVRUHG QR
QDPHV RI UHDO HPSOR\HHV RU HPDLO DG®UMH YRFRXQW K BXYFK KDG SDUWLFLSDQWV KR
DSSHDU WR FRPH IURP WKH FRPsDQ\ ,I {R¥"Hw b VRFLDO RU

EH VHQW WR \RX HOHFWURQLFDOO\

6WUDWHILF UHSRUW DQG ILQDQFLDO KLJK



JRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWYV

7KLV GRFXPHQW PD\ FRQWDLQ FHUWDLQ bIRUZDUG ORRNLQJ VWDWHPHQWVc ZLWK
SHUIRUPDQFH UHVXOWY VWUDWHJILHV WDUJHWYV LQFOXGLQJ (6* WDUJHWV REM
&RPSDQ\ DQG LWV DIILOLDWHYVY 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LC
RQO\ WR KLVWRULFDO RU FXUUHQW IDFWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH SURVSHFWLYH LQ QDWXUH DQG DUH QRW EC
FXUUHQW H[SHFWDWLRQV DVVXPSWLRQV DQG SURMHFWLRQV RI PDQDJHPHQW RI \
DUH WKHUHIRUH VXEMHFW WR NQRZQ DQG XQNQRZQ ULVNV DQG XQFHUWDLQWLHYV
PDWHULDOO\ IURP WKH IXWXUH UHVXOWYVY H[SUHVVHG RU LPSOLHG E\ WKH IRUZDUC

JRU H[DPSOH EXW ZLWKRXW OLPLWDWLRQ VWDWHPHQWY FRQWDLQLQJ ZRUGV VXF
bDLPVc bHVWLPDWHVc bSURMHFWVc bEHOLHYHVc bLQWHQGVc bH[SHFWVc bKRS
bDQWLFLSDWHVc DQG ZRUGV RI VLPLODU PHDQLQJ LQFOXGLQJ WKH QHJDWLYH RI
VWDWHPHQWY DUH EDVHG RQ DVVXPSWLRQV DQG DVVHVVPHQWY PDGH E\ WKH &RP
SHUFHSWLRQ RI KLVWRULFDO WUHQGYV FXUUHQW FRQGLWLRQV IXWXUH GHYHORS

%\ WKHLU QDWXUH DOO IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH ULVN DQG XQF
DYDLODEOH DW WKH WLPH WKH\ DUH PDGH LQFOXGLQJ FXUUHQW H[SHFWDWLRQV
DQG RU GHSHQG RQ FLUFXPVWDQFHV ZKLFK PD\ EH RU DUH EH\RQG WKH *URXScV |
8. GRPHVWLF DQG JOREDO SROLWLFDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV P
LQWHUHVW UDWHV DQG H[FKDQJH UDWHV DQG WKH SHUIRUPDQFH RI ILQDQFLDO P
GHIODWLRQ WKH LPSDFW RI FRPSHWLWLRQ WKH WLPLQJ LPSDFW DQG RWKHU XQ
GLVSRVDOV RU FRPELQDWLRQV XQGHUWDNHQ E\ WKH &RPSDQ\ RU LWV DIILOLDWH
LQ SDUWLFXODU ZLWK UHJDUG WR PRUWDOLW\ DQG PRUELGLW\ WUHQGY ODSVH U
HDUQLQJV IURP WKH *URXScV VWUDWHJLF LQYHVWPHQWY DQG RQJRLQJ FRPPHUFL
LQIRUPDWLRQ WHFKQRORJ\ RU GDWD VHFEXULW\ EUHDFKHV LQFOXGLQJ WKH *URXS
LQIRUPDWLRQ WHFKQRORJ\ ULVNV LQFOXGLQJ WKH *URXScV RSHUDWLRQV EHLQJ
VIVWHPV ERWK LQWHUQDO DQG RXWVRXUFHG DQG WKH FRQWLQXHG GHYHORSPH(
VIVWHPV LQFOXGLQJ WKH XWLOLVDWLRQ RI DUWLILFLDO LQWHOOLJHQFH $, QD
Rl SDQGHPLFV FOLPDWH FKDQJH DQG D WUDQVLWLRQ WR D ORZ FDUERQ HFRQRP\
DFKLHYH LWV UHOHYDQW (6* WDUJHWYV H[SRVXUH WR WKLUG SDUW\ ULVNV LQFO X
DWWUDFW RU UHWDLQ QHFHVVDU\ NH\ SHUVRQQHO WKH SROLFLHV DQG DFWLRQV
FKDQJHV LQ FDSLWDO VROYHQF\ RU DFFRXQWLQJ VWDQGDUGV (6* GLVFORVXUH T
RWKHU OHJLVODWLRQ DQG UHJXODWLRQV LQFOXGLQJ FKDQJHV WR WKH UHJXODW
VXEMHFW WR LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH &RPSDQ\ DQG LWV DIILOLDW
ILQDQFLDO FRQGLWLRQ SHUIRUPDQFH DQG UHVXOWYV PD\ GLIIHU PDWHULDOO\ IUR
H[SHFWDWLRQV VHW IRUWK LQ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV

IHLWKHU WKH &RPSDQ\ QRU DQ\ RI LWV DVVRFLDWHYVY GLUHFWRUV RIILFHUV RU L
DVVXUDQFH RU JXDUDQWHH WKDW WKH RFFXUUHQFH RI WKH HYHQWY H[SUHVVHG |
LQ WKLV GRFXPHQW ZLOO DFWXDOO\ RFFXU 3HUVRQV UHFHLYLQJ WKLV GRFXPHQV
VWDWHPHQWY $00 IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV GRFXP
WKH FDXWLRQDU\ VWDWHPHQWY FRQWDLQHG RU UHIHUUHG WR LQ WKLV VHFWLRQ
DW WKH GDWH RI WKH SDUWLFXODU VWDWHPHQW 1HLWKHU WKH &RPSDQ\ QRU LW
FRUUHFW DQ\ RI WKH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV GRFX
VWDWHPHQWY LW RU WKH\ PD\ PDNH ZKHWKHU DV D UHVXOW Rl QHZ LQIRUPDWLR(
UHTXLUHG E\ ODZ 3DVW SHUIRUPDQFH LV QRW DQ LQGLFDWRU RI IXWXUH UHVXOW
DIILOLDWHY LQ WKLY GRFXPHQW PD\ QRW EH LQGLFDWLYH RI DQG DUH QRW DQ H\
&RPSDQ\cV RU LWV DIILOLDWHVc IXWXUH UHVXOWYV
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&RQWDFW XV
*RW D VKDUHKROGHU TXHVWLRQ" &RQWDFW RXU VKD

8. DQG RYHUVHDV

YLVLW ZZZ DEUGQVKDUHV FRP
HPDLO TXHVWLRQV#DEUGQVKDUHV FRP
SKRQH
PDLO DEUGQ 6KDUHKROGHU 6HUYLFHV
$VSHFW +RXVH
6SHQFHU 5RDG
IDQFLQJ :HVW 6XVVH]
%l '$ 8QLWHG .LQJGRP

&DOOV DUH PRQLWRUHG UHFRUGHG WR PHHW UHJXODWRU\ REOLJDWLRQV DQG IRU WUDLQLQJ DQG TXDC

(IWHQVLYH LQIRUPDWLRQ LQFOXGLQJ PDQ\ DQVZHUV WR IUHTXHQWO\ DVNHG TXH)
ZZZ DEUGQVKDUHV FRP



'"HVLIQHG E\ %ODFN 6XQ *OREDO 6WUDWHJILF UHSRUW DQG DEUGQ SOF
3XEOLVKHG E\ $GDUH 6(& 1RWWLQJKDP /LPLWHG

30HDVH UHPHPEHU WKDW WKH YDOXH RI VKDUHV FDQ JR GRZQ DV ZHOO DV XS DQG \RX PD\ QR
DPRXQW LQYHVWHG RU DQ\ LQFRPH IURP LW $0O0O ILJXUHV DQG VKDUH SULFH LQIRUPDWLRQ KD
'"HFHPEHU XQOHVV RWKHUZLVH LQGLFDWHG

7KLY GRFXPHQW KDV EHHQ SXEOLVKHG E\ DEUGQ SOF IRU LQIRUPDWLRQ RQO\ ,W LV EDVHG RC
DV DW ODUFK DQG GRHV QRW SURYLGH ILQDQFLDO RU OHJDO DGYLFH

DEUGQ SOF LV UHJLVWHUHG LQ 6FRWODQG 6& bDw *HRUJH 6WUHHW (GLQEXUJK (+ [//
KFRP DEUGQ LPDJHV UHSURGXFHG XQGHU OLFHQFH $00 ULJKWV UHVHUYHG
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